Protocols Revision Request


	PRR Number
	517PRR
	PRR Title
	Reduce the Number of Annual TCRs Sold to 40% from 60%

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	Section 7.5.3.1, Annual and Monthly Auction of Transmission Congestion Rights

	Requested Resolution (Normal or Urgent)
	Normal 

	Revision Description
	To reduce the number of annual TCRs being sold from 60% to 40%.

	Reason for Revision
	Selling fewer annual TCRs will help reduce the chance that the auctioned will exceed available TCR capacity number of TCRs sold, and will help make sure that monthly TCRs are available on all CSCs.

	Timeline

	Date Posted
	5/17/04

	Please see the Master List on the ERCOT website for current timeline information.


	Sponsor

	Name
	Pamela Dautel

	E-mail Address
	pdautel@ercot.com

	Company
	ERCOT

	Company Address
	2705 W. Lake Dr., Taylor TX 76574

	Phone Number
	512-248-3955

	Fax Number
	512-248-3995


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Yes
	None
	Will reduce overselling annual TCRs

	MARKET SEGMENT                      
	Yes
	None
	Will help insure that monthly TCRs are available for each CSCs.

	Consumer
	None
	None
	

	LSE:
General, Including NOIE
	Not known.
	Not known.
	Not known.

	LSE:
CR & REP
	Not known.
	Not known.
	Not known.

	QSE
	Not known.
	Not known.
	Not known.

	Resource
	Not known.
	Not known.
	Not known.

	TDSP
	Not known.
	Not known.
	Not known.


	Comments


At the time that available TCRs over each CSC is initially calculated in November of the prior year, it is not possible to precisely predict what capacity will actually be available for TCRs throughout the year.  Circumstances arise during the year will affect actual transmission capacity available for CSCs (e.g. transmission outages and new facilities). 2003 TCR Program analysis summarized in the table below, shows that annual TCRs sold on the South to North and South to Houston CSCs ultimately exceeded available CSC capacity.  This is evident where a negative number appears in the “TCRs Sold” column.  As a result, monthly TCRs were not available on the South to North and South to Houston CSCs for eight (8) months and one (1) month, respectively.   To reduce the chance that the number of TCRs  auctioned without exceeding capacity, ERCOT proposes that Section 7.5.3.1, Annual and Monthly Auction Summary, be modified so that forty percent (40%), rather than sixty percent (60%), of the total annual quantity of TCRs less PCRs for any given CSC be awarded to Market Participants in the annual auction.
	 
	South to North

	2003
	OC0
	Settlement Adjustment
	Total TTC
	TCRs Sold
	PCRs
	Total TCRs/PCRs
	Over/Under

	Annual
	754
	-87
	666
	328
	119
	 
	 

	Jan
	904
	-86
	819
	372
	119
	819
	417

	Feb
	896
	-88
	808
	359
	119
	806
	503

	Mar
	575
	-98
	477
	30
	119
	477
	477

	Apr
	99
	-127
	-28
	-147
	119
	300
	167

	May
	548
	-173
	374
	-73
	119
	374
	377

	Jun
	557
	-208
	349
	-97
	118
	349
	446

	July
	572
	-203
	369
	-77
	118
	369
	175

	Aug
	514
	-211
	303
	-143
	118
	303
	177

	Sept
	442
	-111
	331
	-115
	118
	331
	-106

	Oct
	466
	-95
	371
	-75
	118
	371
	N/A

	Nov
	588
	-179
	409
	-37
	118
	409
	101

	Dec
	755
	-115
	639
	193
	118
	639
	N/A


	 
	South to Houston

	2003
	OC0
	Settlement Adjustment
	Total TTC
	TCRs Sold
	PCRs
	Total TCRs/PCRs
	Over/Under

	Annual
	870
	-5
	865
	482
	61
	 
	 

	Jan
	986
	-184
	802
	259
	61
	802
	531

	Feb
	984
	-178
	806
	263
	61
	806
	699

	Mar
	890
	-38
	852
	309
	61
	852
	254

	Apr
	583
	-162
	421
	-123
	61
	420
	226

	May
	1002
	-13
	989
	446
	61
	989
	217

	Jun
	660
	148
	808
	266
	60
	808
	N/A

	July
	667
	149
	816
	274
	60
	816
	-265

	Aug
	693
	146
	839
	264
	60
	806
	-51

	Sept
	785
	-3
	782
	240
	60
	782
	-138

	Oct
	769
	62
	832
	290
	60
	832
	-171

	Nov
	678
	103
	781
	239
	60
	781
	-222

	Dec
	907
	-18
	890
	348
	60
	890
	15


As an additional timing note, for this PRR to be effective in 2005, Board approval is required prior to December 2004.
	Proposed Protocol Language Revision


7 Congestion Management
7.5
Transmission Congestion Rights
7.5.3
Annual and Monthly Auction of Transmission Congestion Rights

7.5.3.1
Annual and Monthly Auction Summary

Forty percent (40%) of the total annual quantity of TCRs less PCRs for any given CSC will be awarded to Market Participants based on the results of an initial annual auction.  These TCRs will be made available in the annual auction for each hour of the year.  For the annual auction, the quantity of TCRs used to calculate the 25% limit, pursuant to Section 7.5.9, Limitation on Ownership or Control of TCRs, is based on the total annual quantity of TCRs (which includes PCRs).  Each annual auction will be completed no later than the 15th of December, on a date set by ERCOT.

Prior to each monthly auction, ERCOT will determine the total monthly quantity of TCRs available for that month based upon forecasted system conditions for the month.  The amount of TCRs that will be auctioned in the monthly auction will be the total monthly quantity of TCRs, less any PCRs, and less any TCRs for that month sold in the annual auction.  For that monthly auction, the quantity of TCRs used to calculate the 25% limit, pursuant to Section 7.5.9, Limitation on Ownership or Control of TCRs, is the greater of (A) the total annual quantity of TCRs, or (B) the total monthly quantity of TCRs.  However, in determining the amount of TCRs available in each monthly auction, ERCOT shall seek to achieve revenue neutrality and avoid a revenue shortfall due to payment to TCR holders for the month.  The TCRs auctioned in the monthly auction will be awarded to Market Participants based on the results of monthly auctions.  These TCRs will be made available in the monthly auction for all hours of each day of each month for which the auction is being held.  Each monthly auction will be completed no later than the 15th of each month prior to the month that the TCRs are effective, on a date set by ERCOT.
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