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	Comments


PUCT staff generally supports this PRR.  However, the existing Protocols require that a specific resource be “remote” for it to be eligible for PCRs.  Although this requirement was dropped in the white paper for the nodal market, it should remain for the current zonal market.
	Revised Proposed Protocol Language


7.5.6
Direct Allocation of Pre-assigned Congestion Rights

Pre-assigned Congestion Rights (PCRs),  are available on an annual basis to non-opt in Municipally Owned Utilities (MOUs) and Electric Cooperatives (ECs) that choose to apply for such rights and that own or have a long-term (greater than five (5) years) contractual commitment for annual capacity and energy from a specific remote Generation Resource, and such commitment was entered into prior to September 1, 1999.  Contract modifications that do not materially alter the use or terms of use of a specific remote Generation Resource shall have no affect on PCR eligibility.  PCR eligibility shall not extend past the earliest date that a contract, pursuant to its terms in effect on September 1, 1999, could have been terminated.  An MOU or EC shall no longer be able to use or acquire PCRs after they opt into competition, with the exception of South Texas Electric Cooperative ("STEC").  STEC may acquire PCRs up to three years after the date it enters into competition. The PCRs will be allocated as follows:
(1) PCRs are available on an annual basis until the date upon which a MOU or EC implements retail Customer Choice, or, alternatively, until such other date as may be specified by Order of the PUCT.  NOIEs that opt in after the first of the year shall pay a pro rata share of the full value for remaining months:  (Applicable Annual TCR Clearing Price * 85% * Quantity of PCRs * Number of hours remaining in the year).

(2) The cost of PCRs shall be equal to fifteen percent (15%) of the applicable annual TCR auction clearing price for each CSC for which a PCR is allocated.

PCRINVyp
=
Σ ((ATCRCPCSCyp  * .15 ) * PCRCSCyp * H))CSC
Where:

p

PCR owner of record

y

Year

ATCRCP

Annual TCR Clearing Price ($/MW)

CSC

Commercially Significant Constraint

H

Number of Hours eligible for PCRs (hours/year)

PCRCSCyp
Total number of PCRs allocated for each of the CSCs, per PCR owner of record, for a given year (MW)

PCRINVyp
TCR payment per hour, per TCR owner of record ($/year)
(3) The allocation of PCRs to any single Entity shall not exceed twenty-five percent (25%) of the total available TCRs at a CSC interface for any single direction.

(4) The distribution of PCRs will be sufficient to isolate the MOUs and ECs from any direct-assigned costs associated with transporting the output of their remote Generation Resources to their native Load.

(5) ERCOT shall distribute PCRs and accordingly populate the TCR ownership database for those months where the NOIE meets eligibility requirements.  PCRs will be included in applicable monthly TCR auctions when the NOIE does not meet eligibility requirements across the year.

(6) PCRs may be traded in the secondary market.

Holders of PCRs shall not be precluded from participating in the market to purchase additional TCRs.
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