ERCOT Board Action

	PRR Number
	384PRR
	PRR Title
	Code of Conduct and Preamble

	Effective Date
	N/A

	Priority & Rank Assigned
	N/A

	Summary of Impact Analysis
	N/A

	Revision Description
	WMS charged the Code of Conduct Task Force to review the PUC staff and commissioner comments regarding the need for the scope of a wholesale code of conduct and to develop potential ERCOT Protocol revisions or other appropriate responses to this issue.

The initial Task Force meetings focused on existing examples of codes of conduct, including the one adopted by EPSA.  The Task Force concluded that a stand-alone code of conduct is inconsistent with the intent of the Protocols as the comprehensive document governing market transactions.  The Task Force also concluded that some of the issues raised by the PUCT staff and commissioners concerned ambiguity in and questionable interpretation of the Protocols.  Consequently, the Task Force focused on developing Protocol revisions to address these issues. A list similar to this one appeared in an early PUCT Staff strawman rule.  The list may be better included in the Protocols, as it addresses  Market Participant behavior.

	Benefit
	Creates a preamble containing code of conduct guidelines and a list of prohibited activities for Market Participants.

	Protocol Revision Subcommittee Recommendation 
	PRS recommends that TAC recommend to the Board of Directors that this PRR be tabled until after the final PUCT Rule is issued.

	TAC Recommendation
	TAC recommends that the Board of Directors take no action on PRR384 at this time.

	Board Action
	The Board supported the TAC recommendation to take no action on this PRR at this time.


	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	
	

	

	Comments Author
	Comments Summary

	ANP
	Revised original PRR.

	CenterPoint
	“While recognizing and supporting the usefulness of advisory opinions by ERCOT in connection with its administration of the Protocols, CenterPoint Energy opposes Protocol Revision Request 384 as written to the extent that “confidential” advisory opinions are sanctioned.”

	CPS
	Revised Section 1.

	Occidental
	“PRR 384, as it is written, would create the perfect opportunity for an entity (or many entities) to participate in mischievous activities and have those activities inadvertently sanctioned by ERCOT.  A market participant should not be able to submit a secret request for an interpretation of the Protocols by ERCOT and then receive a secret license to act on that interpretation.”

	Reliant
	Revised language.

	ERCOT
	Revised language.

	PUCT-MOD
	Revised language.

	PRS
	Revised language.

	Shannon McClendon
	Revised language.

	
	

	Sponsor

	Name
	Robert Helton

	E-mail Address
	Bhelton@anpower.com

	Company
	American National Power, Inc.

	Company Address
	10000 Memorial Drive Suite 500, Houston Tx. 77024

	Phone Number
	713.613.4315

	Fax Number
	713.613.4415


	Sponsor’s

Revision Description
	The Task force recommends two revisions to the Protocols.  The first revision creates a preamble to the Protocols that outlines the expectations of market participants as they apply Protocols in the course of their wholesale activities.  The second creates an opportunity for market participants to seek guidance regarding potential ambiguities or uncertainties in the application of the Protocols to wholesale activities by obtaining an opinion from an ERCOT Director.  The opinion would be binding and could be relied upon unless or until the PUC or an ERCOT TAC or Board action dictated otherwise.

	Sponsor’s Reason for Revision
	WMS charged the Code of Conduct Task Force to review the PUC staff and commissioner comments regarding the need for the scope of a wholesale code of conduct and to develop potential ERCOT protocol revisions or other appropriate responses to this issue.

The initial Task Force meetings focused on existing examples of codes of conduct, including the one adopted by EPSA.  The Task Force concluded that a stand-alone code of conduct is inconsistent with the intent of the Protocols as the comprehensive document governing wholesale market transactions.  The Task Force also concluded that some of the issues raised by the PUC staff and commissioners concerned ambiguity in and questionable interpretation of the Protocols.  Consequently, the Task Force focused on developing Protocol revisions to address these issues.
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