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Review Agenda

ERCOT Antitrust admonition

Next Meeting:

April 20, 2004

April 21and 27, 2004 – Meeting with Protocol team

Topic:   Examples of Settlement – Kenneth Ragsdale

· Examples this week will be simple and most common cases

· Cover Energy Settlement penalty, DaRUC, ADAM/E-HDAM

Comments/Questions:  
Topic:  Penalty Examples – Hong Xiao

Comments/Questions:  

Hong walked through three examples of the energy deviation penalty calculations.

Q: Does the 5MW bandwidth pertain to the 10% bandwidth? Are these used together? How is the 2% penalty applied if the unit is over the 1.25MW but less than 10%. Group is not sure on the intended application on the bandwidth parameters.

Topic: 15 Minute Energy Settlement/ADAM/E-HDAM – Kenneth Ragsdale

Comments/Questions:

Kenneth reviewed the added modifications to both Word document and Spreadsheet from meeting on 4/6 and 4/7.

Q: Do we;

1. Approve the formulas for presentation to TnT

2. Wait until this afternoon

3. Wait until next week.

A: BJ and Judy will work on a narrative to add to the examples. Decision later in the day on when to publish. Publish after narrative and examples are finished.

Topic: DaRUC – Rodney Reinfeld

Comments/Questions:

Rodney stepped through 5 examples of calculations of DaRUC payments to QSEs.

Q: Minimum Energy Cost Bid – What is the form of the bid? (Is it $/MW, $/Hr, $/MWh)

· For Mkt Ops – Question: On Case 5, the Gen is above the LSL and gets paid additional RUC payment for doing so. According to some in the room, this was not the intention. 

Q: Will the energy penalty take back from this payment?

Topic: Charges for DaRUC – Keely Hilton

Comments/Questions:

Keely stepped through an example of how the DaRUC charges will be uplifted to the shortfall QSE and any excess is uplifted on a Load Ratio Share.

· For Mkt Ops - Question: Was the intention that the 6 time Hourly DaRUC Charge be calculated as: 6 x DaRUC x QSE Shortfall MW Quantity?

Question: Is the intent that if ERCOT procures a large amount of MW in DaRUC, that a QSE that is short by a small amount can be charged for the entire total, even if it exceeds their shortfall amount? (e.g. DaRUC Charges, Resource QSE A, Interval 5)

Discussion of what elements should be included in extracts. Several intermediate calculation totals need to be included in the extracts to facilitate shadow settlements. 

Topic:  HaRUC – BJ Flowers

Comments/Questions:

· For Mkt Ops – 1.Hour-Ahead paper has a multiplier of 10 instead of 6 as used in the DaRUC paper.

· 2. Assumption for verification: Is the settlement for HaRUC intended to be separate from DaRUC ?

Settlement equations are different than DaRUC. This is because the timing is different.

Topic:  CRR Settlements – Hong Xiao

Comments/Questions:

Hong talked through an example of settlement of CRR with E-HDAM and Real-Time. 

This group will meet with the Congestion group on 4/20/04. 

On example: Change LMP to SP (DA PTP Option) on description of row 4, Settlement of CRR in E-HDAM. 

Marguerite – Congestion team is still working on the details of the CRR settlements. If this group can at least put a placeholder in, the details will be worked out.

Goal is to define all the steps in the calculation process. Later a decision can be made about where and how the calculations are done and what data will be posted and where.

Discussion about the meeting with Congestion group on 4/20/04. Decision later.

Topic: Variable Names – BJ Flowers

Comments/Questions:

Three options for defining variable names:

1. Start with what we have today

2. Look at another market

3. Come up with our own

Why is this important:

· Ease of use, what protocols say vs. what system uses as equations

Current Rules:

· AMT should only refer to $

· QTY refers to a quantity of measure

· BILLQTY and BILLAMT denote the delta from a previous settlement

· PRICE (QTY * PRICE = AMT)

· ERCOTTOT always refers to an ERCOT Total Quantity or Amount (suggestion that we stay consistent and not use this for both QTY and AMT)

· No Spaces

· All Caps

· Underscores for dividers

Future suggestions:

· Use Market_Unit of Measure_MP (e.g. LARMR_BILLAMT_ERCOTTOT)

· Similar charges should be consistently applied

· Do people want to see zero values

· Add column for a transaction point (extracts)

· Try to make Operations system/Protocols/Settlement System consistent

Topic: Items for 4/20/04

Comments/Questions:

Deliverables for TNT:

Energy Pay/Charge (ADAM & E-HDAM) – OK, need an example for E-HDAM (Kenneth)

Deviation Penalty Pay/Charge – OK

Ancillary Services Pay/Charge – Current equations need to be changed to unit specific

DC Tie – No Change

DA/HA RUC Pay/Charge – Hong to talk to Congestion group. HaRUC open

CRR Pay/Charge – Open

CRR Balancing Account – Open

BENA – ??

BUL – Possible implications to DaRUC

DaRUC RMR/HaRUC RMR – Possible settlement implications due to ongoing discussions.

