PRR Comments


	PRR Number
	507PRR
	PRR Title
	RMR Process Enhancements

	
	

	Date
	4/20/04

	
	

	Submitter’s Information

	Name
	Keith Rogas

	E-mail Address
	keith.rogas@puc.state.tx.us

	Company
	Public Utility Commission of Texas staff

	Company Address
	1701 North Congress Avenue, P.O. Box 13326, Austin, Texas 78711

	Phone Number
	512-936-7277

	Fax Number
	512-936-7268


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Orderly dispute resolution process.
	None.
	Ensure reliability and an orderely dispute resolution process.

	MARKET SEGMENT
	
	
	

	Consumer
	None.
	None.
	Ensure reliability.

	LSE:
General, Including NOIE
	None.
	None.
	Ensure reliability.

	LSE:
CR & REP
	None.
	None.
	Ensure reliability.

	QSE
	Orderly dispute resolution process.
	None.
	Ensure orderly dispute resolution process.

	Resource
	Orderly dispute resolution process.
	None.
	Ensure reasonable compensation and an orderly dispute resolution process.

	TDSP
	None.
	None.
	Ensure reliability.


	Comments


As the PUCT staff explained in the RMR Task Force deliberations, under Public Utility Regulatory Act section 39.151, ERCOT is required to have Protocols or other requirements that are necessary to ensure reliability.  This PRR, as originally submitted, would allow a Generation Entity to cease or suspend operation of a Generation Resource that ERCOT has determined is necessary for reliability if the Generation Entity and ERCOT have not finalized an RMR Agreement for the Generation Resource within 90 days of the Generation Entity notifying ERCOT that it plans to cease or suspend operation of the Generation Resource for a period greater than 180 days.  As a result, this PRR fails to ensure reliability and thus fails to meet ERCOT’s legal requirement to ensure reliability.  Consequently, PUCT staff proposes an amendment to this PRR that is intended to ensure that a Generation Resource that ERCOT has determined is necessary for reliability remains in operation.  In addition, the amendment is intended to provide an orderly process to resolve the dispute between the Generation Entity and ERCOT that prevented the signing of an RMR Agreement.  Finally, the amendment is intended to ensure that the Generation Entity receives reasonable compensation for providing RMR Service.
	Revised Proposed Protocol Language


{The language below is intended to replace items (7) and (8) from the original PRR language.  The remainder of the language included in the original PRR is not intended to be altered by these comments.}
6.5.9.1
Initiation and Approval of RMR Agreements

….

(7)
If, after ninety (90) days following receipt of the Part I Notification, ERCOT and the Generation Entity have not finalized an RMR Agreement for a Generation Resource that ERCOT has determined to be required for ERCOT reliability, then the Generation Entity may file a complaint with the PUCT against ERCOT, pursuant to PUCT Procedural Rule 22.251.  Pursuant to PUCT Procedural Rule 22.251(d), absent a showing of good cause to the PUCT to justify a later deadline, the deadline to file the complaint is thirty-five (35) days after the ninetieth (90th) day following ERCOT’s receipt of the Part I Notification.  If the Generation Entity files such a complaint, the compensation ordered by the PUCT shall be effective the ninety-first (91st) day after ERCOT’s receipt of the Part I Notification.  If the Generation Entity does not file a complaint with the PUCT, the Generation Entity shall be deemed to have accepted ERCOT’s most recent offer as of the one hundred fifteenth (115th) day after ERCOT’s receipt of the Part I Notification.

(8)
Until ERCOT and the Generation Entity finalize an RMR Agreement or, as a result of a complaint described above under item (7), the PUCT orders the Generation Entity to provide RMR Service, the Generation Entity shall maintain the Generation Resource so that it is available for OOM Dispatch Instructions under Section 6, Ancillary Services.
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