Protocols Revision Request


	PRR Number
	511PRR
	PRR Title
	Clarification of PCR Eligibility

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	7.5.6, Direct Allocation of Pre-assigned Congestion Rights

	Requested Resolution (Normal or Urgent)
	Normal

	Revision Description
	The change is a forward-looking clarification of the eligibility for PCRs.  The existing language is ambiguous regarding contractual changes between NOIEs and full requirement suppliers. 

The new wording has been vetted through the TNT Congestion Management Concept group and approved for inclusion in the CRR Whitepaper by the full TNT.

In no case will the proposed change create new PCR eligible transactions.



	Reason for Revision
	There may be many reasons to change a full requirements supply contract that do not alter the relationship between PCR eligible loads and specific PCR eligible resources.  These changes could include such things as increased access to the market and future, non-PCR eligible resources.  The proposed change in wording is to clarify the things that must not change to preserve PCR eligibility.

	Timeline

	Date Posted
	4/05/04

	Please see the Master List on the ERCOT website for current timeline information.


	Sponsor

	Name
	Brady J. Belk

	E-mail Address
	Bbelk@lcra.org

	Company
	LCRA

	Company Address
	3701 Lake Austin Blvd

	Phone Number
	(512) 473-3577

	Fax Number
	(512) 473-4026


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	None
	None
	Clarity

	MARKET SEGMENT                      
	None
	None
	NOIEs 

	Consumer
	None
	None
	Those served by NOIEs

	LSE:
General, Including NOIE
	None
	None
	None

	LSE:
CR & REP
	None
	None
	None

	QSE
	None
	None
	None

	Resource
	None
	None
	None

	TDSP
	None
	None
	None


	Proposed Protocol Language Revision


7.5.6
Direct Allocation of Pre-assigned Congestion Rights

Pre-assigned Congestion Rights (PCRs),  are available on an annual basis to non-opt in Municipally Owned Utilities (MOUs) and Electric Cooperatives (ECs) that choose to apply for such rights and that own or have a long-term (greater than five (5) years) contractual commitment for annual capacity and energy from a specific Generation Resource, and such commitment was entered into prior to September 1, 1999.  Contract modifications that do not materially alter the use or terms of use of a specific generation resource shall have no affect on PCR eligibility.  PCR eligibility shall not extend past the earliest date that a contract, pursuant to its terms in effect on September 1, 1999, could have been terminated.  An MOU or EC shall no longer be able to use or acquire PCRs after they opt into competition, with the exception of South Texas Electric Cooperative ("STEC").  STEC may acquire PCRs up to three years after the date it enters into competition. The PCRs will be allocated as follows:
(1) PCRs are available on an annual basis until the date upon which a MOU or EC implements retail Customer Choice, or, alternatively, until such other date as may be specified by Order of the PUCT.  NOIEs that opt in after the first of the year shall pay a pro rata share of the full value for remaining months:  (Applicable Annual TCR Clearing Price * 85% * Quantity of PCRs * Number of hours remaining in the year).

(2) The cost of PCRs shall be equal to fifteen percent (15%) of the applicable annual TCR auction clearing price for each CSC for which a PCR is allocated.

PCRINVyp
=
Σ ((ATCRCPCSCyp  * .15 ) * PCRCSCyp * H))CSC
Where:

p

PCR owner of record

y

Year

ATCRCP

Annual TCR Clearing Price ($/MW)

CSC

Commercially Significant Constraint

H

Number of Hours eligible for PCRs (hours/year)

PCRCSCyp
Total number of PCRs allocated for each of the CSCs, per PCR owner of record, for a given year (MW)

PCRINVyp
TCR payment per hour, per TCR owner of record ($/year)
(3) The allocation of PCRs to any single Entity shall not exceed twenty-five percent (25%) of the total available TCRs at a CSC interface for any single direction.

(4) The distribution of PCRs will be sufficient to isolate the MOUs and ECs from any direct-assigned costs associated with transporting the output of their remote Generation Resources to their native Load.

(5) ERCOT shall distribute PCRs and accordingly populate the TCR ownership database for those months where the NOIE meets eligibility requirements.  PCRs will be included in applicable monthly TCR auctions when the NOIE does not meet eligibility requirements across the year.

(6) PCRs may be traded in the secondary market.

(7) Holders of PCRs shall not be precluded from participating in the market to purchase additional TCRs.
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