ERCOT Texas Nodal Team

March 30, 2004 Meeting Minutes

Hilton Austin AIRPORT

Attendance:

	True, Roy
	ACES Power Marketing

	Helton, Bob
	ANP

	Dreyfus, Mark
	Austin Energy

	Woodard, Stacey
	Austin Energy

	Doggett, Trip
	Benchmark Power Consulting

	Stapp, Jerry
	Big Country Electric Coop

	Holligan, Jeffery
	BP

	Crozier, Richard
	Brownsville

	Schwertner, Ray
	BTU

	Jones, Randy
	Calpine

	Carroll, Marianne
	Carroll, Gross

	Pieniazek, Adrian
	CenterPoint Energy

	Lewis, William
	Cirro

	Fournier, Margarita
	Competitive Assets

	Waters, Garry
	Competitive Assets

	Greer, Clayton
	Constellation

	Brown, Jeff
	Coral

	Wilkins, Pat
	Covington Consulting

	Jones, Dan
	CPS

	Werner, Mark
	CPS

	Gray, Weldon
	CVEC

	Huddleston, Barry
	Dynegy

	Ayres, Noreen
	ERCOT

	Cantara, Jamie
	ERCOT

	Clark, Mary
	ERCOT

	Flores, Isabel
	ERCOT

	Galvin, Jim
	ERCOT

	Hart, Charlyn
	ERCOT

	Moseley, Cheryl
	ERCOT

	Ragsdale, Kenneth
	ERCOT

	Wagner, Marguerite
	ERCOT

	Yu, Jun
	ERCOT

	Mickey, Joel
	ERCOT 

	Ashley, Kristy
	Exelon

	Jackson, Jeremy
	First Choice Power

	Moss, Steven
	First Choice Power

	Garza, Beth
	FPL Energy

	King, Ray
	Frontera

	Ramon, Greg
	Frontera

	Bailey, Dan
	Garland

	Anderson, Valerie
	GDS Associates

	Eaton, Terri
	Green Mountain

	Atanacio, Manuel
	KEMA

	Belk, Brad
	LCRA

	Morris, Sandra
	LCRA

	Siddiqi, Shams
	LCRA

	Wittmeyer, Bob
	Longhorn Power

	Stockstill, Dottie
	Mirant

	Ögelman, Kenan
	OPC

	Madden, Steve
	Oxy

	Edwards, JM
	PR&E

	Brandt, Adrianne
	PUCT

	Schubert, Eric
	PUCT

	Bobo, David
	Reliant Energy

	Gresham, Kevin
	Reliant Energy

	Meyer, John
	Reliant Energy

	Trefny, Floyd
	Reliant Energy

	Shumate, Walt
	Shumate & Associates

	Cox, Brad
	Tenaska

	Lozano, Rafael
	Texas Ind Energy

	Cuddy, Vikki
	The Structure Group

	Potts, David
	The Structure Group

	Oldham, Phillip
	TIEC

	Bell, Wendell
	TPPA

	Seymour, Cesar
	Tractebel

	Grim, Mike
	TXU Business Services

	Flowers, B.J.
	TXU Energy

	Gurley, Larry
	TXU Energy

	Jones, Brad
	TXU Energy

	Rainey, John
	TXU Energy

	Ward, Jerry
	TXU Energy

	Reid, Walter
	Walter J. Reid Consulting


Participating via the web cast:

	Day, Smith
	Direct Energy

	Troell, Mike
	STEC

	Wood, Henry
	STEC/MEC

	Comstock, Read
	Strategic Energy


The meeting was called to order at 8:33AM by Trip Doggett.

Doggett noted the Antitrust Admonition for the group to read and reminded the group that he has copies of the Antitrust Guidelines available for anyone who has not received a copy.  

Nodal Flow Chart Timeline

Discussed the Nodal Timeline developed by Reliant Energy.  Randy Jones suggested that this document be made an appendix to the Real-Time Operations whitepaper.

Scheduling Whitepaper
Discussed and revised the Scheduling whitepaper.  The attendees noted that a separate whitepaper should be developed to address Responsibility Transfers.  It was suggested that one of the market participants currently using Responsibility Transfers initiate development of the paper.
A motion was made by Clayton Greer and seconded by Randy Jones to approve the Scheduling whitepaper as revised at the TNT General Session.  The motion was approved by a unanimous voice vote.  Representatives from all seven segments were present.

Nodal Flow Chart Timeline - revisited
Kevin Gresham stated that it was not necessary to approve this document at this time.  Gresham will take comments on the document, update and present to Market Operations at a later date.  Randy Jones stated that the document should be made an appendix to the Real-Time Operations whitepaper.  Jerry Ward suggested that the whitepapers be reviewed so that the document reflects only the items that have been discussed at the concept groups.

Bidding Whitepaper

The document was discussed and revised.

Issue:  Intra-Day Bidding

A motion was made by Clayton Greer to accept the boxed language to approve bullets (1) and (2) as revised during the TNT General Session.  The motion was approved by a unanimous voice vote.  Representatives from all seven segments were present.

A motion was made by Clayton Greer and seconded by Shams Siddiqi to approve the Bidding whitepaper as amended during the TNT General Session.  The motion was approved by a unanimous voice vote.  Representatives from all seven segments were present.

Intermittent Renewable Resources
Walter Reid provided a presentation on Wind Costs Due to Curtailment.  

· Reid characterized wind as having to pay congestion costs and then having opportunity costs to pay for replacement power and lost opportunity costs for RECs that aren’t procured (via production) and the production tax credit.

· Opportunity costs for other generators from OOM down are only for the fuel delta—they don’t have to pay what they would have paid to generate—and still pay the clearing cost for energy that they had to buy to replace what they would have produced

· Reid stated that wind goes from zero energy cost (wind fuel costs zero) to full marginal cost to pay for displaced energy wind can’t produce

Meeting Minutes – March 29, 2004

A motion was made by Clayton Greer and seconded by Bob Helton to approve the March 29, 2004 minutes as amended.  Revisions were made to the attendance list only.  The motion was approved by a unanimous voice vote.

Intermittent Renewable Resources Whitepaper

Issue: 2.i. ERCOT RPP forecast funding
Option 1:  ERCOT RPP forecasting costs will be included in the ERCOT administrative fee.

Option 2:  Wind-powered producers will pay for the RPP forecasting on an installed capacity ratio share basis.
A motion was made by Dan Jones and seconded by Barry Huddleston to “delete everything in the box.”  D. Jones withdrew this motion.

A motion was made by Shams Siddiqi and seconded by Beth Garza to keep option 1 and delete option 2.  The motion passed by a ballot vote of 69.0% in favor and 31.0% opposed.

Issue: 1.c.i. Area of application

Option 1:
Allocate CRRs only in the McCamey area 

Option 2:
Allocate CRRs for any Flowgate requiring IRRs to be curtailed to clear congestion

A motion was made by Beth Garza and seconded by Jerry Ward to accept option 2.  The motion failed by a ballot vote of 16.7% in favor and 83.3% opposed.

A motion was made by Clayton Greer and seconded by John Meyer to accept option 1.  The motion passed by a ballot vote of 92.9% in favor and 7.1% opposed.
Issue: 1.c.ii. Time frame of applicability

Option 1:  The procedures for determining IRR flow gates and allocating CRRs to IRRs in the McCamey area will be applicable until the sustainable export capability  from the McCamey area is at least 900 MW. [Revised from original]

Option 2:  The procedures for determining IRR flow gates and allocating CRRs to IRRs will be applicable until such time as they are changed.

A motion was made by Clayton Greer and seconded by Dan Jones to accept option 1 as revised.  The motion was approved by a majority voice vote with one opposed by FPL.  Representative from all seven segments were present. 
Issue: 2.b.ii.-iii. Settlement of RUC charges

Option 1:
For Day-ahead and Hourly RUC settlement, the ERCOT provided forecast of production potential for an IRR used in the corresponding RUC shall be considered the available capacity of the IRR and such capacity will be treated as being fully available when determining responsibility for the corresponding RUC charges.  [language added]  An 80% confidence factor will be used to determine the available IRR production potential.
Option 2:
For Day-ahead and Hourly RUC settlement, the real-time production for an IRR shall be considered the available capacity of the IRR and such capacity will be treated as being fully available when determining responsibility for RUC charges.  [language added]  Capacity reductions due to unexpected deration of transmission capability will still be derated.
A motion was made by Clayton Greer and seconded by Adrian Pieniazek to accept option 2 as revised.  Greer withdrew this motion.

A motion was made by Adrian Pieniazek and seconded by Brad Belk to accept option 1 as revised.  The motion was approved by a majority voice vote with one opposed by MEC.  Representatives from all seven segments were present. 
A group agreed to work on revised language for the paragraph describing the “Procedure for Allocating McCamey Flowgate CRRS” after the meeting.  They will send the document with the revised paragraph back to TNT so the entire Intermittent Renewable Resources whitepaper can be considered for a vote at the March 31, 2004 TNT General Session.
Market Mitigation Whitepaper

Jim Galvin provided a brief overview of the issues that will need to be vetted at the TNT General Session on March 31.

New business

John Meyer stated that additional Market Operations Concept Group meetings will be scheduled for April 12 and 28 to address:  Posting Requirements, Performance Monitoring and Operations Transition Plan.
The meeting was adjourned at 4:20 PM.

Approved:  31 March 2004
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