TNT Commercial Operations Meeting

3/23/04

Review Agenda

ERCOT Antitrust admonition

Next Meetings:

April, 6,7,13 and 20 – all meetings will be in Austin, locations TBD.  We also have joint meetings on April 21 with Market Mitigation and April 27 with Market Operations.  We will use those meetings to verify our assumptions.  
Topic:   Vanessa Spells/Review of TNT Credit Implications

Comments/Questions:  Cheryl Yeager -  ERCOT has met w/ NYMEX as an educational process and asked if anyone wanted to here presentations on the meetings.

Topic:   Vanessa Spells/Congestion Revenue Rights

Comments/Questions: Covered credit issues with CRR and Obligations. Strawman has been written for credit issues covering obligations, including looking forward for 3 years worth of possible exposure.

Kenneth – What credit needs is estimated forward prices. Suggested this is not the group that can decide where to get these prices. 

Cheryl Yeager – Credit needs to find for TNT a way to monitor the credit issues connected with CRRs. 

Cheryl Mosley – This is more of a mid-office risk management process. We will need to do an estimate and measure the accuracy of the measurement.

Cheryl Yeager – Trying to define what requirements are necessary for the system.

BJ Flowers- Suggested that this credit presentation needs to be made to the General group.

?? – Volatility is an important issue for credit forecasting.

Questions:

Is the configuration of the CRR product such that it is the same as it is traded in the secondary market?

Topic: Cheryl Mosley/David Potts – Protocol Rewriting

Comments/Questions: ERCOT will be turning the completed white papers into protocol language beginning April 1. Outline of Protocol provided. 

Goals: Simplified style sheet, more common platform.

David Potts: Organization is by logical timeline flow instead to topical like the current protocols. 

Topic: David Potts – Is there a Market Design we want to follow?

Comments/Questions: 

How do bilateral schedules fit into the day-ahead market?

Kenneth Ragsdale – Suggestion, show three cases, One all self schedule, One all bids and offers, one a mix of the two.

Lengthy discussion of three examples.

Take aways:

1) For Real-Time energy settlement we need:

a. Bilateral schedules

b. Schedules from day-ahead auction

c. LMPs/Zonal Prices

d. Metered resources

e. AML

f. LaaR (Nodal LMP, Load zone Price, Qty)

** David will generate prepared examples prior to the next meeting.

Topic: Market Ops White Papers

Comments/Questions: Papers available: H-A and Day-Ahead Reliability, DC Tie Modeling, Resource Bidding Structure, Day-Ahead Market EH-DAM, Scheduling.

Group will look at the Day-Ahead Market EH-DAM together.

The group reviewed the EH_DAM white paper to determine any impacts to settlements and required data and also determine if any detail in the white paper requires further clarification.

Required inputs to settlements in order to pay CRRs:

1) DA_QSE#_OPTION_SOURCE_SINK_(24 QTYs)

2) DA_QSE#_OBLIGATION_SOURCE_SINK_(24 QTYs)

3) DA_SP_OPTION__SOURCE_SINK

4) DA_SP_OBLIGATION_SOURCE_SINK

5) RT_QSE#_OPTION_ (1-96)

6) RT_QSE#_OBLIGATION_

7) RT_SP_OPTION_SOURCE_SINK

8) RT_SP_OBLIGATION_SOURCE_SINK

Need an additional term to specify a de-ration factor so as not to change the original CRR quantities. De-ration occurs on a monthly basis.

The group reviewed the Energy Scheduling white paper to determine any impacts to settlements and required data and also determine if any detail in the white paper requires further clarification.

**The group requires a Virtual Bidding example

Need to make sure any examples derived match with the examples in the white papers. 

After April 1, we expect many white papers to be finalized.

