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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	As recommended by ERCOT, scope to be determined as a result of stakeholder process. 
	As recommended by ERCOT, scope to be determined as a result of stakeholder process.
A system change is required to allow operators to link Dispatch Instructions for OOMC/OOME to local constraints when they are issued.
	As recommended by ERCOT, scope to be determined as a result of stakeholder process.

	MARKET SEGMENT
	
	
	

	Consumer
	Not known.
	Not known.
	Not known.

	LSE:
General, Including NOIE
	Not known.
	Not known.
	Not known.

	LSE:
CR & REP
	Not known.
	Not known.
	

	QSE
	Not known.
	Not known.
	Not known.

	Resource
	Not known.
	Not known.
	Not known.

	TDSP
	Not known.
	Not known.
	Not known.


	Comments


Due to the scope of the revisions to ERCOT’s transmission monitoring, planning, and CSC designation processes, and the jurisdictional responsibilities and potential impacts on a range of market participants, ERCOT recommends that this PRR be remanded to an appropriate stakeholder group.  ERCOT notes that the process envisioned in this PRR is similar to that which has been, and is being, developed by the RMR Task Force.  
ERCOT also notes that the existing Regional Planning and Regional Operational groups have begun addressing many of the Congestion reduction issues described in this PRR.
At this time, ERCOT recommends the removal of the 100-day deadline for the regulatory approvals and other actions to remedy the qualifying Local Congestion, because it could hold ERCOT responsible for actions that do not fall under ERCOT’s control or authority.   Section 7.4.5, item (1), is revised to clarify that the CSC determination procedures, under section 7.2.1.1, including timeframes, should remain unchanged.  Congestion areas described by this may be considered under the existing CSC determination process.  ERCOT also recommends the removal of item (6) below, because lowering of the n-1 contingency reliability standard is in conflict with ERCOT’s operations responsibility.  ERCOT has also removed the proposed language that would require ERCOT to assess the priority that the TDSP has placed on resolving the Congestion.  
Currently, the system doesn’t provide a way for operators to link Dispatch Instructions for OOMC/OOME to local constraints when they are issued.  A system change will be required to allow tracking of the link(s) between OOM instructions and local constraint management.  

Additionally, business rules will have to be developed to identify the “scope” of what constitutes “local” congestion.  The questions that need to be answered are somewhat similar to those that were posed for competitive solution in that a single Resource can be deployed to resolve more than one constraint at a time.
	Revised Proposed Protocol Language


7.4.5 Plan to Alleviate Chronic Local Congestion Charges [new]
ERCOT shall monitor Local Congestion and post a report on the MIS ten (10) days following the end of the month.  The report will include the amount and location of Local Congestion costs by type of payment to Resources (e.g., OOME Up, OOME Down, OOMC) including indication of the limiting transmission element(s).  This information will also be reported monthly to the ERCOT Board of Directors, PUCT Market Oversight Division, and appropriate ERCOT subcommittees.  If the amount of OOME, OOMC or local Balancing Energy Service  due to a limiting transmission element exceeds a threshold amount of either $10 million during the most current twelve (12) consecutive months or $5 million in the most current three (3) consecutive months, ERCOT shall report such to the ERCOT Board, PUC Market Oversight Division and appropriate ERCOT subcommittees and shall initiate a review by the appropriate Regional Operations and Planning Groups to identify feasible alternatives that may, at a future time, be more efficient than the continued use of OOME, OOMC or local Balancing Energy Service.
ERCOT and the appropriate TDSP(s) shall develop potential alternatives and their associated costs to reduce or replace the use of OOME, OOMC or local Balancing Energy Service.  At a minimum, the list of potential alternatives that ERCOT shall include: 
(1)  consideration of a new CSC under Section 7.2.1.1, Process for Determining CSCs, item (2), 
(2) a change in ERCOT operations affecting the Local Congestion, 
(3) construction of new or expansion of existing Transmission Facilities, 
(4) installation of voltage control devices, 
(5) change in transmission line or transformer MVA limits, 
(6) , 
(7) solicitation or auctions for interruptible Load from Retail Electric Providers, or 
(8) continued use of OOME, OOMC or local Balancing Energy Service.

Within forty-five (45) days of when the threshold is exceeded ERCOT shall report,  with the assistance of the applicable TDSP, on:  
(1) the causes of the Local Congestion, 
(2) current actions of the TDSP to relieve such Local Congestion, 
(3) 
(4) a review of ERCOT’s operations (e.g., Dispatch Instructions, transmission line limits, etc.), and 
(5) a determination of short term mitigation measures that could reduce the use of OOME, OOMC or local Balancing Energy Service.  
(6) The report shall be posted on the MIS and provided to the PUCT Market Oversight Division and ERCOT Board of Directors.

ERCOT and the appropriate Regional Planning Group will evaluate the potential alternatives and ERCOT will recommend the preferred alternative.  ERCOT and the TDSP shall pursue the appropriate remedies, including any necessary regulatory approvals, to relieve the Local Congestion as quickly as practical.  ERCOT shall report monthly to the ERCOT Board of Directors, PUCT Market Oversight Division and appropriate ERCOT subcommittees on the status of ongoing studies and implementation of Local Congestion feasible alternatives.
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