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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	As currently written could degrade system reliability.
	Unkown
	Unkown

	MARKET SEGMENT
	
	
	Unkown

	Consumer
	As currently written could degrade system reliability.
	Unkown
	Unkown

	LSE:
General, Including NOIE
	As currently written could degrade system reliability.
	Unkown
	Unkown

	LSE:
CR & REP
	As currently written could degrade system reliability.
	Unkown
	Unkown

	QSE
	As currently written could degrade system reliability.
	Unkown
	Unkown

	Resource
	As currently written could degrade system reliability.
	Unkown
	Unkown

	TDSP
	As currently written could degrade system reliability.
	Unkown
	Unkown


	Comments


CenterPoint Energy has several concerns with this PRR.  In addition to the comments listed below please refer to the attached PRR blueline.

1. The PRR proposes changing ERCOT operations, transmission line and transformer MVA limits, and changes in classification of contingencies from n-1 to n-2.  This would entail altering reliability rules and standards.  CenterPoint believes that altering reliability rules is not an appropriate manner in which to address Local Congestion.

2. The PRR singles out interruptible Load for special consideration as an option to be considered for addressing Local Congestion.  However, Load acting as a Resource is only one subset of the Resource options used to manage Local Congestion.  CenterPoint believes that interruptible Load should not be singled out for special consideration.

3. The application of the 100-day time limit is vague with respect to what would be expected.  It also appears arbitrary due to the uniqueness of each Local Congestion situation.

4. Whereas TDSPs can and should participate with ERCOT in the development of transmission alternatives, it is inappropriate and undesirable for TDSPs to be involved in non-transmission, market-type alternatives noted in the proposed PRR.

5. The definition of “local area” needs definition.  Is the intent for “local area” to designate the TDSP “service area” or “footprint”?

6. What is the logic behind selecting $10 million and $5 million as threshold amounts?  Are these selections arbitrary in nature?

7. There is no reference to whether the Local Congestion described is expected to remain chronic.  Historic occurrences do not necessarily mean that the problem will remain chronic.  Generation patterns or weather patterns which are not typical, construction outages supporting new projects such as highway construction, and natural disasters are examples of Congestion which will not exist in the future and should not be included in these calculations.  ERCOT should make an assessment regarding whether or not the Local Congestion is expected to remain chronic.
8. There is no guidance given regarding the priority selection for alternatives to Local Congestion relief.  Would this be entirely at the discretion of the TDSP?

CenterPoint’s blueline comments to the new PRR language are attached below:

	Revised Proposed Protocol Language


7.4.5 Plan to Alleviate Chronic Local Congestion Charges [new]

ERCOT shall monitor transmission Congestion in local areas and post ten (10) days following the end of the month on the MIS the amount and location of Local Congestion costs by type of payment to Resources (e.g., OOME Up, OOME Down, OOMC) including discussion of the limiting transmission element(s).  This information will also be reported monthly to the ERCOT Board, PUC Market Oversight Division and appropriate ERCOT subcommittees.  If the amount of OOME, OOMC or local Balancing Energy Service in a local area exceeds a threshold amount of either (A) $10 million during the most current twelve (12) consecutive months; or (B) $5 million in the most current three (3) consecutive months  and ERCOT believes that the Congestion will remain chronic in the future, ERCOT shall report such to the ERCOT Board, PUC Market Oversight Division and appropriate ERCOT subcommittees and shall initiate an engineering planning study identifying feasible alternatives that may, at a future time, be more efficient than the continued use of OOME, OOMC or local Balancing Energy Service.  [HOW WERE THESE THRESHOLD AMOUNTS DERIVED?  ALSO, WHAT IS A "LOCAL AREA"?  IS THIS THE SAME AS A ZONE, OR IS THIS A TDSP “SERVICE AREA” OR A TDSP “FOOTPRINT”?]
Once the thresholds are met, ERCOT and the appropriate TDSP(s) shall develop potential transmission alternatives and their associated costs to reduce or replace the use of OOME, OOMC or local Balancing Energy Service.  At a minimum, the potential alternatives that ERCOT shall consider, but not be limited to, are:
A. implementation of a new CSC under Section 7.2.1.1, Process for Determining CSCs, item (2);
B. construction of new or expansion of existing Transmission Facilities;
C. installation of voltage control devices: and
D. 

E. continued use of OOME, OOMC or local Balancing Energy Service, including the use of Load Acting as a Resource.

ERCOT shall report, within forty-five (45) days of when the threshold is exceeded  on the amount of Local Congestion costs paid by consumers outside the local area and the feasible alternatives necessary to reduce Local Congestion below the threshold amount.  The report will include the causes of the Local Congestion, current actions of the TDSP to relieve such Local Congestion, and the priority to be placed on relieving the Local Congestion by the TDSP relative to other transmission projects.  [HOW WILL THE "PRIORITY" BE PLACED ON RELIEVING THE CONGESTION?  IS IT ENTIRELY AT THE TDSP’S DICRETION?]The report will also include a review of ERCOT’s operations (e.g., Dispatch Instructions, transmission line limits, etc.) and a determination of those operations that could reduce the use of OOME, OOMC or local Balancing Energy Service.  The report shall be posted on the MIS and provided to the PUC Market Oversight Division and ERCOT Board.

ERCOT, and when applicable the appropriate TDSP, shall pursue the appropriate remedies, including any necessary regulatory approvals, to relieve the Local Congestion as quickly as practical.  ERCOT shall report monthly to the ERCOT Board, PUC Market Oversight Division and appropriate ERCOT subcommittees on the status of ongoing studies and implementation of Local Congestion feasible alternatives.
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