PRS Action

	PRR Number
	340PRR
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	Revision Description
	This PRR is one of a group of PRRs [#s 334-340] that the submitter requested be considered as a single vote. 

Remove the “Market Solution” concept as part of the mechanism for resolving Local Congestion.

	Reason for Revision
	Experience in the ERCOT market has shown that the occurrence of a market solution for local congestion is so small and rare that it is not cost effective to pursue market solutions.  A more cost effective solution is to use a cost based mechanism as is proposed in this and other PRRs addressing local congestion.

	PRS Action
	PRR340 withdrawn by the submitter.


	Proposed Protocol Language Revision


2.1 Definitions

M
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Maintenance Outage

See Outage

Market Clearing Price for Capacity

The highest price associated with a Congestion Zone for a Settlement Interval for Ancillary Service capacity awarded in each Ancillary Services capacity procurement run by ERCOT. There will be a separate Market Clearing Price for Capacity for each Ancillary Services capacity market. 

Market Clearing Price for Energy

The highest price associated with a Congestion Zone for a Settlement Interval for Balancing Energy deployed during the Settlement Interval. 

Market Implementation Plan

Plan developed by ERCOT that addresses training, testing, qualification, and registration of Market Participants for participation in the Customer Choice Pilot, as well as the conversion to single Control Area operations.
Market Information System (MIS)

An electronic communications interface established and maintained by ERCOT that provides a communications link to Market Participants, including secure access by and communications to individual Market Participants regarding information linked to each individual Market Participant.

Market Participant

An Entity that engages in any activity that is in whole or in part the subject of these Protocols, regardless of whether such Entity has executed an Agreement with ERCOT.

Market Segment

The Segments defined in Article 2 of the ERCOT Bylaws.  The segments are:

(1) Independent REPs,

(2) Independent Generators,

(3) Independent Power Marketers,

(4) Investor Owned Utilities,

(5) Municipals,

(6) Cooperatives, and

(7) Consumers.



4.1.2
Adjustment Period Scheduling Process

The Adjustment Period Scheduling Process will follow the following timeline with time T being the start of the Operating Hour:

	Adjustment Period 
	QSE Responsibility:
	ERCOT Responsibility:

	Time = T minus 60 minutes 
	· Submit updated Balanced Schedule of Obligations and Supply for the hour beginning at Time T, and any hour after T 

· Submit bids for Balancing Energy including any mandatory decremental Balancing Energy bids

· Submit updated Self-Arranged AS schedule for the hour beginning at Time T and any hour after Time T (the amount of Self-Arranged AS may not change from Day Ahead, however, the Resources supplying the Self Arranged AS may be altered.  If ERCOT calls on additional AS in the AP, the allocated portion of the additional AS may be self- arranged).  

· Submit TCRs, if any, for the hour beginning at time T and any hour after T

· Submit updates to Resource Plan

· Submit bids for RPRS

· Submit bids for additional Ancillary Services

· 
	· Review updated Balanced Schedule

· Review updated Resource Plans

· Review updated Self-Arranged AS             Schedule

· Validate Schedules and notify affected Qualified Scheduling Entities (QSEs) of any invalid or mismatched schedules. 

· Identify CSC or OC Congestion or capacity insufficiency

	Time = T minus 45 minutes
	· Resubmit corrected schedules.
	




(1) 
(2) 
(3) 
(4) 
6.1.10
Out-Of-Merit Capacity Service

As provided by ERCOT to QSEs: The provision by ERCOT of Out Of Merit Order (OOM) Replacement Reserve Service from Resources, or Loads acting as a Resource, that would otherwise not be selected to operate because of their place (or absence) in the Merit Order of Resources’ bids for Ancillary Services.  OOMC is used by ERCOT to provide for the availability of sufficient capacity so that Balancing Energy bids are available to solve capacity insufficiency, Congestion, or other reliability needs or to address Local Congestion. 
As provided by a QSE to ERCOT: Generation or Loads acting as a Resource capable of providing additional Balancing Energy Service to ERCOT when deployed.

6.1.11
Out-Of-Merit Energy Service

As provided by ERCOT to QSEs: The deployment by ERCOT for the Settlement Interval of energy from Resources and used by ERCOT for resolving Local Congestion or if required in declared emergencies as described in these Protocols. 

As provided by a QSE to ERCOT: The provision of incremental or decremental energy dispatched from a specific Resource in emergency operations by Settlement Interval in Real Time to resolve local congestion or in declared emergencies.

6.3
Responsibilities of ERCOT and Qualified Scheduling Entities

6.3.1
ERCOT Responsibilities

(1) ERCOT through its Ancillary Service function shall develop the Operating Day Ancillary Service Plan for the ERCOT System and the Day Ahead Ancillary Service Obligation will be assigned based on load ratio share data, by LSE, aggregated to the QSE level.  Unless otherwise provided in these Protocols, a QSE’s allocation for Ancillary Services obligation will be determined for each hour according to that LSE’s Load Ratio Share computation by ERCOT. The LSE Ancillary Service allocation shall be the hourly Load Ratio Share of the Load from the initial settlement data, as defined in Section 9.2, Settlement Statements, for the same hour and day of the week multiplied by the quantity of the service in the Operating Day AS Plan.

(2) ERCOT shall procure required Ancillary Services not self-arranged by QSEs. 

(3) ERCOT accepts Ancillary Service bids only from QSEs.

(4) ERCOT shall allow the same capacity to be bid as multiple Ancillary Services types recognizing that this capacity may only be selected for one service.

(5) ERCOT shall ensure provision of Ancillary Services to all ERCOT System Market Participants in accordance with these Protocols.

(6) ERCOT shall not discriminate when obtaining Ancillary Services from QSEs submitting Ancillary Service bids.  ERCOT shall not discriminate between Self-Arranged Ancillary Services and ERCOT-procured Ancillary Services when dispatching Ancillary Services.

(7) For AS that are not self-arranged, ERCOT shall procure any additional Resources ERCOT requires during the Day-Ahead Scheduling Process, the Adjustment Period process, or the Operating Period.  

(8) ERCOT shall procure Resources that are used to provide Reliability Must-Run Service or Black Start Service through longer-term Agreements.

(9) Following submission of QSE self-arranged schedules, ERCOT will identify the remaining amount of Ancillary Services that must be acquired in order to complete ERCOT’s Day-Ahead Ancillary Services Plan. Regulation Up, Regulation Down, Responsive, and Non-Spinning services will be procured by ERCOT on the timeline described in Section 4, Scheduling. 

(10) ERCOT will not profit financially from the market. ERCOT will follow the Protocols with respect to the procurement of Ancillary Services and will not otherwise take actions regarding Ancillary Services with the intent to influence, set or control market prices.  

(11) ERCOT will provide that Market Clearing Prices are posted on the Market Information System (MIS) in a timely manner as stated in Section 12.4.1, Scheduling Information, of these Protocols. ERCOT will monitor Market Clearing Prices for errors and will “flag” for further review questionable prices before posting, and make adjustments or notations in the posting if there are conditions that cause the price to be questionable.  ERCOT may only correct the price consistent with these Protocols.  

(12) ERCOT shall post the aggregated ERCOT AS Bid Stacks in accordance with Section 12.4.2, Ancillary Service Related Information of these Protocols.

(13) ERCOT will, through procurement processes specified in these Protocols, procure Ancillary Services as required and charge QSEs for those Ancillary Services in accordance with these Protocols.

(14) ERCOT will ensure ERCOT electric network reliability and adequacy and will afford the market a reasonable opportunity to supply reliability solutions. 

(15) ERCOT will not substitute one type of Ancillary Service for another.

(16) 
(17) ERCOT will make reasonable efforts to minimize the use of OOMC or contracted RMR Facilities.

(18) ERCOT will provide timely information to those Resource units providing OOMC and RMR services as to the specific use of each unit dispatched.

6.4.2
Determination of ERCOT Control Area Requirements

By the 20th day of the current month, ERCOT will post a forecast of minimum Ancillary Services quantity requirements for the next calendar month.

Prior to 0600 of the Day Ahead, ERCOT will use the Day-Ahead Load forecast and will develop an Ancillary Services Plan that identifies the amount of Ancillary Services necessary for each hour of the next day as specified in Section 4, Scheduling. The amount of Ancillary Services required may vary depending on ERCOT System conditions from hour to hour.

By 0600 of the Day Ahead, ERCOT will post an ERCOT System and zonal Load forecast for the next seven (7) days, by hour.  ERCOT will notify each QSE of its allocated share of Ancillary Services for each hour for the next day, as specified in Section 4, Scheduling.  ERCOT will make available to Market Participants any ERCOT area Load forecasts used in the determination of its ERCOT System and zonal forecasts. 

PIP134: There are concerns that w/o using the Messaging System, the information is susceptible to screen scrapes. Once the system uses the Messaging System. The first sentence of the paragraph above should be replaced as follows:

By 0600 of the Day Ahead, ERCOT will post an ERCOT System and zonal Load forecast for the next seven (7) days, by hour using the Messaging System.  

ERCOT will determine the total required amount of each Ancillary Service using the Operating Guides and the following: 

(1) Balancing Energy Service: ERCOT will estimate Balancing Energy needs based on the actual Load, the difference in forecasted Loads and Loads reported in bilateral schedules, deployed Regulation Service, and forecasted Congestion. 

(2) Regulation Service: ERCOT will use its operational judgment and experience to determine the quantity of Regulation-Up and Regulation-Down procured. The quantity of Regulation-Up may differ from the quantity of Regulation-Down in any particular hour.

(3) Responsive Reserve Service: The requirement for Responsive Reserves is specified in the Operating Guides.  Using ERCOT-approved procedures ERCOT may increase the quantity requirement based on its judgment of reliability conditions.

(4) Non-Spinning Reserve Service: ERCOT will use its operational judgment and experience to determine the quantity of Non-Spinning Reserves procured. 

(5) Replacement Reserve Service:  Replacement Reserves are procured from Generation Resource units planned to be off-line and Load acting as a Resource that are available for interruption during the period of requirement.  Energy is deployed from these procured Resources by requiring them to bid into the Balancing Energy market. ERCOT will consider the Generation Resource capacity on line, based on Resource Plans, in its determination of Zonal Congestion and Local Congestion requirements.  ERCOT will evaluate the need for Replacement Reserves necessary to correct for ERCOT total capacity insufficiencyor Zonal Congestion. ERCOT shall determine the amount of RPRS to provide sufficient capacity in appropriate locations to provide ERCOT System security as specified in the Operating Guides, given ERCOT forecasted Load conditions as posted on the Market Information System.  

(6) Voltage Support:  ERCOT in coordination with the TDSPs shall conduct studies to determine the normally desired Voltage Profile for all Generation Resource busses in the ERCOT System and shall post all Voltage Profiles on the Market Information System.  ERCOT may temporarily modify its requirements based on current system conditions. ERCOT shall determine the amount of Voltage Support Service needed to provide sufficient reactive capacity in appropriate locations to provide ERCOT System security as specified in the Operating Guides.

Black Start Service: ERCOT shall periodically determine and review the location and number of Black Start Resources required as well as special transmission needs required. ERCOT and providers of this service shall meet the requirements as specified in the Operating Guides and in NERC policy.

6.6.3.2.1
Specific Procurement Process Requirements for Replacement Reserve Service in the Adjustment Period

ERCOT shall procure Replacement Reserve Service (RPRS) in the AP as follows:

(1) ERCOT will evaluate Zonal Congestion, Local Congestion, and capacity insufficiency using ERCOT’s Operational Model, balanced QSE schedules, Resource Plans and ERCOT forecast of next day Load.

(2) ERCOT will define the level of Resources available to meet next-day reliability needs of the ERCOT System based on QSE schedule submissions, Resource Plans and ERCOT Load forecast. ERCOT will determine incremental Resource capacity available from Generation Resources that are off-line, or Generation Resources that are expected to be off-line in the requested hours or Loads acting as a Resource shown as available in the Resource Plans. 

(3) After determining the period of time the RPRS will be needed, ERCOT shall form the RPRS bid from each Resource. ERCOT will divide the capacity price component of the QSEs bid by the number of hours the Resource is needed and add the result to the QSEs hourly price of capacity. This forms the Resource bid price that will be used in all determinations of bid award for RPRS.

(4) RPRS procurement produces a solution that resolves capacity inadequacy and Zonal Congestion problems simultaneously.  The solution of the RPRS is a result of ERCOT performing analysis of the current physical system operations for each hour to recognize potential transmission constraints that would require Resources not currently planned to be available. The purpose and use of the RPRS procurement is to provide capacity from which energy would be available to solve the following system security violations:

(a) ERCOT System capacity insufficiency using any RPRS bid;

(b) Zonal Congestion using the RPRS bids by Congestion Zone in bid price Merit Order and the current physical system operations in the ERCOT System; and 

(c) 
(5) ERCOT will solve security violations using a transmission security-constrained mathematical optimization application.  The application will solve as if each bid can be proportioned into individual MW bids. The objective of the optimization is to minimize the cost of the bid-weighted Resource capacity while satisfying all the security constraints.
(6) In the event there is an insufficient amount of RPRS bids submitted to provide a Market Solution to the system security violations, ERCOT will use OOMC to acquire the needed capacity. 

(7) The costs associated with resolving system security violations will be identified separately into the following categories: capacity inadequacy and Zonal Congestion. 

(8) The market clearing prices on the capacity insufficiency and CSC constraint will represent the marginal cost for the solution of each constraint and will be produced as an output of the mathematical optimization application.  The output of the application will be as follows:

(a) The marginal cost (Shadow Price of the power balance constraint) to solve system insufficiency defines MCPC for insufficiency.

(b) The marginal cost (Shadow Price of the CSC constraint) to solve a CSC constraint defines the congestion price of the CSC constraint.

(c) The marginal cost (Shadow Price of the operational constraint) to solve an operational constraint defines the congestion price of the operational constraint.

(d) The bidder of RPRS is paid the MCPC of the Congestion Zone.
(9) QSEs whose schedules have impacts on CSCs according to the Commercial Model (using zonal Shift Factors at the time of RPRS procurement for each Zone) at the rate of their impact less their scheduled PCRs shall be charged congestion costs associated with the impact. 

(10) 
(11) If all of the cost of RPRS is not allocated by one of the above methods then the allocation will be uplifted to all QSEs based on the Load Ratio Share for the relevant period.  If ERCOT collects more RPRS costs in this manner than is necessary, the excess funds collected by ERCOT will be credited to all QSEs based on the Load Ratio Share for the relevant period.

(12) The RMR Units will be considered as unavailable in RPRS procurement.   

(13) In the case of tied bids for the selection of RPRS, ERCOT will select the bid that meets the requirement most closely (achieving the optimal solution).  When the price and capacity are identical from unaffiliated bidders, ERCOT may request re-bids.

(14) For RPRS, for each hour, for each Congestion Zone, ERCOT will post the quantity of capacity procured and the MCPCs and Shadow Prices.

(15) On award of RPRS capacity, the energy bid curves provided by the QSE selected to provide RPRS will be added to the Balancing Energy bids stack for the period of time the RPRS is awarded. QSEs may supply multiple price-quantity pair bids for incremental energy to ERCOT for each Resource.

6.7.1.2
Deployment of Balancing Energy when Zonal Congestion Occurs

(1) If the Operational Model indicates there is Zonal Congestion, ERCOT will separate the Balancing Energy Service bids into a Bid Stack for each Congestion Zone.

(2) ERCOT will use the Operational Model to determine the amount and location of Balancing Energy deployment for clearing Zonal Congestion as well as balancing the system. 

(3) Except as stated in item (4) below, ERCOT will deploy Balancing Energy bids within a zone in bid price Merit Order.

(4) 
(5) 


(6) 
(7) 
(8) 
(9) 
(10) 


(11) 
(12) 
(13) The QSEs providing Balancing Energy service shall meet the deployment performance requirements specified in Section 6.10.4, Ancillary Services Deployment Measures. 

6.7.1.3
   Deployment of Out of Merit Energy when Local Congestion Occurs

(1) ERCOT shall use OOME Up and OOME Down for the settlement of energy deployed for Local Congestion.

(2) The actual Shift Factors with respect to the Local Congestion and the Resource Category Generic Fuel Costs are used to determine the most economical deployment of individual Resources to solve Local Congestion. 

(3) ERCOT will instruct QSEs to deploy OOME Service from a specific Resource through the issuance of a Dispatch Instruction to each Resource according to the most economical solution to resolve the Local Congestion.  The increase or reduction in energy balance as a result of OOME deployments should be balanced using the Balancing Energy Service Bid Stacks.  

(4) The Dispatch Instruction will specify the current output level, the amount of OOME Service, and the range of acceptable operation of the specific Resource.  

(5) The payments for OOME Services are described in section 6.x.x.x

(6) QSEs shall first meet the specific Resource deployment performance requirements of Section 6.10.7, Individual Resource Dispatch Performance.  In the event that a QSE is unable to provide the Balancing Energy Service due to an OOME deployment then the QSE will follow the notification procedures established in Section 5, Dispatch.
6.7.8
Deployment of RMR Service 

(1) ERCOT shall have the option to dispatch a contracted RMR Facility at any time for voltage support or localized transmission limitations, but it must dispatch the unit as early as possible (if conditions merit) once conditions are identified that require the use of the RMR Facility and only to the extent of megawatt loading necessary to correct the voltage support or localized transmission limitation. 

(2) ERCOT may elect to use units under an RMR Agreement before issuing an OOMC or OOME Dispatch Instruction subject to the terms of the Agreement.  

(3) ERCOT will deploy RMR in accordance with the RMR Agreement.  RMR Agreements with ERCOT are expected to include limitations on the total service hours, megawatt-hour output, and the number of starts available to ERCOT for each RMR Unit. 

(4) ERCOT shall issue Dispatch Instructions via the Messaging System for any RMR deployment.  Any revisions to those instructions must be communicated via revised Dispatch Instructions.  

(5) ERCOT shall publicly post an annual forecast of the dispatch pattern it expects for each contracted RMR Facility as well as monthly and week-ahead forecasts regarding its use of such Facilities.

If adjustments made by ERCOT would result in the QSE exceeding its scheduled amount of generation, then the affected QSE must accommodate these changes by adjusting other Resources such that the Schedule Control Error is minimized.

6.8.1.11
Local Congestion Replacement Reserve Payment to QSE












7.1
Overview of ERCOT Congestion Management

ERCOT will implement a Zonal Congestion management scheme on February 15, 2002, that is flow-based, whereby the ERCOT Transmission Grid, including attached Generation Resources and Load, will be divided into a predetermined number of Congestion Zones.  Each Congestion Zone is defined such that each Generation Resource or Load within the Congestion Zone boundaries has a similar effect on the loading (Shift Factor) of Transmission Facilities between Congestion Zones.  For purposes of solving Zonal Congestion the Shift Factor will be assumed the same for all Generation Resources and Loads within a Congestion Zone.  Therefore any imbalance between Loads and Generation Resources in a Congestion Zone will be deemed to have the same impact on a given loading between Congestion Zones.

This Congestion management scheme applies zonal Shift Factors, determined by ERCOT, to predict potential Congestion on CSCs under the known topology of the ERCOT System.  The zonal Shift Factors determined by ERCOT should most closely represent the effect of Generation Resources and Loads in the Congestion Zone on the CSCs with the current topology of ERCOT System.  This scheme is used in the Day Ahead and Adjustment Periods to evaluate potential Congestion and notify the market accordingly.  ERCOT also uses this scheme, along with other factors, to determine if Replacement Reserve Service should be purchased in a Congestion Zone to provide additional Balancing Energy Service to provide a solution for expected Congestion.  ERCOT will use monthly zonal Shift Factors to post and analyze the Schedule impact on CSCs until calculations of interval Shift Factors are implemented in the system.

ERCOT will manage transmission Congestion and will categorize the cost of Congestion management as either Zonal Congestion management costs or Local Congestion management Costs.  Zonal Congestion management costs are those costs that are attributable to managing Congestion on CSCs or predefined Closely Related Elements (CRE).  The costs of managing Zonal Congestion will be directly assigned to QSEs based on each QSE’s impact on CSCs.  All other Congestion management costs are considered Local Congestion management costs.

ERCOT will use the Zonal Congestion management model with Shift Factors of Generation Resources and Loads on CSCs and zonal Balancing Energy Service MCPEs to determine the Shadow Prices of energy across corresponding CSCs.   In addition, the costs of any Replacement Reserve Service procured on a zonal basis for congestion management purposes will be directly assigned to QSEs.  These Shadow Prices will be used in settlement to directly assign the cost of managing Zonal Congestion to QSEs.

The Local Congestion management scheme relies on a more detailed operational model to determine how each particular Resource or Load impacts the transmission system.  This model does not use portfolios and it does use the current known topology of the transmission system.

The cost to solve Local Congestion will be uplifted pro rata to each QSE based on the Resource Ratio Share by QSE.

ERCOT will manage Congestion by:

(1) Evaluating the levels of Zonal Congestion and any other Congestion during the Day Ahead, the Adjustment Period and the Operating Period using appropriate models of the ERCOT Transmission Grid;

(2) Examining the impacts of QSE energy schedules on CSCs;

(3) Posting on the MIS, the total megawatt quantity impacts on every CSC, and allowing QSEs to adjust schedules to mitigate potential Congestion on the CSCs;

(4) Procuring during the Adjustment Period, as needed, Replacement Reserve Service (RPRS) to use with other Resources for which QSEs have submitted Balancing Energy bids to provide sufficient capacity for Balancing Energy flows in the Operating Hour while respecting operational limits of the ERCOT Transmission Grid; 

(5) Determining settlement for QSEs providing RPRS procured to manage Congestion; and

(6) Determining settlement for QSEs providing Balancing Energy associated with resolving Zonal Congestion. 

ERCOT will carry out these steps in accordance with this Section and the Scheduling and Ancillary Service Scheduling and Selection requirements in Sections 4 and 6, respectively.

7.2.1
Principles for Determination and Modification and/or Elimination of CSC Congestion Zones

7.2.1.1  Process for Determining CSCs 

ERCOT will reassess CSCs annually, based on changes to the ERCOT System topology, and will identify new Congestion Zones based on the reassessed CSC’s by November 1 of each year.  ERCOT will use the following process to identify CSC’s:

(1) By October 1, of each year, ERCOT will complete an analysis of load flow data and expected system additions and will determine expected operating limits and constraints to be used in the designation of CSCs for the upcoming calendar year. 

(2)
Determine candidates for CSC designation: A directional transmission path or interface will be considered as a candidate for CSC designation if the actual annual Congestion costs from the prior year including the cost of any zonal BES deployment, RMR, OOMCor OOME deployments used to resolve Congestion on that particular transmission path in that particular direction during the prior year and/or projected annual Congestion costs for the CSC designation year exceeds a threshold amount determined by the appropriate subcommittee.  ERCOT will take into account generation and transmission system changes in designating candidates for CSC.

(3)
Designate CSCs using the following steps:

(a)
Establish study zones.  Study zones are groupings of buses used to test transfer limits using power system simulation tools.  These zones should be reasonable approximations of the final Congestion Zones.  The following steps are performed to establish the Study Zones:

(b)
If no new candidate CSCs are considered other than prior year’s CSCs, then use the Congestion Zones from the previous year as Study Zones.

(c)
If new candidate CSCs are considered, then calculate shift factors and perform cluster analysis based on the candidate CSCs to create new Study Zones.  

(d)
Perform system simulation studies with transfers between the study zones and find constraints on the transmission system to determine if candidate CSCs are appropriate.

(e)
Determine if the candidate CSCs qualify for CSC designation based, in part, on the criterion that there must be a sufficiently competitive market  to resolve Congestion on the transmission path to be considered for CSC designation.

(4)
CSC approval process: The appropriate ERCOT Technical Advisory Committee (TAC) Subcommittee will review the process followed above to determine if the list of constraints should be recommended for approval to the TAC and the Board.

7.3.2
Resolution of Zonal Congestion

ERCOT will resolve Zonal Congestion by the following means: 

(1) Using adjusted Balanced Schedules received from QSEs after ERCOT’s posting of CSC impacts greater than the CSC Limit, ERCOT will reassess the resulting level of Zonal Congestion.  ERCOT will take no further Zonal Congestion actions if the adjusted Balanced Schedules resolve initial Zonal Congestion. 

(2) If Zonal Congestion still exists following receipt of adjusted Balanced Schedules, ERCOT may procure RPRS in accordance with Section 6.6.3.2 provided that sufficient Resources are available to provide Balancing Energy in the Operating Period, in accordance with Section 6.6.3.2.  ERCOT will then balance the energy within the ERCOT System in the Operating Period respecting all operational limitations of the ERCOT System.

(3) Zonal Balancing Energy can only be deployed for Congestion Management purposes to resolve flow limit violations on CSCs and CREs.

(4) Congestion is resolved in real-time as follows:

(a)
Using Zonal Shift Factors, calculate zonal BES deployments needed to maintain flows within CSC Limits.  If the congestion that needs to be resolved is on a CRE, then Boundary Generation Resources unique to that CRE will be instructed to operate at the respective Resource Plan levels (i.e., this is not an instructed deviation from schedule or Resource Plan). 

(b)
Based on (a), deploy OOME instructions to manage Local Congestion.

(c)
In the event of a contingency, deploy BES to maintain flows within pre-second contingency CSC Limits and deploy OOME instructions to manage any resulting Local Congestion.

(5)
The Shift Factors for CSCs and CREs shall be at the same value.

The result of Congestion Management should ensure that: 

(1)
Balancing Energy MCPEs are the same in all zones if no CSC or CRE is constrained.

(2)
Balancing Energy MCPEs will be different in two or more Congestion Zones only if one or more CSCs/CREs are constrained.

(3)
The Shadow Price of a constrained CSC will be calculated by taking the difference in Balancing Energy MCPEs between any two zones divided by the difference in Zonal Shift Factors on the corresponding CSC of the two zones even in the event of an outage of the CSC.  If there is no feasible solution, then these criteria may not be met.

7.4.2
Resolution of Local Congestion

ERCOT will procure OOMC if necessary to provide sufficient capacity to resolve forecast Local Congestion. ERCOT will purchase OOMC from the Resource(s) having the lowest cost per megawatt based on each Resource’s Resource Category Generic Capacity,Resource Category Generic Operational Costs and its ability to resolve the Congestion given its Shift Factor on the Local Congestion. Capacity quantity will not be taken into account in the decision to purchase OOMC.

ERCOT will instruct and dispatch Resources in Real Time in a manner that does not exceed the operational limits known to ERCOT. The Resources that have been instructed to operate within a range  to resolve Local Congestion are paid or pay a price, in accordance with Section 6.8. 


The formula to calculate Local Congestion OOMC payment can be found in Section 6.8.1.11 of these Protocols.

7.4.3
Settlement of Local Congestion Costs

Net Local Congestion costs will be settled in the Balancing Energy settlement process.


































7.6
Incorporation of Reliability Must-Run and Out of Merit Order Resources

RMR and OOM Resources will be used for Congestion Management as described in Sections 4, Scheduling, Section 5, Dispatch and Section 6, Ancillary Services. RMR and OOM Resources will be used to alleviate Local Congestion.  RMR and OOM Resources will be compensated in accordance with Section 6.8.  
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