
· Independent Market Monitoring
· Create an independent market monitoring function within the ERCOT organization (either contracted or staffed with ERCOT employees)

· PUCT MOD would work with Independent Market Monitor to ensure appropriate integration of Commission and IMM oversight

· MOD would continue to initiate complaints, investigations, or take appropriate enforcement action

· IMM would implement all ERCOT performance measures, identify Protocol violations, monitor for market participants’ failure to comply with ERCOT instructions, provide official interpretations and clarifications of Protocol provisions not otherwise addressed by the Protocol Revision process, inform MOD of its activities pursuant to the foregoing, and directly and routinely consult with MOD and immediately report to MOD any suspicious activity that may warrant further investigation
· IMM would fully cooperate with and provide all supporting documents to MOD to initiate complaints, investigations, or take appropriate enforcement action if requested by MOD.  In addition, IMM would do all the data research and analysis if requested by MOD. 

· Director of Independent Market Monitoring will report to a three member Board of Directors Subcommittee comprised of the independent Board members which will have administrative authority to hire/fire the Director in consultation with MOD’s Director.
· The Market Monitoring Group will closely monitor market participants’ activities for possible abnormal or suspicious events such as:

· Operations significantly inconsistent with LMP price signals

· Outages of transmission or generation that appear excessive or unusual

· Prohibited behaviors

· Deviations from TDSP construction, maintenance and outage scheduling practices that assure close coordination with ERCOT Operations and maximum availability of transmission grid for access by all market participants

· Other unusual behavior

· The Market Monitor will contact respective market participants to have them explain their activities regarding unusual bids, operational behaviors, or other questionable activities that have been detected. 
· The Market Monitor will also review the performance of ERCOT operations to ensure that ERCOT practices and procedures are consistent with the Protocols

· The Market Monitor will also perform the function of verifying the behavior of TDSPs in setting transmission limits (parameters) and requests for outages of lines, transformers and busses that have major impacts on LMPs.  When significant changes in LMPs are observed, the Market Monitor shall investigate them to make sure such changes were consistent with good utility practices.

· Any unresolved instances of unusual market participant bidding or operational behavior or ERCOT non-compliance will be referred to the PUC Market Oversight Division for enforcement or for seeking remedial action.
· The Market Monitor will, through a third party, publish the following annual report:

· “State of the Market Report” assessing the competitiveness of the market and suggesting changes.  In addition, this report should in
· “An Assessment of the Effectiveness of ERCOT Market Transmission Planning and Expansion”

· “An Assessment of the Effectiveness and Efficiency of ERCOT Market Congestion Management”
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