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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Business impacts are outlined in ERCOT comments.
	Would require system changes.
	See comments below.

	MARKET SEGMENT
	
	
	

	Consumer
	Not Known
	Not Known
	Not Known

	LSE:
General, Including NOIE
	Not Known
	Not Known
	Not Known

	LSE:
CR & REP
	Not Known
	Not Known
	Not Known

	QSE
	Not Known
	Not Known
	Not Known

	Resource
	Not Known
	Not Known
	Not Known

	TDSP
	Not Known
	Not Known
	Not Known


	Comments


ERCOT offers the following comments to the proposed revisions:

1. ERCOT’s Load Profiling Staff has recently completed an analysis of the impact of changes to the current IDR requirement.  The findings of this analysis which specifically relate to this PRR are:

a. Allowing optional removal of IDRs for premises with peak demands below 1000 kW would create the option for removing IDRs from approximately 3,800 of the 7,500 premises currently settled with IDRs. 

b. Removal of all these IDRs would introduce approximately $4.3 million of Cross Customer Error into the settlement process.  Cross Customer Error is an estimate of the amount of annual settlement cost which would be misallocated by using profiles rather than IDR data for settlement.

c. At the Premise level, the cost of profiling error associated with IDR removal would range from $13,540 of cost over-estimation to $7,423 of under-estimation.  Seventy percent of the Premises would have profiling error cost in excess of $200 per year.

d. TDSP tariff structures result in higher metering and transmission service charges for some customers metered with IDRs than would be incurred if NIDR metering were in place, while for other customers the charges are lower with IDR metering.  Based on the analysis year, 2,261 customers would incur lower TDSP charges by removing their IDRs.

e. If all 2,261 customers requested removal of their IDRs, a total of $1.9 million of Cross Customer Error would be introduced into settlement.  This equates to $860 per premise of annual Cross Customer Error.

f. Of the 2,261 customers, 364 had peak demands less than 200 kW.  The annual Cross Customer Error for these customers was $208 on a per customer basis.  For the remaining customers, the Cross Customer Error averages $985 per customer.
2. As a result of ESI IDs shifting from IDR to profile type settlement, QSEs for these ESI IDs may incur either increased or decreased settlement costs depending on whether the profiling error introduced over- or under-estimated load for the ESI IDs shifting.  The nature of the settlement process causes these increases and decreases to be offset by corresponding changes in the opposite direction for other QSEs through the allocation of UFE.

3. The principle recommendations by the ERCOT Load Profiling Staff on the basis of the analysis referenced in Item 1 above, were to lower the threshold for installing IDRs to 700 kW and establish a threshold for optional removal of 200 kW.  These recommendations are currently being considered by the Profiling Working Group for possible development of a PRR to modify this section of the Protocols.  If PRR 479 is approved and implemented and then the threshold for installation of IDRs is lowered to 700 kW, it may be possible that some IDR meters that were removed based on PRR479 would need to be reinstalled due to the new installation threshold.  Deferring action on PRR 479 may avoid this situation.

4. With the changes proposed in the original PRR, both IDR installation and removal could occur on a voluntary basis; thus, a customer with Load variations by season or otherwise whose demand consistently is less than 1,000 kW could repeatedly request removal and reinstallation of the IDR to obtain the most favorable treatment (IDR or Profile) in settlement for each season.  To the extent these settlement reductions were passed through to the customer and were larger than the cost of installing and removing the IDR, customers would be inclined to shift back and forth between IDR and Profile settlement.  To minimize this gaming opportunity, some time interval, for example twelve months, should be required between requests for optional installation and removal of IDRs for customers other than Move-ins. 

5. Section 18.6.7 should include a process for the CR to certify to ERCOT that there is actually a New Customer Move-In at the Premise.

6. The proposed language would require adding functionality in the settlement system to track customer move-in dates at a Premise. The costs of these system changes are reflected in ERCOT’s impact analysis for this PRR.

In conjunction with the comments described above, ERCOT offers the following changes to the PRR’s original language.

	Revised Proposed Protocol Language


18.6 Installation and Use of Interval Data Recorders

18.6.1 Interval Data Recorder (IDR) Installation and Use in Settlement

(1) IDR Mandatory Installation Threshold:  IDRs shall be installed and utilized for settlement of Premises having either:

a. A peak demand greater than 1000 kW (or 1000 kVa), or

b. Service provided at transmission voltage (above 60 kV).

(2) A Competitive Retailer may have an IDR installed and used for settlement purposes at any associated Premise outside the IDR Requirement.  Except as stated in item (4) of this Section, IDRs in place or installed after September 1, 1999 shall be used for settlement.  Once an IDR is installed on a Premise and used for settlement purposes, the given Premise shall continue to be settled with its interval data, except as stated in Sections 18.6.7, IDR Optional Removal Threshold for Move-in Customers, and 18.6.8, IDR Optional Removal Threshold for Existing Customers.  If a Customer or CR requests installation of an IDR meter, the same Customer may not request removal of the IDR meter for a period of twelve (12) months following such installation.
(3) All Non-Metered Loads such as street lighting, regardless of the aggregation level, shall not be required to install IDRs under the IDR Requirement.  These loads shall be settled using Load Profiles.

(4) For premises not subject to the IDR Requirement in item (1) of this Section, IDRs installed at the request of ERCOT, a TDSP, a municipal, or a cooperative for Load research, rate/tariff design calculation, coincident demand calculation, or Load Profiling purposes shall be exempt from the requirement to use an IDR for settlement purposes.

(5) For IDR installation procedures reference Section 10.2.2, TDSP Metered Entities.

(6) TDSPs responsible for any Load transfer schemes between ERCOT and Non-ERCOT Regions shall install IDR metering capable of measuring the Load served during the period the Load transfer is implemented.

18.6.2 IDR Optional Removal Threshold for Move-in Customers
A Move-in Customer, or the CR upon a Customer’s request, may request, in accordance with PUCT rules and regulations, the removal of an IDR meter and replacement with a Non-IDR meter provided that the request is submitted within one hundred twenty (120) days of a new Customer’s move-in at an existing Premise.  The IDR meter shall be removed and a Non-IDR meter installed if the Premise’s fifteen (15) minute maximum demand for a minimum of twenty-five (25) days of current meter readings is below the threshold defined in Section 18.6.1, Interval Data Recorder (IDR) Installation and Use in Settlement, item (1).  If the Premise’s Non-IDR maximum monthly demand during the next twelve (12) months for the same Customer exceeds the minimum threshold as defined in Section 18.6.1 item (1), then the IDR meter shall be reinstalled.

18.6.3 IDR Optional Removal Threshold for Existing Customers

A Customer, or the CR upon a Customer’s request, may request, in accordance with PUCT rules and regulations, the removal of an IDR meter and replacement with a Non-IDR meter provided the Premise’s fifteen (15) minute maximum demand interval for the most recent twelve (12) month period does not exceed the threshold defined in Section 18.6.1, Interval Data Recorder (IDR) Installation and Use in Settlement, item (1).  If the Premise’s Non-IDR maximum monthly demand during the next twelve (12) months for the same Customer exceeds the minimum threshold, as defined in Section 18.6.1 item (1), then the IDR meter shall be reinstalled.  If a Customer or CR requests removal of an IDR meter, the same Customer may not request reinstallation of an IDR meter for a period of twelve (12) months following such removal.
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