PRS Action Report


	PRR Number
	455PRR
	PRR Title
	Liability for QSE default on obligations to ERCOT and Responsibility for ERCOT Administration Fee

	Protocol Section Requiring Revision
	9.4.4, Partial Payments, paragraph (6)

9.7.1, ERCOT System Administration Fees

	Revision Description
	This revision would allocate responsibility for default of a QSE among Resources and Loads.  Currently, only Loads bear the risk for default of an a QSE.  This provision would allocate liability across both the generation and load sectors of the market in recognition of the fact that both load and generation engage in market behaviors and make decisions and policies that affect the viability of LSEs in the market.  This broader sharing of risk of default of a QSE is a feature of the PJM market and will likely be a feature of the MISO market.  Both of these markets have recognized the need to ensure that Market Participants have an incentive to behave in a manner and to promote decisions and policies that are in the best interests of the market as a whole.

This revision would also allocate the ERCOT administrative charge equally between Resources and Loads consistent with the requirements of PURA §39.151(e).  This allocation is appropriate because both Load and Generation impact ERCOT costs.

	Benefit
	To spread risk of default of a QSE and ERCOT costs among both Loads and Resources.

	PRS Action
	PRR withdrawn by submitter.  This PRR has been separated into two new PRRs (PRR481 and PRR482).


	Sponsor

	Name
	Terri Eaton

	E-mail Address
	Terri.eaton@greenmountain.com

	Company
	Green Mountain Energy Company

	Company Address
	P. O. Box 42349, Austin, TX  78704

	Phone Number
	512-691-6385

	Fax Number
	512-691-6151

	


	Sponsor's Revision Description
	This revision would allocate responsibility for default of a QSE among Resources and Loads.  Currently, only Loads bear the risk for default of an a QSE.  This provision would allocate liability across both the generation and load sectors of the market in recognition of the fact that both load and generation engage in market behaviors and make decisions and policies that affect the viability of LSEs in the market.  This broader sharing of risk of default of a QSE is a feature of the PJM market and will likely be a feature of the MISO market.  Both of these markets have recognized the need to ensure that Market Participants have an incentive to behave in a manner and to promote decisions and policies that are in the best interests of the market as a whole.

This revision would also allocate the ERCOT administrative charge equally between Resources and Loads consistent with the requirements of PURA §39.151(e).  This allocation is appropriate because both Load and Generation impact ERCOT costs.

	Sponsor's Reason for Revision
	To spread risk of default of a QSE and ERCOT costs among both Loads and Resources.
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