ERCOT Protocols Revision Request


	PRR Number
	485PRR
	PRR Title
	Revision to Unit-Specific Deployment Based on Generic Cost

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	4.4.20, Posting of Resource Category Bid Price

	Requested Resolution (Normal or Urgent)
	Urgent

	Revision Description
	This revision includes RMR Units in the list of exceptions and would avoid the bids for certain types of units exceeding the $1,000/MW bid cap.  

	Reason for Revision
	WMS passed a motion to set unit-specific bid limits based on a modified generic cost structure.  Prior to the implementation of this motion, in the interim, WMS voted to develop and process on an urgent timeline a PRR to set unit-specific bid prices based on generic cost plus zero percent (0%).  This revision would avoid the bids for certain types of units exceeding the $1,000/MW bid cap and includes RMR Units in the list of exceptions.

	Timeline

	Date Posted
	1/13/04

	Please see the Master List on the ERCOT website for current timeline information.


	Sponsor

	Name
	Lori Johnson

	E-mail Address
	Ljohnson@ercot.com

	Company
	ERCOT

	Company Address
	2705 West Lake Drive Taylor, TX

	Phone Number
	512-248-3956

	Fax Number
	512-248-6560


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Minor change to manual calculation
	None
	

	MARKET SEGMENT                      
	None
	None
	

	Consumer
	None
	None
	

	LSE:
General, Including NOIE
	None
	None
	

	LSE:
CR & REP
	None
	None
	

	QSE
	None
	None
	

	Resource
	None
	None
	

	TDSP
	None
	None
	


	Proposed Protocol Language Revision


4 Scheduling

4.4 Day Ahead Scheduling Process

4.4.20 Posting of Resource Category Bid Price 
Two Business Days prior to the end of the month, ERCOT will calculate and post the Resource Category Generic Price for Balancing Energy Up deployments (RCGUP) and the Resource Category Generic Price for Balancing Energy Down deployments (RCGDP) by Resource Category for QSEs to use as the Resource-specific bid premiums submitted in their Resource Plans for the following month.  ERCOT will calculate the RCGUP and RCGDP based on the Resource Category Generic Fuel Cost specified in Section 6.8.2.1, Resource Category Generic Costs, item (3), using the average of the FIP from the previous month.

(1) In order to eliminate overlap between the RCGUP and RCGDP, the RCGUP will be shifted as follows:

RCGUPc
=
RCGUPBASE,c + UPSHIFT

UPSHIFT
=
max(RCGDP)c – min(RCGUPBASE)c + 0.01

Where:

c


Resource Category

RCGDP

Resource Category Generic Down Price following Resource Category Generic Fuel Cost calculation

RCGUP

Resource Category Generic Up Price

RCGUPBASE

Base Resource Category Generic Up Price following Resource Category Generic Fuel Cost calculation

UPSHIFT

The additional amount necessary to shift RCGUP above RCGDP

(2) The following Resource types will be considered exceptions and not considered in the calculation of UPSHIFT.  The up and down prices for each Resource type will be set as follows:

	Resource Type
	RCGUP
	RCGDN

	Nuclear
	$996
	- $996

	Hydro
	$997
	- $997

	Qualifying Facilities
	$998
	- $998

	Renewable
	$999
	$0

	Load Acting as a Resource
	$1,000
	- $1,000


(3) RMR Resources and Generation Resources scheduled for testing will also be considered exceptions.  QSEs may use the highest calculated RCGUP and the lowest calculated RCGDP for use in the submitted Resource Plan for such Resources.

(4) In order to avoid oscillation between Resources with the same cost category at the same plant, a QSE may alternatively add and subtract from the posted RCGUP and RCGDP in increments of $0.01 for use in the submitted Resource Plan for each Resource, such that the following holds true:

SUM (IBPu – RCGUPu)p = 0

SUM (DBPu – RCGDPu)p = 0

Where:

p

Plant

u

Unit at Plant p

DBPu
Submitted Resource-specific decremental bid premium in Resource Plan for unit, u

IBPu
Submitted Resource specific incremental bid premium in Resource Plan for unit, u

RCGDPu
Resource Category Generic Down Price for unit, u

RCGUPu
Resource Category Generic Up Price for unit, u
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