TAC Recommendation Report


	PRR Number
	466PRR
	PRR Title
	Extension of No Market Solution

	Recommended Action
	Approve

	Protocol Section Requiring Revision
	7.4.3, Settlement of Local Congestion Costs

	Proposed Effective Date
	January 1, 2004

	Priority & Rank Assigned
	N/A

	Summary of Impact Analysis
	No impact to ERCOT computer systems, staffing (may decrease workload for ERCOT staff), business processes, or operating practices. 

	Revision Description
	This revision would extend the current expiration date for the suspension of Market Solution for Local Balancing Energy from December 31, 2003 to February 1, 2005.

	Benefit
	The revision is submitted to ensure that, to the extent an alternative replacement mechanism for the Market Solution has not been approved and implemented by December 31, 2003, the Market Participants will continue to be protected against an automatic fallback to the prior demonstrably flawed approach.

	PRS Recommendation
	PRS recommended approval of PRR466 as modified by PRS.

	TAC Recommendation
	TAC recommends approval of PRR466 as recommended by PRS.


	Proposed Protocol Language Revision


7.4.3
Settlement of Local Congestion Costs

Net Local Congestion costs will be settled in the Balancing Energy settlement process.

Effective August 1, 2003 through February 1, 2005, notwithstanding the provisions of any other section of these Protocols, no Market Solution shall be determined to exist for the payment of Resources being deployed in resolving Local Congestion under any circumstances.

Balancing Energy for Local Congestion shall be paid in accordance with Section 6.8.2.3, Energy Payments of Out of Merit Energy Service.

	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	

	Comments Author
	Comments Summary

	
	None submitted


	Sponsor

	Name
	Dan L. Jones

	E-mail Address
	dljones@cps-satx.com

	Company
	City Public Service of San Antonio

	Company Address
	401 W. 15th Street, Suite 800, Austin, TX 78701

	Phone Number
	(512) 477-7601

	Fax Number
	(512) 477-5329

	Sponsor's Revision Description
	This revision would extend the current expiration date for the suspension of Market Solution from December 31, 2003 to July 1, 2004.

	Sponsor's Reason for Revision
	The revision is submitted to ensure that, to the extent an alternative replacement mechanism for the Market Solution has not been approved and implemented by December 31, 2003, the market will continue to be protected against an automatic fallback to the prior demonstrably flawed approach.
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