

ATTACHMENT A

ERCOT Staff Comments 

on PRR452 - Unavailable Units and RMR Agreements

[for Board consideration at its November 18, 2003, meeting]
PRR452 was originally proposed by ERCOT Staff.  The language of the PRR was changed by PRS and TAC in their recommendations for approval of the PRR.

ERCOT Staff recommends modifications to the Protocols language recommended by TAC in its PRR452 Recommendation Report.  ERCOT Staff believes these changes are needed to make certain that a generation unit that is needed to maintain system reliability cannot be shut down or “mothballed” without ERCOT having the full opportunity to obtain the needed reliability service from such unit.  While further refinements in the Protocols may be needed to address complexities regarding this issue, ERCOT Staff believes it is best to approve this PRR as modified by Staff’s comments and address those issues with further Protocols revisions, if necessary.

[Note:  The following paragraph show Protocols Section 8.1.4.1 as amended by TAC’s recommended changes (i.e., changes “accepted”) and ERCOT Staff modifications shown in redline.]
Except for the occurrence of a Forced Outage, a Generation Entity must notify ERCOT in writing within 3 Business Days of deciding that it will cease or suspend operation of a Generation Resource for a period of greater than one hundred eighty (180) days.  Such notice shall be in writing, and shall be deemed delivered in accordance with the terms of Section 22, Attachment E, Standard Form Resource Entity Agreement, of the Protocols.  On receiving such notice, ERCOT shall treat such notice as an application for RMR status and follow the RMR evaluation and notice requirements described in Section 6.5.9.1, Application and Approval of RMR Agreements.  If ERCOT determines that RMR status is required, the Generation Entity and ERCOT shall enter into good faith negotiations for an RMR Agreement, set forth in Section 22 of these Protocols.  The parties are obligated to reach agreement in a timely manner.  During the evaluation and negotiations, the Resource Entity must maintain such Resource(s) available for OOM Dispatch Instructions under Section 6, Ancillary Services.  If ERCOT reasonably determines that RMR status is not required for the Generation Resource, ERCOT may terminate RMR negotiations (if they have begun) and approve the suspension of operation.
_________________________________________________________

Prepared by Bill Bojorquez, Director of Transmission Services

