PRS Action Report


	 PRR Number
	434PRR
	PRR Title
	Adjustment to Allocation of REC Purchase Requirement

	Protocol Section Requiring Revision
	14.10 - Allocation of Statewide REC Requirement Among Competitive Retailers

	Revision Description
	Add a new section to Section 14.10 to require ERCOT to make adjustments to the annual allocation of Renewable Energy Credit (“ REC”) purchase requirements to reflect any changes in the amounts of retail energy sales for a Competitive Retailer (“CR”) resulting from a final true-up or resettlement completed after the deadline for ERCOT notification to each CR regarding their final REC requirement for the previous Compliance Period as contained in Section 14.10.5.  Such adjustments would be made to the annual allocation of REC purchase requirements in the subsequent Compliance Period. 

	Benefit
	Current ERCOT Protocols do not contemplate changes in the settlement amounts of energy sold at retail for each CR after the current date established in the Protocols for ERCOT notification regarding final REC requirement (i.e., March 1).  Since it is quite possible that adjustments to final settlement data for retail energy sales of CRs can occur after the deadline, the allocation of the REC purchase requirement for each CR may need to be adjusted once true-up settlement information is available.   For example, if a CR’s 2002 retail sales were reduced due to a true-up settlement that occurs after the deadline for ERCOT notification, then the CR likely retired too many RECs to meet its allocated portion of the REC mandate for the 2002 Compliance Period. Since a REC cannot be “un-retired”, the new section allows “adjustments” to be carried over into the next Compliance Period that would reduce that CR’s allocated portion of the REC mandate for the 2003 Compliance Period.  Likewise, if a CR’s 2002 retail sales were increased due to a true-up settlement, then the CR did not likely retire enough RECs to meet the mandate for the 2002 Compliance Period.  By allowing “adjustments” to be carried over to the next Compliance Period, the new section provides adequate time for a CR to acquire the additional RECs needed for compliance.

	PRS Action
	PRR434 withdrawn by the submitter pending PUCT ruling.


	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	

	Comments Author
	Comments Summary

	PUCT-MOD
	Opposes PRR434.


	Sponsor

	Name
	Henry Durrwachter

	E-mail Address
	hdurrwachter@txu.com

	Company
	TXU Energy

	Company Address
	1717 Main Street  Dallas, TX 75201

	Phone Number
	(214) 875-9285

	Fax Number
	(214) 875-9356

	


	Sponsor's Revision Description
	Add a new section to Section 14.10 to require ERCOT to make adjustments to the annual allocation of Renewable Energy Credit (“ REC”) purchase requirements to reflect any changes in the amounts of retail energy sales for a Competitive Retailer (“CR”) resulting from a final true-up or resettlement completed after the deadline for ERCOT notification to each CR regarding their final REC requirement for the previous Compliance Period as contained in Section 14.10.5.  Such adjustments would be made to the annual allocation of REC purchase requirements in the subsequent Compliance Period. 

	Sponsor's Reason for Revision
	Current ERCOT Protocols do not contemplate changes in the settlement amounts of energy sold at retail for each CR after the current date established in the Protocols for ERCOT notification regarding final REC requirement (i.e., March 1).  Since it is quite possible that adjustments to final settlement data for retail energy sales of CRs can occur after the deadline, the allocation of the REC purchase requirement for each CR may need to be adjusted once true-up settlement information is available.   For example, if a CR’s 2002 retail sales were reduced due to a true-up settlement that occurs after the deadline for ERCOT notification, then the CR likely retired too many RECs to meet its allocated portion of the REC mandate for the 2002 Compliance Period. Since a REC cannot be “un-retired”, the new section allows “adjustments” to be carried over into the next Compliance Period that would reduce that CR’s allocated portion of the REC mandate for the 2003 Compliance Period.  Likewise, if a CR’s 2002 retail sales were increased due to a true-up settlement, then the CR did not likely retire enough RECs to meet the mandate for the 2002 Compliance Period.  By allowing “adjustments” to be carried over to the next Compliance Period, the new section provides adequate time for a CR to acquire the additional RECs needed for compliance.
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