
Texas Nodal Transition Plan

Implement four zones/four CSCs until Texas Nodal is implemented, unless a significant reliability or commercial need arises that would otherwise require the addition of another CSC and/or zone.

Transition towards Texas Nodal by allocating to each zone as follows:

· For OOME, OOMC and LBES charges:

· 2004  ERCOT-wide uplift the first $100 MM; all charges above $100 MM will be allocated to the zone in which they occurred

· 2005  ERCOT-wide uplift the first $  60 MM; all charges above $60 MM will be allocated to the zone in which they occurred

· 2006  ERCOT-wide uplift the first $  20 MM; all charges above $20 MM will be allocated to the zone in which they occurred

· For RMR charges:

· 2004  ERCOT-wide uplift the first $100 MM; all charges above $100 MM will be allocated to the zone in which they occurred

· 2005  ERCOT-wide uplift the first $  80 MM; all charges above $80 MM will be allocated to the zone in which they occurred

· 2006  ERCOT-wide uplift the first $  50 MM; all charges above $50 MM will be allocated to the zone in which they occurred

ERCOT will develop an exit strategy to address the local congestion experienced in the DFW area and report to TAC on the results of its study not later than March 1, 2004

Changes effective January 1, 2004

