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MINUTES OF THE ERCOT WHOLESALE MARKET SUBCOMMITTEE (WMS) MEETING

Hilton Austin Airport Hotel
Austin, Texas
October 2, 2003
Chair Bob Helton called the meeting to order on October 2, 2003 at 9:35 a.m.  
Attendance:
	Morter, Wayne
	AEN
	Member

	Wilkin, Mark
	AEP
	Member Representative (for Ross) (via teleconference)

	Helton, Bob
	ANP
	Member/Chair

	Emery, Greg
	Aquila
	Guest

	Bryant, Dana
	BP
	Guest

	Helpert, Billy
	Brazos Electric Cooperative
	Member

	Vera, Alfred
	Brownsville PUB
	Guest

	Hancock, Tom
	Bryan Texas Utilities
	Member

	Jones, Randy
	Calpine
	Member

	Pieniazek, Adrian
	CenterPoint Energy
	Member

	Lewis, William
	Cirro Energy
	Member Representative (for Danielson)

	Greer, Clayton
	Constellation
	Guest

	Brown, Jeff
	Coral
	Member

	Baughman, Martin
	Coral/Consultant
	Guest

	Jones, Dan
	CPS
	Member

	Maldonado, Eliezer
	Dow
	Member

	Eliff, Rick A.
	Dynegy
	Guest

	Huddleston, Barry
	Dynegy
	Guest

	Gerber, Jeff
	ERCOT
	Staff

	Grimm, Larry
	ERCOT 
	Staff

	Johnson, Lori
	ERCOT
	Staff

	Ragsdale, Kenneth
	ERCOT
	Staff

	Saathoff, Kent
	ERCOT
	Staff

	Woodfin, Dan
	ERCOT
	Staff

	Yu, Jun
	ERCOT
	Staff

	Wilkins, Pat
	Exelon
	Member Representative (for Cunningham)

	Moss, Steven
	First Choice Power
	Member

	Garza, Beth
	FPL Energy
	TAC Chair

	Villar, Juan
	FPL Energy
	Guest

	Messerschmidt, Paul
	Frontera
	Member (via teleconference)

	Singleton, Gary
	Garland
	Member

	Lane, Terry
	Green Mountain Energy
	Member

	Belk, Brady
	LCRA
	Member/Vice Chair

	Wittmeyer, Bob
	Longhorn Power
	Guest

	Reiter, Larry
	Oncor
	Guest

	Westbrook, Lee
	Oncor
	Guest

	Brocato, Thomas
	OPUC
	Member

	Brandt, Adrianne
	PUCT
	Guest

	Schubert, Eric
	PUCT
	Guest

	Carlson, Trent
	Reliant 
	Member

	Gedrich, Brian
	Reliant
	Guest

	Ireland, Scott
	Reliant
	Guest

	Rucker, Rick
	Republic Power
	Member

	Blevins, Phillip
	STEC
	Member Representative (for Troell) 

	Smith, Kevin
	Tenaska
	Member

	Lozano, Rafael
	Texas Independent Energy
	Member

	Preston, Eugene
	Tractebel
	Guest

	Seymour, Cesar
	Tractebel
	Guest

	Gurley, Larry
	TXU
	QPMWG Chair

	Rainey, John
	TXU
	Guest

	Ward, Jerry
	TXU
	Member/CMWG Chair


2004 CSC and Zone Determination
Bob Helton provided a brief overview of the 2004 CSC and Zone Process.  A recommendation related to the 2004 CSCs and Zones needs to be completed in time to be addressed by the TAC and Board in October.  The following two sets of CSCs and resulting Zones are still being considered by the WMS:

1. 4 CSCs, 4 Zones – Same as 2003 and adds N to H CSC
2. 5 CSCs, 5 Zones – Adds N to H CSC and Farmersville CSC which adds NE Zone
The WMS discussed a study performed by Oncor (see Attachment) to investigate and determine if viable and acceptable options exist that could be implemented to reduce Northeast ERCOT congestion in 2004 (Farmersville area).  There were numerous questions and clarifications.  Lee Westbrook and Larry Reiter discussed the rating of the Anna to Collin 345 kV transmission line.  The correct rating is 1,370 MVA rather than 1,434 MVA and is reflected in the study results.  Implementation of the proposed solutions should eliminate congestion under pre-contingency conditions for the 5,060 MW of generation modeled in the study with a 600 MW import over the East HVDC tie in northeast ERCOT.  No flow limits were determined to be necessary with the study dispatch and the proposed solutions.  The study results are based on the assumption that a number of planned system improvements will be completed by the summer of 2004, as scheduled.  Kent Saathoff noted that there are impacts on reliability that ERCOT is not currently comfortable with.  For the first time in ERCOT, the plan relies on the application of remote tripping via communications circuits.  The plan also utilizes multiple Special Protection Systems (SPS) and Remedial Action Plans (RAP).  The WMS discussed whether the ROS should review and provide an opinion on the recommended SPSs.  There were a number of concerns about the use of SPSs.  It was suggested that the SPSs might be implemented regardless of which CSC/Zone Option is selected.  Westbrook noted that a number of the SPSs will not go away even after planned transmission upgrades are built and put in service.  A motion was made by Eliezer Maldonado and seconded by Gary Singleton that the WMS approve the 5 CSCs, 5 Zones Option for 2004.  Ken Ragsdale discussed OOMC and Local Congestion Energy Payments in 2003 thru August. After further discussion, the motion was approved (see Roll Call Vote 1).  It was noted that exemptions to allow facilities to move from one zone to another need to be taken to the October 9th TAC Meeting to be addressed.  A motion was made by Jerry Ward and seconded by Jeff Brown that the WMS supports the reliable use of the transmission system in a cost effective manner.  If ERCOT Operations determines that the SPSs proposed by Oncor to increase the limit on the Royse to Farmersville transmission line can be reliably implemented, the WMS supports and encourages its implementation as soon as practical.  Concern was again expressed about the increased use of SPSs in ERCOT and it was noted that SPSs are not a replacement for building needed transmission.  In addition, it was noted that there needs to be an exit strategy for SPSs.  The motion was approved (see Roll Call Vote 2).                  
Cost Effective Design Issues
Lori Johnson reported on the activities of the Cost Effective Design Issues Task Force (CEDITF).  Johnson reviewed the issue of local congestion mitigation (see Attachment) as well as a proposed Flexible Bid Limit.  Johnson discussed the fundamental elements of the Flexible Bid Limit.  The Flexible Bid Limits Proposal could be adopted to set a fundamental infrastructure for Resource Specific Bids Mitigation.  This infrastructure would easily accommodate new market policies on Resource Specific Bid Limits from the market policy decision process quickly.  This will allow the Market to easily implement adjustments to the policy as actual operation of the policy is observed.  The WMS discussed at length.  A motion was made by Dan Jones and seconded by Rick Rucker that the WMS does not support the ex-anti competitive local constraint determination.  The motion was approved by a unanimous voice vote.    

Johnson discussed a Daily Uplift Cost Estimation Report (see Attachment) developed after the Board expressed concerns over the time it took to determine that there were very high Local Balancing Energy costs occurring for the Local Constraint from Farmersville to Royse.  These Local Balancing Energy costs are uplifted to Loads on a Load Ratio Share.  Market Participants requested that daily uplift costs be estimated and reported before Initial Settlement date.  Johnson presented and discussed a proposed Daily Uplift Cost Estimation Report.  A motion was made by Kevin Smith and seconded by Rick Rucker that the WMS endorse the Daily Uplift Cost Estimation Report as presented and recommend it to the TAC.  The motion was approved by a unanimous voice vote. 

Johnson then discussed the use of Non-Bid Units in RPRS procurement (see Attachment).  The following three options were presented for what the Adjustment Factor should be that is referred to in PRR 413:
· Option 1 – Set Adjustment Factor to be 1 or less than 1:  Provides more incentive to encourage participants to submit RPRS bids.

· Option 2 – Set Adjustment Factor to be a large number, i.e., 5 or 10:  Try to deploy RPRS bids first.

· Option 3 – 


· a)  Set Adjustment Factor to be a small number when resolving Local Congestion (1).  

· b) Set Adjustment Factor to be a big number when resolving CSC Congestion and/or capacity insufficiency (10). 

A motion was made by Brady Belk and seconded by Jeff Brown to approve Option 3 above for the Adjustment Factor.  The motion was approved with 5 abstentions.    
Johnson also discussed the issue of Market Solution in the RPRS Market when Resolving Local Congestion (see Attachment).  There is inconsistency between procurement & settlement in that RPRS procures based on bid price and settles based on generic cost if the Market Solution does not exist.  It was proposed that local capacity bids be replaced with generic cost in the RPRS Market when resolving Local Congestion.  The WMS discussed.  The CEDITF was asked to develop a PRR to implement the above proposal and investigate changing non-spin in a manner that would facilitate the elimination of RPRS.  
PRR 404 – Energy Procured From ERCOT
Cesar Seymour noted that PRR 404 would not be discussed at today’s WMS Meeting.  Rafael Lozano also noted that he planned to bring a new PRR related to this issue to the WMS for consideration at its October 24th meeting.    
Future WMS Meetings

The next WMS Meeting is scheduled for October 24, 2003 from 9:30 a.m. to 4:00 p.m. to be held at the ERCOT Austin Office.  Additional WMS Meetings are scheduled for November 21st and December 15th.    

There being no further business, the WMS Meeting was adjourned by Bob Helton at 1:40 p.m. on October 2, 2003.  
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