
Attachment B

§25.501.
Wholesale Market Design for the Electric Reliability Council of Texas.

…

	Option 1 – The DAEM Without Congestion Settlement (Auction Model)

(c) Day-ahead energy market.  ERCOT shall operate a voluntary day-ahead energy market, either directly or through contract.  The day-ahead market shall be characterized by the following minimum requirements:

a. ERCOT shall accept bids to purchase and offers to sell energy from market participants at any settlement point.  

b. ERCOT shall operate the day-ahead market by clearing bids and offers made by buyers and sellers at any settlement point where supply and demand intersect.

c. Congestion Revenue Rights, including pre-assigned Congestion Revenue Rights, shall be settled at real time locational marginal prices as determined by security constrained economic dispatch.

d. The day-ahead market shall create day-ahead financial obligations and binding schedules for real time settlement for participants who are cleared through this process.

e. Bilateral schedules will be submitted after the close of the day-ahead market. 

f. ERCOT will perform a reliability unit commitment (RUC) based on its forecast for the operating day after the close of the day-ahead market and directly assign any costs to commit resources to those market participants that created the need for the services. 



	

	Option 2 – The DAEM With Congestion Settlement (Integrated Model)

(c) Day-ahead energy market.  ERCOT shall operate a voluntary day-ahead energy market.  The day-ahead energy market shall be characterized by the following minimum requirements:

a. ERCOT shall accept bilateral energy schedules and bids to purchase and offers to sell energy from market participants at any settlement point.

b. ERCOT shall operate the day-ahead energy market using security constrained unit commitment and security constrained economic dispatch and produce LMPs at all settlement points in the market based upon load scheduled and cleared in this market.  

c. Congestion Revenue Rights, including pre-assigned Congestion Revenue Rights, shall be settled at day-ahead locational marginal prices as determined by the security constrained economic dispatch.

d. The day-ahead energy market shall create financially binding commitments for market participants who choose to schedule bilaterally through, procure from, or sell into the day-ahead energy market.

ERCOT will perform a reliability unit commitment (RUC) based on its forecast for the operating day after the close of the day-ahead market and directly assign any costs to commit resources to those market participants that created the need for the services.








