ERCOT comments on the proposed revisions to Section 18.6.1 Interval Data Recorder (IDR) Installation and Use in Settlement sponsored by Kenen Ogelman from the Office of Public Utility Counsel.

Proposed language:

(7)  Requirements for Replacing IDR with Non-IDR For A New Customer Move-In.

For a premise move-in where an IDR meter already exists, but where the peak demand identified in item (1a) of this section is no longer valid, the following criteria must be satisfied to replace the IDR with a Non-IDR meter: 

a. The premise must have a peak demand of 1000 kW (or 1000 kVa) or less for the first four months of occupancy, or the customer’s peak demand at its last premise never exceeded 1000 kW (or 1000 kVa) in the most recent twelve (12) month period.

b.
The premise must not be expected to meet items (1a) or (1b).

c.
The replacement of the IDR meter with non-IDR shall be the customer’s choice.

d. The replacement of the IDR meter with non-IDR will affect both billing and settlement.

e. Upon satisfying criterion (a), the request for the removal of the IDR must be made within 30 days, and the customer move-in and installation completed before any subsequent move-out is effective.
ERCOT Comments:

The proposed changes would allow IDR removal for a new customer move-in if the premise peak demand was 1000 kW or less for the first four consecutive months.  The suggested time period (four consecutive months) is inappropriate ... customers with seasonal use patterns can have peak demands greater than 1000 kW during peak seasons and less than 1000 kW during non-peak seasons.  For such customers the proposed changes would create the possibility that IDRs would be removed and subsequently reinstalled a few months later.  The impact for developing and implementing the functionality to check the peak demand level for the first four months after a move-in is likely to be significant.

The proposed language also makes the customer's demand at a previous premise a consideration for removal of an IDR at the customer's current premise.  The language is unclear as to whether this demand applies only to usage at a previous premise in ERCOT territory or could include usage elsewhere.  The system impact for developing and implementing an automated process for checking peak demand at a previous premise would be significant since the capability of tracking usage by customer in addition to by premise does not currently exist in ERCOT’s systems.  If the functionality were not automated, the process for ERCOT to monitor compliance with the IDR requirement would be significantly impacted.  Furthermore, the customer's peak demand at a previous premise may be a poor predictor of the peak demand at the new premise; as above, the impact of this would be to create the possibility of removing IDRs and then reinstalling them soon thereafter.

In the proposed (7)b.,  the references (1a) and (1b) are to a peak demand greater than 1000 kW or service voltage above 60 kV respectively.  The suggested language leaves unclear whose expectation (customer, CR, TDSP, or ERCOT) is intended as the basis for consideration and also leaves unstated what criteria should be applied to support the expectation.  Incorporating vague language such as this in protocols should be avoided.

In (7)c., the proposed language indicates that replacing the IDR with a non-IDR would be based on the customer’s choice; this would create an inappropriate opportunity for gaming by allowing the customer to choose a less accurate but more advantageous profile for settlement.

Section (7)d. should be deleted; ERCOT’s protocols cannot dictate that customer billing will be affected.  Use of a non-IDR rather than an IDR at a premise will always affect settlement and thus cannot be a criterion for determining whether the replacement can take place.

Finally, according to Protocols 18.6.5 “Future Requirements for IDRs,” 

“ERCOT and the appropriate ERCOT TAC subcommittee shall evaluate the impact of the IDR Requirement as defined in this Section for possible revision prior to the introduction of competitive metering services to the market on January 1, 2004.
“

ERCOT in conjunction with the PWG is conducting analysis to support this evaluation and is specifically addressing both the impact of lowering the threshold for IDR installation and establishing a threshold below which IDRs could be removed.  A potential and likely outcome of this analysis would be to recommend a lowering of the IDR threshold primarily based on improved settlement accuracy and lowering the magnitude of UFE.  Consideration of any modification of the IDR requirement prior to the completion of this analysis would be premature.

ERCOT Recommendation:

Table RMS consideration of the PRR and remand it to PWG with instructions to incorporate a recommendation regarding the proposed changes as part of the IDR Requirement impact evaluation, which is to be completed prior to January 1, 2004.

