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	PRR Number
	404PRR
	PRR Title
	Energy Acquired through ERCOT Processes

	Date
	May 15, 2003

	Status
	

	Protocol Section Requiring Revision
	4.3.2
	
	

	Requested Resolution
	Allow resource entities the ability to provide relaxed balance schedules for a limited period of time and only after experiencing a generation unit outage.

	Revision Description
	In years prior to the deregulation of the wholesale market, utilities worked with ERCOT and jointly managed unusual events for the sake of maintaining the system reliability.  Such unusual events included severe weather events, generation deficits, generation trips, line outages, line maintenance, fuel shortages (gas and coal), and equipment failure and shortages.  During generation shortages, utilities exchanged energy on an “in kind” emergency basis and later to a “pre-agreed” priced emergency energy between utilities.  The principle was that immediately after a generation unit outage, the counter parties had a definite advantage over the deficit generator.  The deficit generator was forced to pay an “out of market” price for the energy in order to be in compliance with their schedule.

In the present market, load-serving entities have at least two sources from which to purchase their energy requirements.  The two options include the bilateral market and the ERCOT balancing market.  Having two options minimizes resource market participants taking advantage of the load serving entities on the pricing, contracts, and collateral requirements.  The market has initiated limits on the load serving entities’ use of the ERCOT balancing market on a day–ahead scheduling basis.  On a real-time basis, load serving entities will continue to receive 100% of their energy requirements through the ERCOT balancing market even though their bilateral resource experiences an event, such as a unit outage, that prevents the resource entity from performing its obligations.

The current implementation of relaxed balanced schedules allows load entities to participate in the balancing energy market for more than just their load forecast variances. Resource entities do not have similar opportunities.  ERCOT Resource Entities are 100% dependent on the bilateral market to replace its resource obligations upon experiencing an unusual event such as a unit outage.  This dependency on the bilateral market creates similar concerns, as did the load serving entities being forced to purchase solely from the bilateral market.  Due to zonal constraints, contractual issues, collateral constraints, and issues with financial stability of counter parties, the present protocols may force Resource Entities to purchase replacement energy from only one party at an “above market” price and undesirable contractual terms. Contractually, the resource may or may not be able to purchase the resource replacement from the bilateral market.  Still, ERCOT may continue to assume it will be replaced and the deficit remains in place longer than may be desirable.  It is advantageous to the reliability of the system for the resource entity to be forthright and inform ERCOT to make other arrangement to balance the system.

The following PRR allows resource entities an increased ability to provide relaxed balance schedules for a limited period of time and only after experiencing a generation unit outage.

	Reason for Revision
	Expand functionality of Relaxed Balanced Schedules 

	Timeline
	

	Date Received
	

	Date Posted
	

	Comments Due
	

	PRS Review Date
	

	PRS Recommendation
	

	TAC Consideration
	

	Board Consideration
	

	
	

	
	


	Comments


These clarifications are needed to make it clear the ERCOT arranges for services and does not acquire title to energy.

4.3.2
Schedule Components

Included in each Balanced Schedule is:  

(1) Energy to be produced by Resources that the QSE represents, or acquired through ERCOT processes, by Congestion Zone;  

(2) Energy to be consumed by Loads that the QSE represents (including T&D Losses) by Congestion Zone;  

(3) ERCOT allocated Ancillary Services Obligations for the QSE;

(4) Any energy and Ancillary Services scheduled to or from other QSEs(e.g. Inter-QSE Trades); and

(5) Any Ancillary Services scheduled via ERCOT processes.
(6) Any Self-Arranged Ancillary Services.  

When relaxed Balanced Schedules are allowed by ERCOT, pursuant to Section 4.3.5, Requirement for Balanced Schedules, the requirement for subpart (2) above shall be relaxed and QSEs shall be allowed to schedule energy for Load that is equivalent to the amount of scheduled energy for Resources as specified in subpart (1) above.

Energy may be scheduled from ERCOT processes to replace the loss of a specific unit after notification to ERCOT that the Resource went out of service unexpectedly.  (Any QSE employing energy scheduled from ERCOT processes due to the unplanned loss of a Resource must notify the ERCOT operator of the loss of the unit.)  The volume of energy shall be limited to the designated maximum capability of the Resource in the Resource Plan (as designated prior to the loss of the unit).  Energy scheduled from ERCOT shall be limited to 700 MW by QSE for each interval.  For the loss of any single Resource, the QSE may schedule energy through ERCOT processes for the balance of the day in which the unit trips and the next day.  
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