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	Date:
	August 12, 2003

	To:
	Board of Directors

	From:
	Beth Garza, TAC Chairman

	Subject:

	Protocol Revision Requests


Issue for the ERCOT Board of Directors

	Meeting Date: 
	August 19, 2003

	Agenda Item No.:
	9


Issue

Consideration of Protocol Revision Requests (PRRs).
Key Factors Influencing Issue

The Protocol Revisions Subcommittee (PRS) met, discussed the issues, and submitted Recommendation Reports to TAC regarding the PRRs described herein. TAC considered the issues and voted to take actions on the PRRs as described below.  

The following PRRs were approved by TAC and are recommended to the Board for final approval:

· PRR410 – Resource Obligations during Block Load Transfer (BLT) – proposed effective date September 1, 2003; does not impact the ERCOT computer systems. This PRR permits a Generation Entity to limit its availability to provide Ancillary Services and/or other services during time periods when the Resource is connected (switched through a Block Load Transfer) to a non-ERCOT Region transmission system, other than through a DC Tie. This PRR was initiated to address concerns about potential conflicts of regulatory requirements and risk to generation assets. PRS approved this PRR after making suggested modifications. TAC did not make any modifications to the PRS recommendation. TAC approved this PRR by unanimous voice vote.

· PRR413 – Optimization for the Whole Operating Day in RPRS Procurement Process – proposed effective upon implementation of functionality in ERCOT computer systems; impacts ERCOT computer systems; priority and rank assigned:  1.1.  This PRR modifies the RPRS procurement process so that it will provide an optimum solution for the whole Operating Day. PRS approved this PRR after making suggested modifications. TAC did not make any modifications to the PRS recommendation. TAC approved this PRR by unanimous voice vote. 

· PRR422 – Out of Merit Zonal Dispatch Instructions -- proposed effective on September 1, 2003, for those portions of the PRR supportable with manual workarounds, with the balance of the PRR effective upon implementation of functionality in ERCOT computer systems; impacts ERCOT computer systems and can be partially supported with a manual workaround; priority and rank: pending assignment from PRS. This PRR provides the process for the deployment and settlement of Zonal OOME Dispatch Instructions in command and control situations. Changes recommended in this PRR will allow ERCOT to deploy energy from a QSE fleet of Resources when all other methods for resolving Congestion have failed. PRS approved this PRR after making suggested modifications. TAC did not make any modifications to the PRS recommendation. TAC approved this PRR by voice vote with one dissenting vote and one abstention. 
· PRR431 – Collateral Requirements related to Balancing Energy Service and Estimated Aggregate Liability (EAL)  – proposed effective date September 1, 2003; does not impact ERCOT computer systems. This PRR adds a new section in the Protocols to calculate additional collateral requirements for a QSE intending to utilize Relaxed Balanced Schedules for more than twenty (20) percent of its Load. This PRR also excludes certain portions of the EAL calculation from the sixty (60) day “look back” provisions, reduces the number of days in which collateral must be posted from three (3) to two (2), and allows ERCOT to accelerate the due date on all outstanding amounts owed in the event of a late payment. Each of these changes will provide ERCOT more flexibility to match risk and collateral requirements. PRS approved this PRR after making suggested modifications. TAC did not make any modifications to the PRS recommendation. TAC approved this PRR by unanimous voice vote.
· PRR439 – Clarification on Defining Out of Merit Energy (OOME) as Instructed Deviation – proposed effective upon implementation of functionality in ERCOT computer systems; impacts ERCOT computer systems; priority and rank assigned:  same priority as PRR373 – to be included in EMMS Release 3.2. This PRR clarifies two exceptions regarding the definition of OOME as an Instructed Deviation for the implementation of PRR373. Before the Balancing Energy Service market is cleared for the affected interval, the manual OOME instruction will not be defined as an Instructed Deviation under the following conditions: (1) a Resource is instructed to operate at or above the instructed output level and the planned output level of that Resource is above the instructed output level, or (2) a Resource is instructed to operate at or below an instructed output level and the planned output level of that Resource is below the instructed output level. PRS approved this PRR after making suggested modifications to ensure consistency with the language in PRR422. TAC did not make any modifications to the PRS recommendation. TAC approved this PRR by unanimous voice vote.
Report on PRR384 –Code of Conduct and Preamble.  

This PRR was proposed to create a preamble “code of conduct” of behavioral guidelines and a prohibition on certain activities by Market Participants. A proposed new PUCT Substantive Rule §25.503 stemming from PUCT Project No. 26201, Rulemaking to address Enforcement of Wholesale Market Rules, was approved for publication and comments on July 31, 2003 by the PUCT. With the PRR sponsor’s concurrence, PRS recommended that TAC and the Board take no action on this PRR until the Proposed Rule is finalized. At the PRS meeting on July 24, 2003, PUCT staff concurred with this approach. By voice vote, with one abstention, TAC concurred with the PRS recommendation that no action on this PRR be taken at this time pending the finalization of the Proposed Rule.

The TAC Recommendation Reports are included in the Board meeting distribution. In addition, all of these PRRs and supporting materials are presented on the ERCOT website, including comments submitted to ERCOT and recommendation reports from the PRS:

http://www.ercot.com/AboutERCOT/PublicDisclosure/ProtocolRev.htm  

Alternatives
(1) Approve the TAC recommendations on the PRRs listed above as submitted by TAC or as modified by the Board; (2) reject the TAC recommendations; or (3) remand to TAC with instructions.  

Conclusion/Recommendation

As more specifically described above, TAC and ERCOT Staff recommend the Board approve PRRs 410, 413, 422, 431, and 439 described herein.   
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