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	Comments


The proposed PRR attempts to reallocate the substantial financial risk of the failure of a Load Serving Entity (“LSE”) or Competitive Retailer (“CR”) among a broader array of market participants.  However, the proposed solution to LSE or CR credit default seeks to inappropriately assign risk to parties that have no responsibility for creating, or capability of mitigating, or otherwise managing the problem.  The comparison to the PJM market solution is misplaced. In the PJM market model, Transmission/Distribution Service Providers (“TDSPs”) are market players and have exposures and risks similar to those described in this PRR. However, in the Texas competitive electricity market, TDSPs do not participate in the wholesale market and do not engage in transactions that could lead to an LSE or CR default. At the transmission and distribution levels, TDSPs have no direct relationship with LSEs or CRs beyond offering standardized services at tariff rates.  At the transmission level, TDSP rates are recovered through a payment mechanism based on their regulated cost of service.   At the distribution level, TDSPs deal with LSEs and CRs in the retail market through the ERCOT registration agent functions and through direct billing to LSEs or CRs of rates associated with retail services offered by the LSE or CR.  To the extent an LSE and a CR are the same entity, a TDSP is already exposed to their financial risk of failure through the nonpayment of transmission or distribution charges.  It is inappropriate to lump regulated service providers in with the unregulated wholesale market for risk of credit default of an LSE or CR.

Oncor is unequivocally opposed to this request.
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