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MINUTES OF THE ERCOT WHOLESALE MARKET SUBCOMMITTEE (WMS) MEETING

ERCOT Austin Office
Austin, Texas
May 21, 2003
Chair Bob Helton called the meeting to order on May 21, 2003 at 9:35 a.m.  
Attendance:
	Dreyfus, Mark
	AEN
	Guest

	Morter, Wayne
	AEN
	Member

	Ross, Richard
	AEP
	Member

	Tervooren, Dwane
	AEP
	MWG Chair

	Helton, Bob
	American National Power
	Member/Chair

	Twiggs, Thane
	APX
	Guest

	Helpert, Billy
	Brazos Electric Cooperative
	Member

	Kelly, Robert
	Brazos Electric Cooperative
	Guest

	Hancock, Tom
	Bryan Texas Utilities
	Member

	Jones, Randy
	Calpine
	Member

	Reid, Walter
	Ceilo Wind Power
	Guest

	Pieniazek, Adrian
	CenterPoint Energy
	Member

	Rocha, Paul
	CenterPoint Energy
	Guest

	Waters, Gary
	Competitive Assets
	Guest

	Brown, Jeff
	Coral Power
	Member

	Hughes, Hal
	Covington Consulting
	Guest

	Jones, Dan
	CPS
	Member

	Maldonado, Eliezer
	Dow
	Member

	Adams, John
	ERCOT
	Staff

	Aldridge, Ryan
	ERCOT
	Staff

	Anderson, Troy
	ERCOT
	Staff

	Coon, Patrick
	ERCOT
	Staff

	Deller, Art
	ERCOT
	Staff

	Doggett, Trip
	ERCOT
	Staff

	Galvin, Jim
	ERCOT
	Staff

	Grimm, Larry
	ERCOT 
	Staff

	Gruber, Richard
	ERCOT
	Staff

	Hailu, Ted
	ERCOT
	Staff

	Li, Young
	ERCOT
	Staff

	Marsh, Tony
	ERCOT
	Staff

	Mereness, Matt
	ERCOT
	Staff

	Mickey, Joel
	ERCOT
	Staff

	Miller, Virginia
	ERCOT
	Staff

	Myers, Steve
	ERCOT
	Staff

	Ngai, Chris
	ERCOT
	Staff

	Ragsdale, Kenneth
	ERCOT
	Staff

	Saathoff, Kent
	ERCOT
	Staff

	Wagner, Marguerite
	ERCOT
	Staff

	Walker, Mark
	ERCOT
	Staff

	Woodfin, Dan
	ERCOT
	Staff

	Cunningham, Mike
	Exelon
	Member

	Moss, Steven
	First Choice Power
	Member

	Garza, Beth
	FPL Energy
	TAC Chair

	Godfrey, Kim
	FPL Energy
	Guest

	Messerschmidt, Paul
	Frontera
	Member

	Bailey, Dan
	Garland
	Member Representative (for Singleton)

	Neeley, Jim
	GDS/Tex-La
	Guest

	Danielson, Rod
	Gexa Energy
	Member

	Lane, Terry
	Green Mountain Energy
	Member

	Belk, Brady
	LCRA
	Member/Vice Chair

	Morris, Sandy
	LCRA
	Guest

	Siddiqi, Shams
	LCRA
	Guest

	Bentley, Ron
	Medina Electric Cooperative
	Member

	Westbrook, Lee
	Oncor
	Guest

	Brocato, Thomas
	OPUC
	Member

	Carlson, Trent
	Reliant 
	Member

	Gedrich, Brian
	Reliant
	Guest

	Waite, James
	Reliant
	Guest

	Garrett, Mark
	Republic Power
	Guest

	Eagleston, Todd
	RES
	Guest

	Rowley, Mike
	Rowley Consulting
	Guest 

	Shumate, Walt
	Shumate & Associates
	Guest

	Stanley, Ray
	SMI – Texas 
	Member

	Blevins, Phillip
	STEC
	Member Representative (for Troell)

	Smith, Kevin
	Tenaska
	Member

	Plunkett, Derenda
	Texas Genco
	Guest

	Rivera, Jennifer
	Texas Genco
	Guest

	Ryan, Marty
	Texas Genco
	Guest

	Lozano, Rafael
	Texas Independent Energy
	Member (via teleconference)

	Ward, Jerry
	TXU
	Member/CMWG Chair

	Polnicky, Ken
	Vestas
	Guest


Bob Helton briefly reviewed the meeting agenda and several changes were made.
Approval of April 16 and 29, 2003 WMS Meeting Minutes
A motion was made by Brad Belk and seconded by Dan Bailey to approve the draft April 16 and 29, 2003 WMS Meeting Minutes as presented.  The motion was approved by a unanimous voice vote.  
Approval of Metering Working Group Procedures (see Attachment)
Dwane Tervooren discussed draft Metering Working Group Procedures.  A motion was made by Richard Ross and seconded by Adrian Pieniazek to approve the draft Metering Working Group Procedures as presented.  The motion was approved by a unanimous voice vote.
Short-Term Cost Effective Design Issues and Evolution to the Texas Nodal System
Bob Helton provided an update on the status of the Short-Term Cost Effective Design Issues.  Helton noted that a proposal had been developed for the elimination of Category 4 deployments.  The group working on this issue plans to meet next on May 23rd to address additional issues.  
It was noted that, in general, all WMS Working Groups and Task Forces should send all of their material to the WMS E-Mail Exploder (wms@ercot.com).  

Elimination of Category 4 Deployments (see Attachment)
Joel Mickey discussed a proposal for eliminating Category 4 deployments.  Mickey discussed the current uses of Category 4 deployments.  Several proposals for resolving Category 4 deployments have been evaluated.  A three step process is recommended as a solution to resolve the issue of Category 4 deployments that would have a minimal effect on ERCOT and Market Participant Systems.  Step 3 would re-clear the balancing market using the balancing bid stack.  The third step has been added to the existing process to re-clear the balancing energy market in resolving CSC congestion.  The incremental premium price would be the incremental premium submitted by the participant.  The Protocol requirement that Resource Specific deployment must be in equal incremental and decremental amounts would be removed.  It was noted that it would take approximately 6 months to implement Step 3 at an estimated cost of between $500,000 to $1,000,000.  Protocol Revisions would be needed.  Mickey discussed two examples.  The proposal does not change Category 2 and 3 deployments.  Issues related to Category 2 and 3 deployments will be discussed at the May 23rd meeting noted above.  The WMS generally endorsed implementing the proposal as presented by Mickey.                      

Discussion of Fleet Deployments (see Attachment)
John Adams discussed the issue of command and control out of merit deployment (fleet deployment).  Adams discussed CSC overloading.  There are currently problems being encountered from the North to Houston Zones and details of the problems were reviewed.  Adams discussed ERCOT’s attempts to solve the North to Houston contingency overload.  The effect of verbal deployments on May 20th was discussed when the problem became extreme.  Approximately 5,000 MW of verbal instructions were issued.  The verbal dispatch instructions being issued are OOM instructions for fleet deployments.  Adams reviewed alternatives to fix the problem including creating a new CSC, creating a new mechanism, or issuing verbal deployments.  The WMS discussed at length, particularly whether to create a new CSC.  There are command and control actions that are not supported by the Protocols.  Adams noted that this type of deployment is used in an attempt to avoid NERC Policies violations.  ERCOT was asked to post on the ERCOT Web Site when these deployments occur and include the aggregated MW amounts and the intervals they occur in.  This could help resolve disputes that might occur as a result of these deployments.  The WMS instructed ERCOT to continue with their current process for now.  There was a brief discussion of a proposal to treat the problem as if there was a CSC operational until a Protocol sanctioned fix could be developed through the Stakeholder Process.       

The CMWG will discuss the issue further at its May 29th meeting and attempt to develop a solution.  The WMS discussed how best to move a solution and associated PRR expeditiously through the PRS and TAC to the Board.   

ERCOT Voltage and Reactive Requirements and Compliance Monitoring Recommendations
Bob Helton reported that at its April 9th meeting, the ROS approved a draft ERCOT Voltage and Reactive Requirements and Compliance Monitoring Document (Reactive Standards) to replace the current interim standards.  The proposed Reactive Standards are not enforceable until Protocols and/or Operating Guides Language is developed and approved.  There was general agreement at the TAC Meeting that additional work on the proposed Reactive Standards Document is needed.  The TAC voted to extend the existing Interim Reactive Standards for no longer than six months (from June 1st) and remand the proposed Reactive Standards Document to the WMS and ROS for further review.  The TAC expects a revised “concept” document to be brought back to the TAC in three months (August TAC Meeting).  Once the “concept” document is approved by the TAC, the WMS will develop, with ROS input, the necessary PRRs to implement the proposed Reactive Standards Document.
Lee Westbrook discussed the draft ERCOT Voltage and Reactive Requirements and Compliance Monitoring Document (Reactive Standards) and the issues and options that were addressed by the ROS Reactive Compensation/Voltage Control Ad Hoc Task Force (RCVCTF).  A motion was made by Jerry Ward that the WMS endorse replacing the ROS approved language (gray language in the draft document addressed by the ROS at its April 9th meeting) with the language that was not selected by the ROS (gold language in the draft document addressed by the ROS at its April 9th meeting) in the “Installed Capability Requirements” Section under “Generator and QSE Requirements”.  Beth Garza explained the alternative language under the “Installed Capability Requirements”.  Wind generating entities do not want to be locked into one wind turbine manufacturer, which Garza contended the ROS approved language essentially does.  However, it was noted that the wind generating entities do have other options that would allow them to comply with the ROS approved language.  The WMS discussed whether this issue is more a reliability issue or market issue.  The above motion did not receive a second.  
The WMS discussed an additional revision to the “Application” Section under the “Generator and QSE Requirements” Section.  A motion was made by Ron Bentley and seconded by Richard Ross to amend the first and second bullets in the “Application” Section under the “Generator and QSE Requirements” Section, recognizing that their will be additional discussion and work done on the document.  The motion was approved (see Roll Call Vote 1).               

Walter Reid also proposed additional language in the third bullet in the “Application” Section under the “Generator and QSE Requirements” Section (“A renewable generator may elect to make a contribution to be credited to TCOS, at a standard approved rate per MW of generator capability, in lieu of meeting the Installed Capability Requirements contained herein.”).  A motion was made by Brad Belk and seconded by Randy Jones to approve the additional language above to be inserted into the “Application” Section under the “Generator and QSE Requirements”.  The motion was approved with 2 abstentions.  

Robert Kelly discussed a proposed revision to the ROS approved document.  Kelly proposed changes in the “Installed Capability Requirements” Section, second bullet, under “TDSP Requirements”.  According to Kelly, the proposed standard as approved by the ROS prevents the use of a desirable feature of the PUCT Transmission Rules.  A motion was made by Billy Helpert and seconded by Ron Bentley to approve deleting the last sentence in the second bullet in the “Installed Capability Requirements” Section under the “TDSP Requirements”.  The motion was approved by a unanimous voice vote. 
Paul Rocha and Walter Reid proposed additional language in the third bullet in the “Application” Section under the “Generator and QSE Requirements”.  A motion was made by Brad Belk and seconded by Ron Bentley to approve the proposed language addition at the end of the third bullet in the “Application” Section under the “Generator and QSE Requirements”.  The motion was approved by a unanimous voice vote.  

The WMS approved revisions to the draft ERCOT Voltage and Reactive Requirements and Compliance Monitoring Document (Reactive Standards) are shown in the attached document.  The amended document will be forwarded to the ROS review.  
Posting of Aggregate Wholesale Market Data
Dan Jones discussed the desire to post aggregate Wholesale Market data on the ERCOT Web Site.  Jones discussed data from the CAISO that is updated in real-time and noted that items such as this are useful especially when they include a trend.  Jones noted that he believed that most of the operating day data posted on the ERCOT Web Site could be improved in the way it is presented, some more useful items could be added, and some useless items could be removed.  Richard Gruber discussed a replacement for the ERCOT Portal (Yahoo Toolset).  ERCOT intends to do a better job in determining and meeting Market Participants’ information needs.        
Day-Ahead Market Task Force (DAMTF) Report

Brad Belk reported on the activities of the DAMTF.  The DAMTF met on May 13th.  Work will continue through June on a design that could be cost effective in the short term.  If the resulting design can be implemented before the summer of 2004, at an acceptable price, without diverting an unacceptable amount of resources away from the Texas Nodal effort, the DAMTF will recommend to the WMS that PRRs be written to implement the design.  If not, the DAMTF will recommend that no further action be taken on an ERCOT Day-Ahead Market prior to the implementation of the PUCT Rule on Market Design.
The next DAMTF Meeting is scheduled for June 2nd.  Work will continue through at least June.

Mismatched Schedules
Kenneth Ragsdale discussed mismatched inter-QSE energy schedules and the Replacement Reserve under-scheduled charge.  Ragsdale discussed how mismatches are handled in calculating a QSE’s scheduled load at the time of procurement of Replacement capacity and examples related to overproduction and mismatch.  It was noted that PRR 387 (Mismatched Inter-QSE Schedules Statements) was approved by the TAC and Board.
IDR Meter Installed – Billing/Settlement Based on Non-IDR Data

Bob Helton discussed an issue of whether a meter owner (non-TDSP) can have an IDR meter installed but request that the billing/settlement be based on non-IDR data.  This issue was identified by the RMS Competitive Metering Working Group (COMETWG) and remanded to the RMS Profiling Working Group (PWG) at the April 23rd RMS Meeting.  The PWG has discussed but has been unable to reach a consensus on the issue.  The WMS was requested to render an opinion.  It was suggested that a customer could install a “shadow” IDR meter to help it determine what is best for them.    
There is a question about whether this should be a RMS or WMS issue.  It was noted that if a metering issue has a wholesale impact, the issue needs to be forwarded to the WMS for review and discussion.  The WMS agreed that the IDR meter issue should be addressed by the WMS.  A PWG Representative will be asked to attend a future WMS Meeting to frame the issue and provide additional information.  
Draft PRR – URC for Uncontrollable Renewable Resources
Walter Reid discussed draft PRR language for modifying the Uninstructed Resource Charge (URC) requirements for uncontrollable renewable resources.  The revised language basically requires renewable resources to produce what they can produce as opposed to being required to follow their schedule.  The WMS discussed the proposed language including the definition of “Uncontrollable Resources”.  There was essentially no opposition to the proposed language.  Comments should be sent to Reid to help in developing a draft PRR which will be forwarded to the PRS.        
Demand-Side Response Working Group (DSRWG) Report
Jay Zarnikau reported that the DSRWG had met on May 13th.  Zarnikau discussed a proposed PRR related to changes for implementation of Direct Load Control (DLC).  A motion was made by Eliezer Maldonado and seconded by Kevin Smith to endorse the proposed PRR as presented.  The motion was approved by a unanimous voice vote.    

Zarnikau discussed the status of the DSRWG’s review of the load participation that could have occurred during the February 24th and 25th cold weather event.  The analysis was attempted, however the data needed to perform the analysis was not accessible.  The PUCT has issued a report on the cold weather event that occurred in February (Market and Reliability Issues Related to the Extreme Weather Event on
February 24-26, 2003).  The WMS briefly discussed.  It is estimated that there are less than 50% of the demand-side resources now that there were before market restructuring.     
Zarnikau then discussed a proposed PRR related to demand-side resources acting as a RMR resource.  The PRR has not yet been addressed by the PRS.  Bob Helton will discuss what needs to be done to move the issue forward with the TAC since the RMRTF will not be addressing exit strategies as originally thought.    

Jerry Ward discussed the status of PRR 415 that increases the amount of LaaRs that can be used to satisfy the ERCOT Responsive Reserve requirement.  A cap of 50% is being proposed, subject to ERCOT's ability to require a smaller percentage if and when required for system reliability purposes.  

Zarnikau also reported that the DSRWG is working on determining how to measure the performance of LaaRs providing non-spinning reserves.  

QSE Project Managers Working Group (QPMWG) Report
Bob Helton briefly reported that there is now a whitepaper on a Pilot Program on Resource Plan Performance Metrics.  ERCOT has developed a pilot program for indices of Resource Plan performance to the Market Participants.  In this Resource Plan Performance Pilot Program, the proposed framework covers the Resource Plan performance measurement in the ERCOT Day Ahead Process, Hour Ahead Period, and Real Time Operations. 

The next QPMWG Meeting is scheduled for June 11th.

ERCOT Board and TAC Report
Bob Helton reported on the activities of the Board and TAC.  The TAC met on May 8th and the Board met on May 20th.  The Board approved all PRRs approved by the TAC except PRR 381 which was not approved and remanded back to the TAC.  Vanus Priestley briefly discussed a Board Resolution (see Attachment) related to Relaxed Balanced Schedules (RBS) whereby the Board rescinded the limitation on RBS adopted at the March 2003 Board Meeting and adopted in its stead an alternative related to RBS.
For details, the TAC Meeting Minutes are posted on the ERCOT Web Site.  The next TAC Meeting is scheduled for June 4th.

For details, the draft minutes of the May 20, 2003 ERCOT Board Meeting is, or will be, posted on the ERCOT Web Site.  The next Board Meeting is scheduled for June 17th.     

Future WMS Meetings

The next WMS Meeting is scheduled for June 18, 2003 from 9:30 a.m. to 4:00 p.m. to be held at the ERCOT Austin Office.  Additional WMS Meetings are scheduled for July 16th and August 20th.   

There being no further business, the WMS Meeting was adjourned by Bob Helton at 3:25 p.m. on May 21, 2003.  
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