ERCOT Protocols Revision Request

	PRR Number
	432PRR
	PRR Title
	Liability for LSE default on obligations to ERCOT

	Status
	Normal

	Protocol Section Requiring Revision
	Sections 2.1, Definitions

9.4.4(6), Partial Payments

	Requested Resolution
	Approval

	Revision Description
	This revision would allocate responsibility for default of an LSE among Generation Entities, LSEs, and TDSPs.  Currently, only LSEs bear the risk for default of an LSE.  This provision would allocate liability across major sectors of the market in recognition of the fact that all market participants have involvement in market behaviors, decisions, and policies that affect LSEs.  This broader sharing of risk of default of an LSE is a feature of the PJM market and is appropriate here.

	Reason for Revision
	To spread risk of default of an LSE among all major sectors of the market.

	Timeline

	Date Received
	06/18/03

	Date Posted
	06/19/03

	Comments Due
	07/10/03

	PRS Review Date
	07/24/03

	PRS Recommendation
	

	TAC Review
	

	
	


	Proposed Protocol Language Revision


Add the following new definition to Section 2.1 of the Protocols:

Weighted Interest

“Weighted Interest” shall be equal to (1/3(A/B)) + (1/3(C/D)) + (1/3(E/F)), where:

A=an LSE’s internal peak demand for the previous calendar year

B=the sum of A for all Generation Entities, LSEs, and TDSPs
C=a Generation Entity’s generating capability from all Resources, excluding load acting as a Resource, as of January 1 of the current calendar year
D=the sum of factor C for all Generation Entities, LSEs, and TDSPs

E=a TDSP’s total circuit miles of transmission facilities multiplied by the respective operating voltages for facilities 69kV and above as of January 1 of the current calendar year
F=the sum of factor E for all Generation Entities, LSEs, and TDSPs
Revise Section 9.4.4(6) as follows:

(6) One hundred eighty (180) days following a short pay occurrence, if sufficient funds continue to be unavailable for ERCOT to pay all amounts in full to short paid Entities, and the short paying Entity is not in compliance with a payment plan designed to enable ERCOT to pay all amounts in full to short paid Entities, the total short pay amount, less the total payments expected from a payment plan, will be collected from the QSEs representing Generation Entities, LSEs, and TDSPs according to the Weighted Interest of each such entity for the short pay period, and paid to the QSEs that were previously short paid.

	Sponsor

	Name
	Terri Eaton

	E-mail Address
	Terri.eaton@greenmountain.com

	Company
	Green Mountain Energy Company

	Company Address
	P. O. Box 42349, Austin, TX  78704

	Phone Number
	512-691-6385

	Fax Number
	512-691-6151

	

	ERCOT Impact Analysis

	Date
	

	Financial Impact
	

	Analysis
	

	
	

	TAC Action

	TAC Vote Date
	

	TAC Proposed Implementation Date
	

	TAC Vote Results
	

	
	

	ERCOT Board Action

	ERCOT Board Vote Date
	

	ERCOT Board Implementation Date
	

	ERCOT Board Results
	

	
	

	Appeal

	Appeal Date
	

	Entity Initiating Appeal
	

	Nature of Appeal
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