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June 9, 2003
Board of Directors

Electric Reliability Council of Texas, Inc. (ERCOT)
Care of Margaret Pemberton, Vice President, General Counsel, and Corporate Secretary (mpemberton@ercot.com)
Re:  TAC’s Revision of PRR 414; Action Requested at June 17, 2003 Board Meeting
Dear ERCOT Board members:


I am writing you on behalf of the Market Oversight Division (MOD) of the Public Utility Commission of Texas (Commission).

Pursuant to the Commission’s 2001 orders in Docket No. 23220,
 current Protocols §6.5.2 contains a Balancing Energy Service bid cap of $1,000/megawatt-hour (MWh), which was set to expire on July 4, 2003 and did not apply to Loads acting as Resources (LAARs) and Balancing Up Loads (BULs).  In Order Nos. 13, 14, and 20 in Docket No. 24770 (attached), the Commission has ordered that a $1,000/MWh or $1,000/megawatt (MW) bid cap apply to all ancillary services and that the cap apply to all resources, including LAARs and BULs and the expiration date for the pre-existing bid cap be removed.  Protocol Revision Request (PRR) 414, as recommended by the Protocol Revision Subcommittee (PRS) (attached),
 would bring the Protocols into conformance with the Commission’s orders.
At its June 4, 2003 meeting, the Technical Advisory Committee (TAC) revised PRR 414 to only extend the July 4, 2003 expiration date by one year, without extending the bid cap to LAARs and BULs and without extending the cap to all ancillary services (attached).  Pursuant to Order Nos. 13 and 14 in Docket No. 24770, the expansion of the bid cap is already in effect; the Commission did not delay the implementation of the bid cap expansion until conforming Protocol revisions were adopted by ERCOT.  Consequently, the current Protocols are misleading to ancillary service bidders in that they currently do not inform them of the full extent of the bid cap, which ERCOT is required to adhere to in establishing market clearing prices for ancillary services and for payment of the service providers.  Therefore, MOD requests that you reject TAC’s revisions and instead approve PRR 414 as recommended by PRS.
I, along with Parviz Adib, who attended the TAC meeting when PRR 414 was revised and who is head of MOD, will attend your June 17, 2003 meeting and be available for questions.

Sincerely,

Keith Rogas /s/

Keith Rogas

Director

Electric Section, Legal and Enforcement Division

Attachments (5)

� See Docket No. 23220, Order on Rehearing, pages 13 and 51.


� In the “Benefit” section of the PRS Recommendation Report, the reference to Order No. 19 should instead be to Order No. 20.






Printed on recycled paper

An Equal Opportunity Employer

[image: image1.wmf]
1701 N. Congress Avenue   PO Box 13326 Austin, TX  78711   512/936-7000   Fax: 512/936-7003  web site: www.puc.state.tx.us


[image: image1.wmf]_977908489.unknown

_977908488

