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Date:
June 10, 2003

To:
Board of Directors

From:
Beth Garza, TAC Chairman

Subject:
Protocol Revision Requests

Issue for the ERCOT Board of Directors

ERCOT Board of Directors Meeting Date:  June 17, 2003
Agenda Item 9b:  Consideration of Protocol Revision Requests (PRRs)

	Issue:
ERCOT Protocol revisions.



	Key Factors Influencing Issue:

The Protocol Revisions Subcommittee (PRS) met, discussed the issues, and submitted Recommendation Reports to TAC regarding the PRRs described herein.  TAC considered the issues and voted to approve the PRRs.

The following PRRs were approved by TAC and are recommended to the Board for final approval:

· 384PRR - Code of Conduct and Preamble [renamed] – proposed effective date July 1, 2003; does not impact the ERCOT computer systems.  This PRR outlines a Preamble for the ERCOT Protocols and code of conduct requirements for Market Participants.  All of the language in this PRR is new language.  The Preamble will be a separate insert in the Protocols between the Table of Contents and Section 1, Overview.  The last part of the language in this PRR is a new Section 1.5 to be included in Section 1.  TAC made one modification which is reflected as redline in the TAC Recommendation Report.  TAC approved this PRR, as amended by TAC, by a vote of 19 to 6, with 4 abstentions.
· 391PRR – Waiver Recipients Must Designate an LSE - proposed effective date July 1, 2003; does not impact the ERCOT computer systems. This PRR clarifies that Resources receiving a waiver from signing the Resource Agreement must designate a Load Serving Entity to serve their auxiliary load when the generator is not operating.  PRS approved this PRR as submitted.  TAC did not make any modifications.  TAC approved this PRR by a unanimous vote.

· 397PRR – McCamey Area Congestion Management - proposed effective date approximately 3 months after initiation of system change project; impacts the ERCOT computer systems.  This PRR is designed to minimize uplifted congestion costs while attempting to reliably maximize the use of the transmission system in the McCamey area where numerous wind turbine generators are currently located and additional wind generators may be constructed.  PRS approved this PRR after making some revisions.  TAC did not make any modifications.  TAC approved this PRR by a unanimous vote.

· 414PRR – Sunset Date on Balancing Energy Bid Cap – proposed effective date is July 1, 2003; elimination of the sunset date does not impact the ERCOT computer systems.  The PRR complied with the PUCT Order Nos. 13, 14, & 19 in Docket No. 24770 to place a bid cap on all Ancillary Services and continue the bid cap on Balancing Energy bids. TAC revised the PRR to restore the Protocol language back to the language currently in effect and then changed the sunset date on the Balancing Energy bid cap to July 4, 2004.  TAC approved the revised PRR, with one abstention.  TAC’s revisions to this PRR are under challenge by Commission Staff – See Item 10 of the June 17, 2003, Board Agenda.

· 417PRR – Changes to 814_06, Handle Move Ins – proposed effective date upon system implementation (target 6/28/03); impacts ERCOT computer systems.  This PRR implements mid-term changes for Move-In/Move Out functionality.  TAC did not make any modifications.  TAC approved this PRR by a unanimous vote.

The TAC recommendation reports are included in the Board meeting distribution.  In addition, all of these PRRs and supporting materials are presented on the ERCOT website, including comments submitted to ERCOT and recommendation reports from the PRS:

http://www.ercot.com/AboutERCOT/PublicDisclosure/ProtocolRev.htm

	Alternatives:

(1) Approve the TAC recommendation on the PRRs listed above as submitted by TAC or as modified by the Board; (2) reject the TAC recommendation; or (3) remand to TAC with instructions.

	Conclusion/Recommendation:
As more specifically described above, TAC and ERCOT Staff recommend the Board approve all of the PRRs described herein (with the exception of ERCOT Staff’s support of the PUCT Staff’s challenge to PRR 414 – See Board Agenda Item 10).
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