

TAC Recommendation Report

	PRR Number
	 PRR414
	PRR Title
	Sunset Date for Balancing Energy Bid Cap

	Recommended Action
	Approve as revised by TAC

	Proposed Effective Date
	July 1, 2003

	Priority and Rank Assigned
	N/A

	Summary of Impact Analysis
	Activity rule to continue Bid Cap can be effective immediately.  Implementation of a system change is required for ERCOT computer system to reject bids over $1,000.  The revisions made by TAC eliminate the need for computer system changes.

	Benefit
	The revision approved by PRS complied with the PUCT Order Nos. 13, 14, & 19 in Docket No. 24770 to place a bid cap on all Ancillary Services and continue the bid cap on Balancing Energy bids.

	PRR Background
	Remove the July 4, 2003 sunset date for Balancing Energy bid caps and include a bid cap on all Ancillary Services.  TAC modified the PRR to eliminate the bid cap on Ancillary Services other than Balancing Energy and extend the sunset date on Balancing Energy bids from July 4, 2003 to July 4, 2004.

	Protocol Revision Subcommittee Recommendation
	PRS recommended approval of PRR414 as modified by ERCOT and submitted.

	Technical Advisory Committee Recommendation
	TAC restored the Protocol language in PRR414 back to the language currently in effect and then changed the sunset date on the Balancing Energy bid cap to July 4, 2004.


	Recommended Language


4.4.11  Ancillary Services Bid Submittal 

QSEs may submit, by 1300, Ancillary Service bids to ERCOT for any Ancillary Service market open during the Day Ahead Period.  Submitted bids remain active for any period until:  (a) selected by ERCOT; or (b) automatically expired by software at the time selected by the QSE.

	



For any Ancillary Service bid, a QSE must provide:

(1) The market for which the bid is being supplied;

(2) The period of time for which the bid is submitted;

(3) A dollars per megawatt price for the capacity bid;

(4) The quantity of capacity for which the bid price is effective;

(5) Any ties to other bids in other ERCOT Day Ahead Ancillary Service markets that may require those bids to be removed from those markets if a bid is selected by ERCOT in an earlier clearing market; and

(6) Expiration time of the bid.

6.5.2  Balancing Energy Service

The Balancing Energy Service bids shall consist of Balancing Energy Service Up and Balancing Energy Service Down bids. All Balancing Energy Service provider bids must be entered by the close of the Adjustment Period for the effective Operating Hour and shall become an obligation at the close of the Adjustment Period. However, Balancing Energy Service provider bids may be withdrawn at any time prior to the close of the Adjustment Period.

Beginning on June 1, 2001, and continuing thereafter until July 4, 2004, Balancing Energy Service bids shall be capped at $1,000 per MWh.  This limitation will not apply to Loads acting as Resources or BULs. 


	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	
	

	

	Comments Author
	Comments Summary

	
	No comments submitted.

	
	

	
	

	
	

	
	

	Sponsor

	Name
	Cheryl Moseley

	E-mail Address
	cmoseley@ercot.com

	Company
	ERCOT

	Company Address
	7620 Metro Center Drive, Austin, TX 78744

	Phone Number
	512.225.7057

	Fax Number
	512.225.7020


