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	Date:
	May 13, 2003



	To:
	Board of Directors



	From:
	Sam Jones, Chief Operating Officer



	Subject:

	McCamey Area Transmission Plan


Issue for the ERCOT Board of Directors

	ERCOT Board of Director Meeting Date:   May 20, 2003
Agenda Item No 4:    McCamey Area Transmission Plan


	Issue: 

Board endorsement of an alternative transmission planning approach for the McCamey area.
Proposed Resolution

The ERCOT Board of Directors support the 345 kV McCamey Area Transmission Plan and routing studies, subject to execution of supporting interconnection agreements

· 345 kV radial line construction for 1,500 MW once interconnection agreements for this level are executed

· Twin Buttes to McCamey

· Incremental cost $90,300,000 (total $247,395,000 when added to the cost of the current 138 kV transmission projects that are under construction)

· Generation would be limited during outage of this line

· 345 kV line construction for 2,000 MW once interconnection agreements for this level are executed

· McCamey to Odessa

· Incremental cost $65,400,000 (total $312,795,000)



	Background/History: 

The development of wind generation in response to the mandates of Senate Bill 7 and federal income tax credits has resulted in an increase in generation capacity in parts of West Texas, in McCamey County in particular, outpacing traditional transmission planning processes and transmission facility construction.  As a result, much of the newly installed renewable resources in West Texas have been curtailed from time to time due to the capacity limitations of the transmission system. ERCOT and the regional planning groups have approved several 138 kV transmission projects (currently underway) to provide for the 755 MW of new generation that has been added in the McCamey area. These projects will actually accommodate up to 900 MW of new generation in the area. Developers continue to explore the McCamey area for new wind generation development and expansion of existing facilities, but additional interconnection agreements have not been executed.  To respond to these circumstances, ERCOT and the ERCOT regional planning groups have developed a new approach for the McCamey area.  The main elements include:

· Encourage wind generator developers to site appropriately where transmission capacity is currently available
· Perform routing analysis and conduct open houses to prepare for a new McCamey-Twin Buttes 345 kV line, to the extent developers make arrangements with transmission providers to cover associated costs
· If executed interconnect agreements reach 1,500 MW in the McCamey area, proceed with line certification and construction of the McCamey-Twin Buttes 345 kV line

· Following start of construction, transmission providers should perform routing analysis and conduct open houses to prepare for a new McCamey-Odessa 345 kV line, with support from developers

· When generation interconnection agreements in the McCamey area are greater than 2,000 MW, proceed with line certification and construction of McCamey-Odessa 345 kV line

Cost estimates:

· Twin Buttes-McCamey 345 kV radial line construction -- provides for 1,500 MW of generation at McCamey -- incremental est. cost $90,300,000 (total $247,395,000 when added to existing projects)

· McCamey-Odessa 345 kV line construction up to 2,000 MW -- incremental est. cost $65,400,000 (total $312,795,000)

[These functional cost estimates are based upon typical project costs, which are subject to change and should not be presumed to capture the exact amount or timing of projected capital expenditures.]
A complete descriptions of this Plan, including a summary of comments from affected parties, was presented to TAC at its May 8, 2003, meeting.  The TAC presentation is included as an attachment to this memo.  

TAC endorsed this alternative planning approach at its May 8 meeting (with 4 abstentions). 



	Conclusion/Recommendation: 
TAC and the ERCOT Staff recommend the Board approve the Resolution above in support of the alternative planning process for the McCamey area. 
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