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	PRR Number
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	PRR Title
	Update QSE Designation

	Recommended Action 
	Approve

	Proposed Effective Date
	1 June 2003

	Priority & Rank Assigned
	N/A

	Summary of Impact Analysis
	None

	Benefit
	Clarifies the process and timeline for a QSE to terminate its designation for an LSE or Resource Entity.

	PRR Background
	Outlines the steps necessary for an LSE or Resource Entity to designate a new QSE when their existing QSE terminates its commercial relationship with the Entity.  

	Protocol Revision Subcommittee Recommendation 
	PRS recommends approval as amended by PRS.

	
	


	Recommended Language


16.2.4
Remaining Steps for QSE Qualification

16.2.4.1
Qualified Scheduling Entity Service Filing

Not less than fifteen (15) calendar days prior to commencement of any scheduling activities with ERCOT, each QSE must submit a complete Service Filing, including declaration on any Subordinate QSEs. ERCOT shall post on the ERCOT MIS the forms and procedures to be used by QSEs to submit Service Filings.  The Service Filing shall include:

(1) Proof of credit for ERCOT security amount, as detailed below; the security amount will increase or decrease with the addition or discontinuance of represented Market Participants and/or their respective market activity;

(2) A complete listing of all Entities that the QSE intends to represent.  This list will be updated daily up to three (3) days prior to commencement of service by the QSE;

(3) The date upon which the QSE proposes to commence scheduling activities with ERCOT.

(4) If a QSE intends to terminate representation of an LSE or Resource, the QSE will provide, no less than seven (7) days prior to the specified effective termination date notice to ERCOT and the LSE or Resource.  If ERCOT can switch the affected LSE or Resource in less than seven (7) days it will.   Effective with the termination date specified by the QSE, the QSE will no longer schedule for or represent the terminated LSE or Resource; provided, however the QSE shall be responsible for settlement obligations the QSE has incurred on behalf of the terminated LSE or Resource prior to the termination date.
Upon receipt of such notice, ERCOT shall immediately notify the affected LSE or Resource and the Default QSE that, unless the LSE or Resource provides updated QSE representation information, in accordance with Subsections 16.3.2 and 16.5.3, the LSE or Resource will be switched to the Default QSE effective on the date requested by its current QSE.   
  
Not more than three (3) Business Days after receiving each Service Filing, ERCOT shall send a written notification to the QSE that it has received the Service Filing. If the Service Filing is not complete, ERCOT shall notify the QSE by telephone, by email, and certified mail with an explanation of the additional information necessary to make the Service Filing complete. 

Not more than ten (10) calendar days after a complete Service Filing (either a filing that is initially complete or one that has been supplemented pursuant to the above procedures) is received by ERCOT, ERCOT shall either notify the QSE it may begin scheduling activities upon its proposed commencement date or that ERCOT has reasonably determined that the QSE’s Service Filing is insufficient.  

Not later than ten (10) Business Days after receipt of a notice of insufficiency, the QSE may challenge the notice of insufficiency utilizing the dispute resolution procedures set forth in Section 20, Alternative Dispute Resolution Procedures. Regardless of whether or not the QSE challenges the notice of insufficiency, the QSE may submit a new Service Filing and ERCOT shall process the new Service Filing in accordance with this subsection.

16.3.2
Requirements for Reporting and for Changing the Terms of a LSE Registration

In order to maintain its registration status, the LSE must keep the registration information up to date, pursuant to the following requirements:

(1) A LSE may change its designation of QSE no more than once in any given three (3) day period.  The LSE shall include a written statement from the designated QSE acknowledging that the QSE accepts responsibility for the LSE’s scheduling and settlement transactions pursuant to these Protocols.  

(2) Each LSE shall notify ERCOT within seven (7) Business days of any material changes in the information included on its application.

(3) If a LSE’s representation by a QSE will terminate or the LSE intends to be represented by a different QSE, the LSE shall submit updated QSE representation information to ERCOT no less than six (6)  days prior to the effective date.  Within two (2) days of receiving notice, ERCOT will notify all affected parties, including the LSE’s current QSE, of the effective date of the change.
(4) If an LSE receives notification from its QSE or ERCOT that its current QSE intends to terminate representation, then the LSE must submit updated QSE representation information to ERCOT in accordance with this section.  If the LSE fails to provide updated QSE representation within the required time frame, ERCOT will notify all affected parties (Default QSE and affected LSE) of the effective date.

16.5.3
Requirements for Reporting and for Changing the Terms of a Resource Registration

In order to maintain its registration status, the Resource must keep the registration information up to date, pursuant to the following requirements:

(1) A Resource may change its designation of QSE no more than once in any given three (3) day period.

(2) The Resource shall include a written statement from the designated QSE acknowledging that the QSE accepts responsibility for the Resource’s Scheduling and Settlement transactions pursuant to these Protocols.  

(3) If a Resource’s representation by a QSE will terminate or the Resource intends to be represented by a different QSE, the Resource shall submit updated QSE representation information to ERCOT. Within two (2) days of receiving notice, ERCOT will notify all affected parties, including the Resource’s current QSE, of the effective date of the change. 
(4) If a Resource receives notification from its QSE or from ERCOT that its current QSE intends to terminate representation, then the Resource must  submit updated QSE representation information to ERCOT in accordance with this section.  ERCOT’s systems will reflect the relationship between the resource and its new QSE upon successful completion of all necessary testing e.g., telemetry, SCADA and RTU points.  ERCOT will notify all affected parties (Default QSE and affected Resource) of the effective date.

Each Resource shall notify ERCOT within seven (7) Business days of any material changes in the information included on its application.

	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	
	

	

	Comments Author
	Comments Summary

	AEP
	Revised proposed language to reduce the time allowed for an LSE/Resource to designate another QSE.

	Tenaska
	Revised proposed language to reduce the time allowed for an LSE/Resource to designate another QSE.

	First Choice Power
	Expressed concern regarding the turn-around time proposed by AEP & Tenaska.

	ERCOT 
	Explained the details involved in the QSE update process.

	Tenaska
	April 28, 2003 comments reiterated its previously submitted comments to shorten the notice timeline.
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