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Date:
 
March 11, 2003
To:

Board of Directors 

From:
 
Beth Garza, TAC Chair

Subject:  
True Up Settlement – Restart of 2002 

Issue for the ERCOT Board of Directors

ERCOT Board of Directors Meeting Date:  March 18, 2003

Agenda Item: 8c Resolution on True Up Restart Date 

	Issue:   TAC approved the following Resolution for Board approval:

1.   True-up settlements for 2002 shall begin 60 days after the initial release of the SCR 727 data.
2.   MPs will have up to 30 days prior to the scheduled settlement date for a particular operating day to identify variances in the data extract pursuant to procedures to be developed by ERCOT.  Should a MP raise an issue in a true-up dispute, ERCOT shall consider the MP’s compliance with this resolution in evaluating that dispute.
3.   ERCOT shall present a resolution for consideration by the RMS concerning the process for variance resolution.  This resolution shall be processed in a timeframe such that a resolution concerning the variance resolution process will be presented to the Board at its March 2003 meeting.  The process shall identify specific responsibilities and timelines for variance resolution.  ERCOT shall coordinate and report compliance with the variance resolution process.
 

A motion was made by Sam Davis and seconded by Terri Eaton that the TAC recommends the resolution for Board approval.  The motion was approved by a unanimous voice vote.



	Background/History:
At its January 2003 meeting, the Board approved suspension of the True Up Settlement to allow ERCOT, TDSPs and CRs to work out data problems in the each entity’s databases for metering and usage information.  With the implementation of SCR 727, REPs can verify which meter values ERCOT used as actual usage or estimated usage within the settlement statement process.  This data will also provide TDSPs a means to validate the EDI documentation previously sent to ERCOT.   This improved information will be helpful to REPs in managing their operations and financial position and provide the detailed information necessary to reconcile differences between REP records and ERCOT settlement statements.  



	Key Factors Influencing Issue:   Suspension of the True Up Settlement process has been very valuable to ERCOT and the Market Participants, allowing them to conduct needed repair to the databases, improve accuracy of financial settlement, and avoid needless disputes in closing out last year’s activity.  However, it is important to go forward now with a time certain to restart the settlement process and have finality for 2002.  This resolution, unanimously recommended by TAC, indicates a clear consensus to move forward.



	Alternatives:  (1) Approve the TAC recommended Resolution as written or as modified by the Board;  (2) reject the TAC recommendation; or (3) remand to TAC with instructions.  



	Conclusion:  TAC recommends Board approval of the Resolution above.
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