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	Comments


9.2.7 
Suspension of Issuing Settlement Statements 

The Board may, in its discretion, direct ERCOT to suspend the issuance of any Settlement Statement to address unusual circumstances.  

At its February 20, 2003 meeting PRS rejected PRR382. ERCOT requests that PRR382 not be rejected and that TAC approve this PRR.

Reason:

Section 39.151(a)(4) of the Texas Utilities Code states:

(a) A power region must establish one or more independent organizations to perform the following functions:

*  *  *

(4) ensure that electricity production and delivery are accurately accounted for among the generators and wholesale buyers and sellers in the region.

In order to fulfill this requirement of the statute, ERCOT believes its Board of Directors has the authority to suspend the issuance of Settlement Statements whenever it has reason to believe that errors exist in the data used for Settlement purposes.  Additionally, §9.2.5 of the Protocols provides that, “[t]he Board may, in its discretion, direct ERCOT to run Resettlement of any trade day to address unusual circumstances.”  That section also states that resettlement due to data errors will occur (regardless of Board action) when “the total of all significant errors in data results in an impact greater than two percent of the ERCOT Operating Day market transaction dollars, excluding bilateral transactions.”

It appeared from the PRS meeting that most of the Market Participants believe the ERCOT Board already has the authority to suspend true-ups due to unusual circumstances.  However, in light of the statutory requirement coupled with the Protocol language, ERCOT believes it would make the Protocols clearer if they contained a provision specifically giving the Board of Directors discretion to suspend Settlements whenever unusual circumstances existed.
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