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MINUTES OF THE ERCOT WHOLESALE MARKET SUBCOMMITTEE (WMS) MEETING

ERCOT Austin Office

Austin, Texas
February 3, 2003
Chair Bob Helton called the meeting to order on February 3, 2003 at 9:35 a.m.  
Attendance:
	Delgado, Roberto
	AEN
	Guest

	Ross, Richard
	AEP
	Member – by Teleconference

	Helton, Bob
	American National Power
	Member/Chair

	Twiggs, Thane
	APX
	Guest

	Helpert, Billy
	Brazos Electric Cooperative
	Member

	Ramirez, Julian
	Brownsville PUB
	Guest

	Hancock, Tom
	Bryan Texas Utilities
	Member

	Pieniazek, Adrian
	CenterPoint
	Member

	Ochsner, Preston
	Constellation NewEnergy
	Member

	Greer, Clayton
	Constellation Power Source
	TAC Vice Chair

	Brown, Jeff
	Coral Power
	Member

	Hughes, Hal
	Covington Consulting
	Guest

	Jones, Dan
	CPS
	Member

	Maldonado, Eliezer
	Dow
	Member

	Huddleston, Barry 
	Dynegy
	Guest

	Bramblett, Lori
	ERCOT
	Staff

	Coon, Patrick
	ERCOT
	Staff

	Doggett, Trip
	ERCOT 
	Staff

	Grimm, Larry
	ERCOT 
	Staff

	Li, Young
	ERCOT
	Staff

	Mickey, Joel
	ERCOT
	Staff

	Sundhararajan, Srini
	ERCOT
	Staff

	Teng, Shuye
	ERCOT
	Staff

	Yu, Jun
	ERCOT
	Staff

	Cunningham, Mike
	Exelon
	Member

	Moss, Steven
	First Choice Power
	Member

	Garza, Beth
	FPL Energy
	Guest

	Messerschmidt, Paul
	Frontera
	Member

	Bailey, Dan
	Garland
	Member Representative (for Singleton)

	Danielson, Rod
	Gexa
	Member

	Lane, Terry
	Green Mountain Energy
	Member

	Belk, Brad
	LCRA
	Member/Vice Chair

	Reid, Walter
	LCRA
	Guest

	Bentley, Ron
	Medina Electric Cooperative
	Member

	Brocato, Thomas
	OPUC
	Member

	Hurlbut, David
	PUCT
	Guest

	Carlson, Trent
	Reliant 
	Member

	Rowley, Mike
	Rowley Consulting
	Guest

	Shumate, Walt
	Shumate & Associates
	Guest

	Stanley, Ray
	SMI-Texas
	Member

	Lozano, Rafael
	Texas Independent Energy
	Member

	Seymour, Cesar
	Tractebel Energy
	Guest

	Smith, Mark
	TXI
	Guest

	Gurley, Larry
	TXU
	QMWG Chair

	Ward, Jerry
	TXU
	Member/CMWG Chair


Local Congestion in the McCamey Area

Jerry Ward briefly discussed the local congestion issue in the McCamey Area.  The CMWG met last on January 24th to continue addressing the issue.  As currently proposed, transmission resources will be allocated on a daily basis to the generators in the area on a capacity basis.  Generators will be put into two groups – fast movers and slow movers.  There is currently one small area of disagreement among members of the working group on whether to have a sunset provision or not.  This should be worked out at the next CMWG Meeting.  Ward noted that a report on the McCamey Area congestion issue should be completed at the next CMWG Meeting and would be provided at the February 19th WMS Meeting.  A PRR is being developed and will also be presented and discussed at the next WMS Meeting.               
The next CMWG Meeting is scheduled for February 7th.
Market Improvement Solutions
Joel Mickey reported on Market Improvement Solutions.  The following five proposals have been developed:
1. Sequential Full Solution (SFS)

2. Portfolio OOME Service (POS)

3. Simultaneous Market Clearing (SMC)

4. Parallel Decoupled Solution (PDS)

5. Portfolio Simultaneous Market Clearing (PMC)

Mickey provided details of the above proposals and pros and cons of each.  The WMS discussed each proposal and Mickey, Young Li, and Jun Yu responded to questions.  There was considerable discussion about how to select a specific proposal.  ERCOT Staff does not agree on any one proposal and is asking for some direction from the ERCOT Stakeholders.  The SMC Proposal fixes all of the issues; however it is the most intrusive on existing systems.  Larry Gurley discussed an additional proposal that is essentially a hybrid PDS/SMC Proposal.  ERCOT was asked to further address the additional proposal and discuss at the March WMS Meeting.  A meeting (“Joel Mickey Meeting”) to further develop the hybrid proposal and work through several examples was scheduled for February 26th.  Should time permit, the remaining proposals will also be further discussed in the hopes of eliminating those that have little or no support.  There appeared to be no proponents for the POS Proposal.  The WMS agreed that the PUCT position on the issue needed to be taken into account.   
Wholesale Code of Conduct

Barry Huddleston reported that the Wholesale Code of Conduct Ad Hoc Task Force held its final meeting on January 29th.  Huddleston discussed a draft PRR (Protocol Preamble and Process for Advisory Opinion).  The task force is recommending two revisions to the Protocols.  The first revision creates a preamble to the Protocols that outlines the expectations of Market Participants (MPs) as they apply Protocols in the course of their wholesale activities.  The second creates an opportunity for MPs to seek guidance regarding potential ambiguities or uncertainties in the application of the Protocols to wholesale activities by obtaining an opinion from an ERCOT Director (“Opinion Director”).  The opinion would be binding and could be relied upon unless or until the PUCT or an ERCOT TAC or Board action dictated otherwise.    
Danielle Jaussaud discussed the PUCT’s comments on the draft PRR language.  Some concern was expressed by WMS participants about how the proposed process would be administered and the impact on the ERCOT Budget.  The WMS discussed the role of the “Opinion Director”.            

A motion was made by Trent Carlson and seconded by Richard Ross that the WMS recommends that the PRS take up the matter of the PRR related to Protocol Preamble and Process for Advisory Opinion at its February 20th meeting.  The motion was approved by a unanimous voice vote.
Future WMS Meetings

The next WMS Meeting is scheduled for February 19, 2003 from 9:30 a.m. to 4:00 p.m. to be held at the Hilton Austin Airport Hotel.     Additional meetings are scheduled on March 19th and April 16th. 
There being no further business, the WMS Meeting was adjourned by Bob Helton at 1:05 p.m. on February 3, 2003.  
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