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	Revision Description
	The following proposal is designed to create transmission interconnection notification requirements that will establish a timetable for addressing the risks associated with local transmission congestion.  The system timetable following notification would be as follows:

1. During the first two years after executing an interconnection agreement, renewable energy generators would receive no compensation if their output is curtailed due to inadequate local transmission capacity. 

2. During the third and fourth years after executing an interconnection agreement, if there continues insufficient local transmission capacity, a renewable energy generation can request compensation from ERCOT for a portion of the losses it incurs as a result of curtailments ordered due to insufficient local transmission capacity.  The amount of losses for which a renewable energy generator may request compensation will be based on a gradually increasing portion of its nameplate capacity that would average 50% over the two-year period.

3. By the start of the fifth year after the execution of an interconnection agreement, if there is still insufficient local transmission capacity, from that point forward a renewable energy generator can request compensation from ERCOT for up to 100% of its nameplate capacity.  In addition, the renewable energy generator will no longer be required to operate under the SPS described above.
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6.8.2.3
Energy Payments

(4)       Whenever a Resource is called on for OOME Down, and for generation resources it is at least four years since it has signed it’s interconnect agreement, the QSE will be paid an energy payment equal to the total amount of energy to be reduced by the Resource, multiplied by the greater of: (a) the difference between (i) the MCPE of the Congestion Zone and (ii) the RCFGC for that Resource or (b) $0.00.  Generating units called on for OOME down service less than four years after the date of the interconnect agreement will have the payment for that generator multiplied by a monthly transmission notification (TNF) factor less than 1 to reduce their payments.  The monthly factor will be zero for the first 24 months after the an interconnect agreement is signed and shall increase linearly from 0 in the 24th month to 1.0 in the 48th month. The calculation for OOME Down is as follows:

PEOOMDNiuqz
=
 -1 * EOOMDNiu  * Max (0,(MCPEiz-RCGFCc))*TNFui
EOOMDNiu = 
Max (0,(Min(OLue - MRii ),IOOMDNiu))

PEOOMDNivqz
=
 -1 * EOOMDNiv  * Max (0, (MCPEiz-RCGFCc))*TNFui
EOOMDNiv = 
Max (0, (Min (OLivq - MRivq ), IOOMDNiv))

PEOOMDNiq 
= SUM (PEOOMDNiu)q + SUM (PEOOMDNiv)q

PEOOMDNiz 
= SUM (PEOOMDNiu)z + SUM (PEOOMDNiv)z
TNFui 

= IF(Mui < 25, 0, IF(Mui > 48, 1, (Mui – 24) / 24))

The equation below will be used to determine the Total OOM Down Energy Payments to be allocated to each QSE in Section 6.9.7.2, OOM Energy Charge.

PEOOMDNi = SUM (PEOOMDNiq)q
Where:

i
interval 

u
individual generation unit (including units within an Aggregated Unit).

v
Aggregated Unit
z
zone

q
QSE

PEOOMDNiuqz
Out of Merit Energy Down Payment ($) for that interval per unit for the QSE. 

PEOOMDNivqz
Out of Merit Energy Down Payment ($) for that interval per Aggregated Unit per QSE.

PEOOMDNiq
Total Out of Merit Energy Down Payment in the interval for the QSE.

PEOOMDNiz
Out of Merit Energy Down Payment ($) per interval per zone.

EOOMDNiu 
OOM Energy quantity instructed down for that unit per interval.

EOOMDNiv 
OOM Energy quantity instructed down for that Aggregated Unit per interval.

MCPEiz
Market Clearing Price for Energy per interval for that zone.

IOOMDNiu
OOM Energy Down Dispatch Instructions per interval per unit converted to MWh for that interval by dividing by the interval count per hour (four (4) per hour for fifteen (15) minute Settlement Interval). 

IOOMDNiv
OOM Energy Down Dispatch Instructions per interval per Aggregated Unit converted to MWh for that interval by dividing by the number of intervals per hour (four (4) per hour for fifteen (15) minute Settlement Intervals).

MRiu
Meter reading per unit per interval. 

MRiv
Meter reading per Aggregated Unit per interval.

OLiuq
Resource plan submitted by the QSE for the specific Resource given the OOM instruction for that interval.

OLivq
Resource Plan submitted by the QSE for the Aggregated Unit containing the individual unit(s) given the OOM instruction for that interval.

RCGFCc
Resource Category Generic Fuel Cost for a specific category as defined in Section 6.8.2.
PEOOMDNi
Total OOM Down Energy Payments.
TNFui 
Monthly transmission notification factor for that unit for that interval

Mui
Months since the interconnect agreement has been signed for that unit for that interval
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