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	PRR Number
	389PRR
	PRR Title
	Requirement to Project Actual Obligations During Winter Weather Events

	Status
	Posted

	Protocol Section Requiring Revision
	2.1

4.1.1

4.3.2

4.3.5

	Requested Resolution
	Normal

	Revision Description
	Incorporate necessary revisions to require QSE’s to project actual interval Obligations during winter weather events that impact resources and can jeopardize the reliability and/or security of the ERCOT System.

	Reason for Revision
	Winter weather events are characterized by sharp morning and evening peaks, which allow only limited time to respond to inaccurate load forecasts. Winter weather events are generally accompanied by natural gas supply restrictions and a higher incidence of unit outages and derations. These situations, coupled with increasing regulatory restriction on the use of fuel oil as an alternative to natural gas, can strain the ability of generators to provide additional resources to ERCOT during winter weather events.

To require the use of projections of actual Obligations during a weather event, defined as temperatures below freezing for an extended period of time, is to insure that each QSE minimizes any burden on other QSE’s at a time of limited resource availability and flexibility. This Protocol Revision will allow ERCOT to respond to system requirements without increasing the ancillary service obligations required of all Loads, and will increase the security and reliability of the ERCOT System. 



	Timeline

	Date Received
	02/13/2003

	Date Posted
	02/18/2003

	Comments Due
	03/11/2003

	PRS Review Date
	03/20/2003

	PRS Recommendation
	

	TAC Consideration
	05/08/2003

	Board Consideration
	05/20/2003


	Proposed Protocol Language Revision


2.1 Definitions
Balanced Schedule

An Energy and Ancillary Service schedule submitted to ERCOT by a Qualified Scheduling Entity that consists of projected interval Obligations and projected interval Supply, and that includes Qualified Scheduling Entity Obligations for Transmission and Distribution Losses.  A Balanced Schedule must have projected aggregate Supply equal to projected aggregate Obligations, by Settlement Interval-; however, if ERCOT provides notice of a Winter Weather Event, Qualified Scheduling Entities must have projected interval Supply equal to a good faith projection of actual interval Obligations for all Settlement Intervals identified by ERCOT in the Winter Weather Event. ERCOT will give notice of a Winter Weather Event when it forecasts below freezing temperatures affecting a significant portion of the load in the ERCOT Region.
4.1.1 Day Ahead Scheduling Process

	Time Period at or before:
	Qualified Scheduling Entity (QSE) Submission:
	ERCOT Action:

	Day Ahead


	
	

	0600
	
	· Publish updated transmission system information, Load Forecasts (Congestion Zone, and by total ERCOT Transmission System), Ancillary Service (AS) Plan, AS responsibility, mandatory decremental Balancing Energy Service bid percentage requirements and Transmission Loss Factors and Distribution Loss Factors. Notify (QSE’s) of any intervals covered by a Winter Weather Event that will require projected Supply to equal a projection of actual Obligations.

	1100 
	· Balanced Energy Schedule of Obligations and Resources

· Self-Arranged AS Schedule


	· Validate Schedules and notify affected Qualified Scheduling Entities (QSEs) of any invalid or mismatched schedules. 

	1115
	· Resubmit corrected schedules
	· Review Schedules: Commercial Model

· CSC Congestion

·  Notify QSEs of Congested CSCs

·  Post schedule impact on CSCs

·  Notify QSEs of any difference in ERCOT’s zonal Load forecast and the aggregate of QSE schedules in a zone.

	1300
	· Update Balanced Energy Schedule of Obligations and Resources

· Update Self-Arranged AS schedule

· AS bids to supply AS to ERCOT AS Market


	· Validate Schedules and notify affected QSEs of any invalid or mismatched schedules

	1315
	· Resubmit corrected updated schedules.
	· Validate resubmitted schedules and adjust as necessary. 



	1330
	
	· Purchase AS through ERCOT AS Market in order to complete ERCOT’s Day Ahead AS plan.

· Review Day Ahead Market Clearing Prices for Capacity (MCPC) for each Day Ahead AS market operated by ERCOT.

	1500
	· Submit updated AS schedule that includes Self-Arranged and AS bids selected by ERCOT.
	· Review and validate AS schedules as necessary. 

	1600
	· Submit Resource Plans with unit-specific information

· Submit Replacement Reserve Service (RPRS) Bids.
	· Verify that Resource Plans are sufficient to meet the QSE schedule. If not, ERCOT will notify the QSE.

	By 1800
	
	· Evaluate Resource Plans to determine system security

· Evaluate RPRS needed to correct CSC, and Operational Congestion – Operational Model, and capacity insufficiency.

	By 1800
	
	· Create Merit Order of RPRS by Zone or operational constraint as applicable

	By 1800
	
	· Determine MCPC for RPRS by Zone as applicable.

	By 1800
	
	· Close and clear Day Ahead RPRS market

	After 1800
	· Modify RPRS bids 
	


4.3.2
Schedule Components

Included in each Balanced Schedule is:  

(1) Energy to be produced by Resources that the QSE represents, by Congestion Zone;  

(2) Energy to be consumed by Loads that the QSE represents (including T&D Losses) by Congestion Zone;  

(3) ERCOT allocated Ancillary Services Obligations for the QSE;

(4) Any energy and Ancillary Services scheduled to or from other QSEs or ERCOT (e.g. Inter-QSE Trades); and

(5) Any Self-Arranged Ancillary Services.  

When relaxed Balanced Schedules are allowed by ERCOT, pursuant to Section 4.3.5, Requirement for Balanced Schedules, the requirement for subpart (2) above shall be relaxed and QSEs shall be allowed to schedule energy for Load that is equivalent to the amount of scheduled energy for Resources as specified in subpart (1) above ,except during intervals covered by a Winter Weather Event.
4.3.5
Requirement for Balanced Schedules.

A QSE shall submit to ERCOT only Balanced Schedules, for both energy and Ancillary Services, in the Day Ahead Scheduling Process and the Adjustment Period. If a QSE submits a schedule that is not a Balanced Schedule, ERCOT shall reject that schedule in accordance with Section 4.4.13, ERCOT Day Ahead Ancillary Services Procurement Process.

QSE s may relax their Balanced Schedules by projecting interval Supply and setting aggregate Obligations equal to aggregate Supply except for intervals covered by a winter weather event. - Inter-QSE Trades must still match in accordance with Section 4.7.2, Schedule Validation Process.  ERCOT Operations may commit Resources, as required, to maintain the balance of Loads and Resources on a system-wide and zonal basis; including, but not limited to, the commitment of Replacement Reserves, following the Day-Ahead and during the Adjustment Period, to assure the adequacy of Balancing Energy Services. 

With 24-hour notice before opening the next Day Ahead market, ERCOT may direct all QSEs to limit or suspend the use of relaxed Balanced Schedules for that and subsequent markets if reliability is adversely affected by the implementation of relaxed Balanced Schedules.  If a market suspension has occurred, ERCOT will work with Market Participants to develop the necessary changes to the Protocols to be able to re-open the market using Relaxed Balanced Schedules.  ERCOT must provide and post written justification within twenty-four (24) hours of Market notification, in the event it takes that action and such action is subject to review and reversal by the ERCOT Board of Directors.  ERCOT will not initiate limitation or suspension of relaxed Balanced Schedules after May 1, 2003. The issuance  by ercot of any notice of a winter weather event, and the  resulting requirement that QSE’s project actual supply equal to actual obligations during the intervals included in any such notice, does not constitute a limitation or suspension of relaxed balanced schedules.
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