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TAC Recommendation Report

	PRR Number
	333PRR
	PRR Title
	Recovery of Actual Cost For OOM Down-v2

	Recommended Action 
	Approve as revised

	Recommended Effective Date
	July 1, 2002

	System Impact
	This is a manual process to determine payments for OOME Down payments to wind generators.  Requires additional staff.   

	Benefit
	Provides a methodology to compensate wind generators for forgone revenue from Production Tax Credits and Renewable Energy Credits when the units are OOMEd Down.  

	PRR Background
	Develop a methodology for compensating uncontrollable renewable Resources that incur costs greater than the OOME Down payment.  

	Protocol Revision Subcommittee Recommendation 
	TAC recommends approval as revised.

	
	


	Recommended Language


6.8.2.
Capacity and Energy Payments for Out-of Merit Service

6.8.2.2
Energy Payments

(5)
If a wind Resource is called upon to provide OOME Down Service and the normal payment for OOME Service is insufficient to cover actual verifiable costs of providing the service, then that Resource may file a claim with ERCOT to be paid the lower of:

(a) All verifiable costs that are directly attributable to the OOME service; or 

(b) MaxCap * CCF * Curtail% * Hrs *CRP 
Where:
MaxCap:
Registered Maximum Capacity of the Resource (MW)
CCF:

Capacity Conversion Factor as defined at 30%
Curtail%:
Set at 15% for the period July 1, 2002 through June 30, 2003; 10% for the period July 1, 2003 through June 30, 2004; and 5% from July 1, 2004 and thereafter.
Hrs:

Total number of hours in the month 
CRP:

Price paid for curtailment,  $27/MWH
The verifiable costs of providing the service shall be provided to ERCOT in writing from the QSE, certified by an authorized representative of the Resource and within a timeframe to allow resolution by the end of the dispute process for Settlement True-Up.  Verifiable costs under section (a) above shall be based on the actual verifiable MW production that the unit could have produced based on actual operating and maintenance conditions and actual wind speeds.  Verifiable costs must be established in order for a claim to be valid even if paid under method (b) above. 
A wind Resource filing a claim under this Section 6.8.2.2(5) must provide actual production and actual wind speed data for the entire month of the claim.  ERCOT will review this data for all hours of the month.  In the event ERCOT determines that it paid the Resource for any OOME down service in any hour of the month that the actual wind speed data show could not have actually been provided, then ERCOT shall deduct any such excess payment from the payment otherwise payable under (a) or (b) above.  A wind Resource filing a claim under Section 6.8.2.2(5) shall also provide an affidavit indicating that the wind Resource, or its Affiliate(s), has tax liability sufficient to fully utilize any lost credits claimed to offset taxes for the year in which the credit would have been received.
This provision will expire at the earlier of: 
(i)
December 31, 2006, or 
(ii)
when ERCOT implements direct assignment of local congestion costs in accordance with the PUCT’s Order on Rehearing in Docket 23220, or 
(iii)
within one (1) month after accumulated verifiable costs paid under this Section 6.8.2.2(5) reach ten million dollars ($10,000,000).  

	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	
	

	

	Comments Author
	Comments Summary

	ERCOT
	Proposed alternate language.

	PUCT-MOD
	Revised proposed language.
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