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	PRR Number
	325PRR
	PRR Title
	Modify number of Sub-QSEs a single Entity can partition

	Recommended Action 
	Approve

	Proposed Effective Date
	November 1, 2002 

	Priority & Rank Assigned
	No immediate impact on ERCOT systems, however a future System Change Request (SCR) may be required depending on the actual number of active QSEs a ranking will be done at that time.  

	Summary of Impact Analysis
	There is potentially an impact on ERCOT systems, staffing and business practices due to the number of QSEs exceeding current capacity.  The potential impact exists today.

	Benefit
	Provides commercial benefit by allowing QSEs to partition their businesses.

	PRR Background
	Revises the Protocols to increase the maximum number of Sub-QSEs an Entity can implement from three to five.

	Protocol Revision Subcommittee Recommendation 
	PRS recommends 

	
	


	Recommended Language


16.2
Registration and Qualification of Qualified Scheduling Entities 

16.2.1
Criteria for Qualification as a Qualified Scheduling Entity (QSE)

To be registered and qualified as a QSE, an Entity must:

(1) Execute a QSE Agreement;

(2) Demonstrate to ERCOT’s reasonable satisfaction that the Entity is capable of performing the functions of a QSE;

(3) Demonstrate to ERCOT’s reasonable satisfaction that the Entity is capable of complying with the requirements of all ERCOT Protocols and guidelines; and

(4) Satisfy ERCOT’s creditworthiness requirements as set forth in this Section.

If a QSE chooses to use EDI transactions to receive Settlement statements and invoices, it must participate in and successfully complete testing as described in Protocol Section 23, Texas Test Plan Team Retail Market Testing, prior to commencing operations with ERCOT.

QSEs shall promptly notify ERCOT of any change that materially affects the Entity’s ability to satisfy the criteria set forth above.  If a QSE fails to inform ERCOT within one (1) calendar day of a material change in the information provided which may affect the reliability or safety of the ERCOT System or the financial security of ERCOT, ERCOT may, after providing notice to each Entity represented by the QSE, refuse to accept schedules from the QSE and take any other action deemed appropriate.

A single Entity executing a QSE Agreement may partition itself into up to three five subordinate QSEs ("Subordinate QSEs") in the ERCOT Market Participation registration database each of which shall be treated as individual QSEs for all purposes except communication, liability, financial security, and financial liability requirements under subsection 16.2.  Such security and financial liability shall be cumulated for all Subordinate QSEs for the single Entity executing the QSE Agreement.  The Entity executing the QSE Agreement will have overall responsibility for all requirements set forth in this section 16.2, Qualification of Qualified Scheduling Entities and any liability contained within these Protocols.

Continued qualification as a QSE is contingent upon adherence to all requirements set forth in these Protocols.  ERCOT shall suspend a QSE’s rights as a Market Participant at such time as ERCOT reasonably determines that the Entity does not satisfy the criteria set forth above.  

	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	
	

	

	Comments Author
	Comments Summary

	
	None submitted.
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