[image: image1.wmf]
January 5, 2003

ERCOT Board of Directors

7620 Metro Center Drive

Austin, TX  78744

Re:
EGSI-TX Application for Adjunct Membership

Board of Directors:

Thank you for considering Entergy Gulf States, Inc’s. (EGSI-TX’s) application for adjunct membership.  EGSI-TX desires to obtain membership for the following reasons:

Although EGSI-TX’s operations are not within the geographical boundaries of ERCOT, ERCOT’s role and responsibility as the Statewide Registration Agent for all areas of Texas, whether within or outside of ERCOT, guides and influences many decisions by EGSI-TX regarding the Texas retail market.  As a result of ERCOT’s statewide functions, EGSI-TX has implemented (and expects to continue to implement) significant changes in business and system processes that result in significant financial costs both internally and externally.  These costs are related to, among other things, costs to create and modify electronic transactions to support the retail market's Standard Electronic Transactions process, Independent Third Party Testing fees, and the annual per ESI-ID non-ERCOT LSE fees.  

With regard to fees, for example, EGSI-TX paid to ERCOT approximately $500,000 per year in 2001 and 2002 in Non-ERCOT LSE fees, and expects to pay $480,000 in 2003.  EGSI-TX pays this fee on approximately 400,000 ESI-IDs and will continue to do so until such time as full customer choice opens in EGSI-TX’s service territory.  EGSI-TX also paid $18,000 to ERCOT for a one-time Wide Area Network Access fee, and pays a monthly fee to maintain this right.  EGSI-TX is also very involved in the Independent Third Party Testing process to qualify our systems in which the Company paid a one-time fee of $75,000.

With regard to compliance with statewide functions, ERCOT Protocols applicable to ERCOT's statewide registration and other retail-related functions apply to all market participants in Texas, including EGSI-TX and other non-ERCOT TDSPs. These protocols include, among others, Section 15-Customer Registration, Section 19-SET, and Section 23-Texas Test Teams.

With regard to market operations, EGSI-TX also actively participates as a TDSP in ERCOT’s Retail Market Subcommittee (RMS) and the associated working groups even though EGSI-TX currently does not have voting rights within the RMS framework.   Final actions and recommendations (including Protocol Revision Requests) by the RMS, if approved by the ERCOT Board of Directors, in addition to the direct effect within ERCOT, serve as examples of processes that may be considered or adopted for retail markets outside of ERCOT.  

Thus, due to the impact and influence of ERCOT on non-ERCOT TDSPs in Texas, EGSI-TX requests that ERCOT grant the Company’s request for adjunct membership status.  Doing so will acknowledge the influence that ERCOT has on certain non-ERCOT activities, including substantial fees paid by EGSI-TX to ERCOT, as well as continue to encourage participation by non-ERCOT entities in the ERCOT processes that affect them. 

Sincerely,
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Todd Dunkleberger

TX Customer Relations Manager

Entergy Gulf States Inc.


PO Box 2951


Beaumont, TX 77704-2951








