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Date:
January 14, 2003

To:
Board of Directors

From:
Beth Garza, TAC Chairman

Subject:
Consideration of Protocol Revision Requests (PRRs) and Amendment to Settlement Metering Operating Guides

Issue for the ERCOT Board of Directors

ERCOT Board of Directors Meeting Date:  January 22, 2003
Agenda Item: 11b

	Issue:

ERCOT Protocol and Settlement Metering Operating Guides Revisions.       

	Key Factors Influencing Issue:

The Protocol Revisions Subcommittee (PRS) met, discussed the issues, and submitted Recommendation Reports to TAC regarding the PRRs described herein.  TAC considered the issues and voted to approve the PRRs.  In addition, a revision to the Settlement Metering Operating Guides is recommended by the Wholesale Market Subcommittee (WMS) and TAC.

The following PRRs and Settlement Metering Operating Guides Revision were approved by TAC and are recommended to the Board for final approval:

· 342PRR – Ancillary Services Simultaneous Selection – proposed effective date pending project start date; impacts the ERCOT IT systems.  This PRR revises the Protocols language to modify the Ancillary Service bid selection process so that Regulation Up, Responsive Reserve and Non-Spinning Reserve can occur simultaneously.  This PRR is required for compliance with the PUCT’s Order in Docket No. 23220.  

TAC approved this PRR in December 2002.  At its December 2002 meeting, the Board remanded PRR342 to TAC to make minor revisions in response to PUCT comments and to allow PRS and TAC to recommend a priority designation for this project.  PRS and TAC recommend a priority of 1.1 in the Project Priority List.
· 370PRR – RMR Contract Process - proposed effective date upon Board approval; there is no impact to the ERCOT computer systems.  This PRR formalizes the process for application for and approval of RMR contracts, including a formal application, requirement for notice, opportunity for comment, availability of data, and twelve (12) month limitation on agreements.  

At its November 2002 meeting, TAC established an RMR Task Force under the auspices of PRS, open to all Market Participants, to more closely examine RMR issues and to explore long-term solutions.  PRR370, intended to address immediate concerns regarding RMR, was first presented to the Board at its November 2002 meeting.  With concurrence from the Board members, Chairman Greene postponed Board consideration and assigned a working group of Board members, chaired by Bob Manning, to review the underlying RMR issues and report back to the Board at the December meeting.  

Pursuant to the direction from the Board at its December 2002 meeting, and further efforts of PRS and the RMR Task Force, PRR370 has been refined and is recommended by TAC for Board approval – with the understanding that the work of the RMR Task Force will continue and further recommended refinements may be forthcoming.

· 361PRR – Section 15 Update - proposed effective date concurrent with Texas SET Version 1.5; impacts the ERCOT IT systems.  This PRR addresses design issues that surfaced during the analysis phase of the implementation of Version 1.5 with respect to the process flows for 814_28/29 transactions and updates language to match the Retail Market Subcommittee’s directive that Critical Care should be relabeled as “Special Needs” in the Texas SET Implementation Guides.  [A project priority designation is not required for this PRR because construction of Texas SET Version 1.5 has already begun.]

· 367PRR – IDR Installation & Use - proposed effective date February 1, 2003; there is no impact to the ERCOT computer systems.  This PRR provides clarification that for Premises not required to have an IDR meter, an IDR installed at the request of ERCOT, a TDSP, a municipal, or a cooperative for load research, rate/tariff design calculation, coincident demand calculation, or Load Profiling purposes shall be exempt from the requirement to use an IDR for settlement purposes.  

· 368PRR – Section 18 References - proposed effective date February 1, 2003; there is no impact to the ERCOT computer systems.  This PRR replaces references to “Operating Guides” with “Load Profiling Guides” throughout Section 18 to accurately reflect the document that is related to this section. 

· Settlement Metering Operating Guides Revision Request (SMOGRR) 2002-3 – Change Control Process Modification for Settlement Metering Operating Guides – proposed effective date February 1, 2003.  The Settlement Metering Operating Guides have an inconsistency with the other Operating Guides in that revisions require Board approval.  TAC recommends modification of the revision process to be consistent with the other Guides wherein modifications are approved by TAC.  As with the other Guides, revisions must be reported to the Board.  

Except for 370PRR, all of the PRRs and the SMOGRR were approved without opposition.  370PRR was approved by a vote of twenty in favor and five against, with four abstentions.  The TAC PRR Recommendation Reports are included in the Board meeting notice distribution, as well as the SMOGRR documentation.  In addition, all of these PRRs, SMOGRR, and supporting materials are presented on the ERCOT website, including comments submitted to ERCOT and recommendation reports from the PRS, at the following web page:

http://www.ercot.com/AboutERCOT/PublicDisclosure/ProtocolRev.htm


	Alternatives:  

(1) Approve the TAC recommendation on the PRRs and SMOGRR listed above as submitted by TAC or as modified by the Board;  (2) reject the TAC recommendation; or (3) remand to TAC with instructions.  

	Conclusion/Recommendation:

As more specifically described above, TAC and ERCOT Staff recommend that the Board approve all of the PRRs and the SMOGRR described herein.  
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