ERCOT Protocol Revision Request

	PRR Number
	376PRR
	PRR Title
	Procure Total Ancillary Service Obligation from ERCOT

	Status
	Posted

	Protocol Section Requiring Revision
	4.7.1

	Requested Resolution
	Urgent

	Revision Description
	Allows a QSE to purchase ancillary services to cover both their ERCOT allocated ancillary service obligation as well as obligations scheduled to other Sub-QSEs or QSEs.  



	Reason for Revision
	Presently the AEP’s resources are contained in one Sub QSE (Q1) and the majority of its loads are contained in another Sub-QSE (Q2).  The ERCOT Obligation allocated to the Q2 is then scheduled via a QSE to QSE ancillary service schedule to its Q1.  Q1 then bids available ancillary services resources into the ERCOT markets and simultaneously schedules so that it purchases all of it’s ancillary service requirements from ERCOT.  Effectively self-providing ancillary services when that is most efficient/cost effective.    However, technically the quantity of ERCOT provided ancillary services for Q1 exceeds Q1’s ERCOT allocation of those services in such a situation.  This has not been judged to be a violation of the protocols, I assume, since in this case both Q1 and Q2 are both partitions of the same main QSE.  This change will clarify that such a practice is not a prohibited by the protocols.  

Further this will allow QSEs to transfer their ERCOT allocated ancillary service obligations via bilateral transactions to other (unaffiliated) QSEs who can then purchase these ancillary services from ERCOT.  

No system change is necessary to accomplish this since AEP has been scheduling ancillary services in this manner for months between our sub QSEs.  The systems will treat QSEs that are not sub QSEs in the same manner.    

Absent such a change when a QSE makes bilateral arrangements to satisfy its ERCOT allocated ancillary service obligation, the QSE selling those services is forced to provide it off of its resources.  Such a rule prevents that obligation and those resources from being cleared through the ERCOT markets.  Holding such transactions out will reduces the level of activity in ERCOT administered markets and may result inefficiencies in operation. 



	Timeline

	Date Received
	12/19/2002

	Date Posted
	12/23/2002

	Comments Due
	01/15/2003

	PRS Review Date
	01/17/2003

	PRS Recommendation
	

	TAC Consideration
	02/06/2003

	Board Consideration
	02/18/2003


	Proposed Protocol Language Revision


4.7.1  Overview of Validation and Correction Process

ERCOT will review and validate QSE-submitted schedule data.  For purposes of this section, validation shall mean ensuring that:  

(1) Schedules submitted to ERCOT are balanced, 

(2) Schedules match, 

(3) A QSE does not schedule for Market Participants it does not represent, 

(4) The quantity of Self-Arranged Ancillary Services in the schedule does not exceed limits (as described in these Protocols) based on schedules submitted,

(5) The quantity of ERCOT-provided Ancillary Services for each service type specified in the QSE’s schedule may not be greater than the QSE’s total Ancillary Service Obligation, including both ERCOT allocated Ancillary Service Obligations and Obligations scheduled to other QSEs through QSE to QSE Ancillary Service Schedules, for each service type,

(6) Awarded bids in the ERCOT Ancillary Service procurement process are included in QSE Ancillary Service schedules,

(7) Other checks as necessary to ensure compliance with these Protocols.  
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