Issue related to CSCs, Definition of TCRs, and TCR auction mechanics.

Settlement:

1. Implement inter-zonal direct assignment of congestion costs:

a. as soon as possible 

b. as soon as practical after TCR auction.  

2. To participate in TCR settlement process all bidders must be qualified by ERCOT.

3. ERCOT’s TCR auction revenues will be distributed to LSEs in a method consistent with: 

a. 4CP

b. BENA

4. Timing of distribution of TCR auction revenue:

a. Annual auction revenue 1/12 each month plus monthly revenues, short fall in BENA

b. Annual auction revenue 1/12 each month plus monthly revenues, less short fall.

c. All auction revenues are paid or distributed after auction, short fall on BENA.

5. Timing of payment TCRs awarded at auction.

a.  at once after auction 

b. during a 12 month period.

Effective Period:

6. For first transitional auction, the first “annual” strip (60% of total TCRs) effective period may be less than 12 months until a full calendar auction takes place.  

7. The characteristics of TCRs will comply with the Commissions orders at the earliest possible full calendar year.    

a. Holders of TCRs will be paid the shadow price for congestion on the CSC for:

i. balancing energy

ii. replacement reserves or none 

b. Use of CSC will be determined from the commercial model using zonal average (operational) shift factors as soon as available.  Prior to then TCRs may be based on annual average shift factors.

8. Should the determination of CSC shadow prices and zonal balancing energy clearing prices be made using the same operational model and be based on the same constraints?

Zonal Issues:

9. CSCs will be deemed to include all circuits which limit the flows between zones and which have similar average shift factors.  (Similar average shift factors to be determined such as: average shift factor from zone A to B for a circuit is within .10 of the average shift factor for the designated CSC circuit.) Named circuits only. 

10. Should ERCOT have the ability to OOME units at the terminals of the CSC circuits as necessary to prevent perverse effects due to deployment of balancing energy?  Would the OOME settlement to be settled as local congestion?

Auction and ERCOT database: 

11. TCRs will be auctioned in a simultaneous combinatorial auction. What limits will be placed on a simultaneous combinatorial (if-then, then-else, etc.) 

12. ERCOT shall settle with the holder of record at designated time.   

a. ERCOT will have a database of annual and monthly first purchaser of TCRs.  ERCOT would also develop a database that would track the changes of ownership as reported to ERCOT.

b. The TCR owner will have the responsibly of making sure the TCR is recorded in database.

c. Shadow prices and ownership databases would be used for settlement.  

13. Pre-assigned TCRs will be consistent with the Protocols/Reports of ERCOT to the PUC Regarding Implementation of the ERCOT Protocols.

For Consideration:

14. Consider publishing shadow prices on a real time basis or when known (10 minutes before interval).  

Definition of a TCR:

15. TCR is tracked hourly.  

16. Amount paid to the holder of record of the TCR will equal the amount the qualified participant would be charged for flowing one MW across the CSC.

17. TCR represents 1 MW hour for a particular hour for a specified CSC.

18. TCR is directional financial option not an obligation.

19. CSC Deration two options:

a. TCRs are not derated.

b. The TCRs would be derated on a pro rata basis.

20. TCRs should hedge:

a. Balancing Energy 

b. RPRS or not

