[image: image1.png]ERCOT

THE TEXAS CONNECTION





Date:
November 11, 2002

To:
Board of Directors

From:
Les Barrow, TAC Chairman

Subject:
Protocol Revision Requests

Issue for the ERCOT Board of Directors

ERCOT Board of Directors Meeting Date:  November 19, 2002
Agenda Item 7:  Consideration of Protocol Revision Requests (PRRs)

	Issue:
ERCOT Protocol revisions.



	Key Factors Influencing Issue:

The Protocol Revisions Subcommittee (PRS) met, discussed the issues, and submitted Recommendation Reports to TAC regarding the PRRs described herein.  TAC considered the issues and voted to approve the PRRs.  

The following PRRs were approved by TAC and are recommended to the Board for final approval:

· 325PRR – Sub-QSEs Partition Limit – proposed effective date December 1, 2002; there is potentially an impact to the ERCOT IT systems, staffing and business practices due to the number of QSEs exceeding current capacity.  This PRR revises the Protocols language to set the QSE partition limit to four in the case of an Entity representing RMR units.

· 348PRR – Confidentiality Cleanup – proposed effective date December 1, 2002; there is no impact to the ERCOT IT systems, operating practices, and business process.  This PRR (1) limits the time that REC account information is protected from disclosure to three years after the Settlement period and (2) clarifies the process for release of requested Dispatch Instruction information, which shall be made at no cost.

· 363PRR – IDR Data Start-Stop Times - proposed effective date December 1, 2002; there is no impact to the ERCOT IT systems, operating practices, and business processes.  This PRR adds language to require TDSPs (and future Meter Reading Entities) to send only whole days of data for all IDR ESI IDs.

· 366PRR – Changes to Pre-Assigned TCRs - proposed effective date December 1, 2002; there is an impact to the ERCOT computer systems.  This PRR amends the Protocols to comply with PUCT Order No. 15 issued in Docket No. 24770, which provides that: (1) PCRs shall not be subject to the “use-it-or-lose-it” rule; (2) PCRs should be tradable and transferable; (3) PCR/TCR combinations should be subject to the 25% limitation; and (4) PCR eligibility should expire for NOIEs upon opt-in, with the exception of STEC.  In addition, PCR recipients will be required to pay 15% of the value of allocated PCRS, according to the TCR annual auction prices.

· 369PRR – Combined Cycle Units Settlement Aggregation - proposed effective date contingent on project start; there is an impact to the ERCOT computer systems, operating practices and business processes.  This PRR will change the way that instructions to combined cycle plants are settled to more accurately reflect the operational interdependencies of these plant technologies.  

· 370PRR – RMR Contract Process - proposed effective date December 1, 2002; there is no impact to the ERCOT computer systems.  This PRR formalizes the process for application and approval of RMR Agreements, including notice requirement, opportunity for comment, availability of data, and approval by the ERCOT Board of all RMR Agreements.

The TAC recommendation reports are included in the Board meeting distribution materials.  In addition, all of these PRRs and supporting materials are presented on the ERCOT website, including comments submitted to ERCOT and recommendation reports from the PRS:

http://www.ercot.com/AboutERCOT/PublicDisclosure/ProtocolRev.htm



	Alternatives:  

(1) Approve the TAC recommendation on the PRRs listed above as submitted by TAC or as modified by the Board;  (2) reject the TAC recommendation; or (3) remand to TAC with instructions.  

	TAC Recommendation:
As more specifically described above, TAC and ERCOT Staff recommend the Board approve all of the PRRs described herein.  

	ERCOT Staff Recommendation

ERCOT Staff recommends Board approval of PRRs 325, 348, 363, 366, and 369 as recommended by TAC.

In regards to PRR 370, ERCOT Staff recommends that the Board remove the requirements of Board approval of all RMR Agreements of up to one year term.  ERCOT supports maintaining the current requirement that all multi-year RMR Agreements be subject to Board approval.  Staff believes it is an unnecessary burden for the Board to act on each contract of a year or less, which would be the more usual circumstance for RMR Agreements.  

The TAC accepted ERCOT recommendation that the PRR include a requirement that a prospective RMR Resource owner execute an application for RMR status, with a sworn attestation, indicating the owner’s intent to close or “mothball” a Resource.  PRR 370 imposes other limitations on ERCOT and prospective RMR Resources from obtaining RMR status.  

The remaining issues regarding RMR Agreements are the evaluation of reliability need and cost recovery.  The reliability need for a proposed RMR Resource is a matter of complex transmission system analysis that the Board should not be burdened to re-evaluate.  Cost recovery parameters are spelled out the Protocols, and ERCOT Staff should be expected to evaluate the cost data from prospective RMR owners and follow those parameters, as with any other Protocols requirements, in negotiating RMR Agreements.

To accomplish the Staff recommendation, the following edits are recommended by ERCOT Staff from the PRR language as recommended by TAC:

6.5.9 

(1)  Upon receiving notice from a Resource Owner as described in Protocols Subsection 6.5.9.1, Application and Approval of RMR Agreements, ERCOT may enter into RMR Agreements and begin procurement of RMR Service according to the provisions of this section.    

(4)  RMR Service is a contracted service between the owners or operators of Generation Resources and ERCOT.  Any multi-year Agreement must be approved by the ERCOT Board prior to execution of the Agreement.  An RMR Standard Agreement is included in Section 22, Protocols Agreements.

6.5.9.1 

(3)  ERCOT shall post on the MIS all studies, reports, and data, excluding information otherwise considered as Protected Information, used in its assessment of whether the RMR Unit satisfies the posted criteria for operational necessity to support ERCOT System reliability.  Such information must be posted no later than two (2) Business Days following execution of an RMR Agreement.
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