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Date:
  10/8/02

To:
ERCOT Board of Directors

From:
  Margaret Uhlig Pemberton

Subject:  Mediated Settlement

Issue for the ERCOT Board of Directors

ERCOT Board of Directors Meeting Date:  October 15, 2002
Agenda Item:  3

	Issue:   Approval of a mediated settlement agreement with APX and Frontera Generation LP.

	Background/History:   APX filed a formal dispute with ERCOT over ancillary services provided by Frontera.

	Key Factors Influencing Issue:
Potential outcome of litigation vs. settlement achieved.

	Alternatives:

Reject the settlement agreement and proceed to litigation with Frontera and APX either at the PUCT or in district court.

	Conclusion/Recommendation:
ERCOT staff recommends approval of the settlement.
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