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Date:
  March 12, 2002

To:
  Board of Directors

From:
  Les Barrow, TAC Chairman

Subject:  Protocol Revision Requests

Issue for the ERCOT Board of Directors

ERCOT Board of Directors Meeting Date:  March 19, 2002
Agenda Item 3a:  Consideration of Protocol Revision Requests (PRRs)

	Issue:
ERCOT Protocol revisions.



	Key Factors Influencing Issue:

The Protocol Revisions Subcommittee (PRS) met, discussed the issues, and submitted Recommendation Reports to TAC regarding the PRRs described herein.  TAC considered the issues and voted to approve the PRRs.  

The following PRRs were approved by TAC and are recommended to the Board for final approval:

· 307PRR – Controllable Resources – proposed effective date to be determined (System impact).  This PRR provides a definition for Loads that can provide Regulation Service.  If approved, this Protocols change will not be implemented until a system implementation plan is performed and funding authorized.  

· 306PRR – TCR Ownership Limitation – proposed effective date May 1, 2002 (System impact).  This PRR provides the process for complying with the 25% TCR ownership limitation.

· 309PRR – TDSP Demand Reporting – proposed effective October 1, 2002 (No system impact).  This PRR revises the Protocols language to provide consistency with TDSP practices regarding demand value reporting for non-IDR ESI Ids, and gives TDSPs the option to leave a demand meter in place even if not required for that customer.

· 313PRR – TCR Transfer Deadline – proposed effective date to be determined (System impact).  This revision specifies that a TCR may change ownership in the ERCOT TCR ownership database through the end of the adjustment period of the operating hour for which it is designated to hedge congestion costs.  This PRR originally had an implementation date recommendation of May 1, 2002, but ERCOT Staff indicated at TAC that a May 1 implementation might not be possible.  

TAC approved the PRR without an implementation date.  ERCOT Staff is evaluating this system impacts and will provide a recommendation to the Board at its March 19 meeting.

· 314PRR – RPRS Time Unit Change – proposed effective date April 1, 2002 (no system impact).  This PRR allows unit specific Replacement Reserve bids minimum time bid values to match the Market Operator Interface (MOI) system; the language would change from “hours” to “minutes” for bid availability for Balancing Energy deployment.  
· 315PRR – Cost Recovery of OOM Down. This PRR adds a new subsection 6.8.2.2(5) and revises subsection 6.8.2.2(4) to provide a mechanism for additional compensation if the OOME payment is not sufficient to cover the cost of providing OOM Down service (including production tax credits, tax benefits, REC, or REC Offsets.  

There are two different effective dates associated with this PRR.  The interim solution proposed effective date March 20, 2002, requires a manual process with ERCOT Staff impact.  The final system resolution for this issue is proposed to be effective concurrent with PRR247 (Ratcheting OOME payments); this final implementation will have a system impact.

· 316PRR – CR Switch Cancellation – proposed to be effective upon implementation of Version 1.5 of Texas SET (System impact).  This PRR allows a CR the ability to cancel a pending switch.  

TAC recommends that ERCOT Staff be directed to report, in the informational filing regarding this PRR, that the PUCT should consider implementation of customer protection rules to be effective contemporaneously with Version 1.5 to address any customer protection issues associated with this Protocol revision.

· 319PRR – Load Ratio Share Used to Determine AS Obligation – proposed to be effective March 20, 2002 (No system impact).  This PRR reflects that the Load Ratio Share used to determine AS Obligation will be for the same hour and day of the week and from initial settlement data that is available.  This change is necessary to comport with recently approved changes to the Settlement Calendar.  

All of these PRRs and supporting materials are presented on the ERCOT website, including comments submitted to ERCOT and recommendation reports from the PRS:

http://www.ercot.com/AboutERCOT/PublicDisclosure/ProtocolRev.htm

Because of the volume of this material, it is not included in the Board meeting distribution.  Please reference the website postings for review as necessary.  Notify ERCOT Staff if you have any difficulties reviewing these postings.



	Alternatives:  (1) Approve the TAC recommendation on the PRRs listed above as submitted by TAC or as modified by the Board;  (2) reject the TAC recommendation;  or (3) remand to TAC with instructions.  



	Conclusion/Recommendation:
As more specifically described above, TAC and ERCOT Staff recommend the Board approve all of the PRRs as described herein.  
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