ERCOT Protocol Revision Request

	PRR Number
	315PRR
	PRR Title
	Recovery of Actual Cost For OOM Down 

	Status
	Posted

	Protocol Section Requiring Revision
	6.8.2 Capacity & Energy Payments for Out of Merit Service

6.8.2.2 Energy Payments

	Requested Resolution
	Urgent Treatment requested since the current language does not provide a mechanism to recover the lost production tax credit of approximately $18.00/MWH when OOME Down Instructions curtail production at a wind resource.  

	Revision Description
	Note that the baseline for this PRR was retrieved from the Recommendation Report on PRR247, which I believe, reflects the board-approved language.  

(1) Allow for the recovery of Production Tax Credits:

The current payment scheme for OOME Up instructions provides a mechanism for the resource owner to request additional compensation if the OOME payment is not sufficient to cover the cost of providing this service.  The proposed new paragraph (5) provides for this same treatment for OOME Down instructions.  This is particularly important for Wind resources since the provision of energy at no cost, as is provided by the current pricing structure, does not provide the ability to recover the lost production tax credits that would have been earned had the Wind resource generated the electricity.    

(2) Clarify RODP for Wind Resources:

The current language does not identify the RODP for Wind resources.  The change will clarify that the RODP found in paragraph (4) for Wind Resources will be zero (same as Nuclear & Hydro).  



	Reason for Revision
	See Revision Description

	Timeline

	Date Received
	02/04/2002

	Date Posted
	02/04/2002

	Comments Due
	02/25/2002

	PRS Review Date
	02/26/2002

	PRS Recommendation
	

	TAC Consideration
	

	Board Consideration
	


	Proposed Protocol Language Revision


First Change, add paragraph (5) to the end of section 6.8.2.2 Energy Payments:

(5) If a Resource is called to provide OOME Down service and the payment for OOME service is insufficient to cover all costs of providing the Service and provide a premium, then that Resource will be paid, in addition to the energy payment, all verifiable, costs in excess of the OOME payment that are directly attributable to the OOME Service plus a premium.  The costs of providing the service shall be provided to ERCOT, in writing from the QSE or Resource owner, within a time frame to allow resolution by the end of the dispute process for Settlement True-up.  These costs may include the cost of exceeding swing gas contract limits, additional gas demand costs set by the fuel supply or transportation contracts, and any additional costs to purchase emissions credits or other costs incurred due to environmental regulations.  In the case of renewable resources this cost may also include the loss of production tax credits, tax benefits, REC, or REC Offsets, which would have been earned absent the OOME Down instruction. The premium to be provided shall be limited to the instructed amount of OOME Down provided by the Resource multiplied by the lower of (a) and (b) as defined below:  

(a) The actual bid submitted which is defined as: The actual decremental resource specific premium submitted for the Resource.

(b) The product of the costs of providing the service times 15%.  

Second Change, modify Existing Paragraph (4) of section 6.8.2.2 Energy Payments to clarify that the RODP for Wind resources is always zero.  

(4) Whenever a Resource is called on for OOME Down, the QSE will be paid an energy payment, in addition to the Resource Imbalance as specified in 6.8.1.13, equal to the total amount of energy to be reduced by the Resource, multiplied by the higher of 0 or the difference between (a) and (b), defined below: 

a) The MCPE for the Congestion Zone.

b) The higher of the:

i) Actual Balancing Energy Service Down bid price submitted by the specific Resource or Decremental Premium Specified for the specific Resource if part of a portfolio or the Ratcheting OOME Down Price (RODP) if neither bid were submitted by the specific Resource, or 

ii) The Ratcheting OOME Down Price (RODP).


The Ratcheting OOME Down Price (RODP) will begin at 0 and remain at 0 if the Resource has been used to provide OOME Down Service in fewer than five (5) days in the previous thirty (30) days or fifteen (15) days in the previous three hundred sixty five (365) days.  If the Resource has been used to provide OOME Down Service in five (5) or more days in the previous thirty (30) or fifteen (15) days in the previous three hundred sixty five (365) days, the RODP will be set to and remain at 0 for Nuclear, Wind and Hydro units; $3/MWh for Coal and Lignite units, 5 MMBTU/MWh times FIP for Combined Cycle units, 7.5 MMBTU/MWh times FIP for Gas-Steam units, 10.5 MMBTU/MWh times FIP for Simple Cycle gas units, and 12 MMBTU/MWh for Diesel units, or, for gas or diesel fired Resources, at the option of the QSE, 0.9 times the documented average heatrate of the Resource times FIP.  For multi-unit sites metered at a single point the RODP will be set at the lower RODP of the corresponding technology of the units.
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