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	Comments


Carelessness or indifference by two bidders in recent TCR auctions has lead to unnecessary work and stress on ERCOT staff.  Because bidders in future TCR auctions have no incentive to ensure they will submit proper bid curves to ERCOT, MOD renews its suggestion that the stakeholders instruct ERCOT to program the software to reject or adjust bid curves in TCR auctions that violate TCR limits.

MOD proposes to include the following language in PRR 306 to give ERCOT Staff guidance in how to handle situations where improper bidding impacts a TCR auction:

7.5.3.2.2
Auction

(10) ERCOT shall neither award TCRs nor determine the TCR Clearing Price in a TCR auction until it confirms that all the submitted bid curves comply with the TCR limit as defined in Section 7.5.9.  If the bidding in a TCR auction has closed and a submitted bid curve in a TCR auction violates the TCR limit, ERCOT will adjust the bid curve by removing the lowest priced bid in the bid curve until the total quantity of TCRs bid is in compliance with the TCR limit.

(11) The auctioneer shall announce the results of the auction simultaneously to all TCR bidders, by posting the results on the MIS. For each CSC, the total quantity of TCRs awarded, the TCR Clearing Price, the compiled bid curve, and the number of awardees will be posted.  The identity of the awardees will not be posted.

(12) The total value of the TCRs awarded that are not yet paid for will be deducted from the available credit line for the next auction for each auction participant.

(13) An interim limit of 25% is imposed on the total amount of TCRs available on each CSC that a Market Participant may own and/or control.  ERCOT stakeholders will work with the Market Oversight Division of the Public Utility Commission of Texas to develop a solution to address this issue by June 1, 2002, or when such solution is finalized, whichever is earlier.
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