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Protocol Revision Request

	PRR Number
	301PRR
	PRR Title
	Load Imbalance Limits for Overscheduled Load

	Status
	Posted

	Protocol Section Requiring Revision
	Section 6 – Ancillary Services

	Requested Resolution
	URGENT – Immediate implementation

	Revision Description
	This PRR provides an upper limit for Load Imbalance credits to QSEs when the QSE’s load is significantly overscheduled.

	Reason for Revision
	Under the current protocols, submission of balanced schedules from QSEs to ERCOT is an important step in ERCOT’s planning process and wholesale market operations. The existing protocols require Market Participants to submit balanced schedules, however, the protocols do not explicitly require Market Participants to submit accurate balanced schedules either in aggregate or zonally.  Submission of inaccurate balanced schedules by QSEs, particularly schedules which over-estimate load during periods of transmission congestion, jeopardizes ERCOT’s reliable operation of the transmission grid and hampers ERCOT’s ability to operate a stable wholesale market.  In addition, overscheduling of load in high-priced zones during periods of transmission congestion allows QSEs to capture large load imbalance credits from ERCOT without financial penalty, and when this occurs, ERCOT is required to recover the load imbalance credits by uplifting the cost to all QSEs on a Load Ratio Share basis through the BENA charge.  This PRR is particularly important while interzonal transmission congestion costs are uplifted on a Load Ratio Share basis, therefore, implementation is requested on an urgent timeline.  

	Timeline

	Date Received
	11/26/2001

	Date Posted
	11/28/2001

	Comments Due
	12/19/2001

	PRS Review Date
	12/20/2001

	PRS Recommendation
	12/20/2001

	TAC Consideration
	

	Board Consideration
	

	
	


	Proposed Protocol Language Revision


6.9.5.2  Settlement For Balancing Energy for Load Imbalances

(1) For each applicable Congestion Zone and each Settlement Interval, each QSE’s charge or credit for Balancing Energy consumed or provided in the Congestion Zone during the Settlement Interval, shall equal the sum of:  1) the product of the Congestion Zone’s MCPE and the QSE’s Balancing Energy obligation for that Congestion Zone for Resources, and 2) the product of the Congestion Zone’s MCPE and the QSE’s Balancing Energy obligation for that Congestion Zone for obligations.

(2) Each QSE’s Resource Balancing Energy obligation (in MWh) for each Resource for each Settlement Interval, for each Zone, shall be equal to the actual energy production of all Resources represented by the QSE during the Settlement Interval; minus the QSE’s final Balanced Schedule of its Resources for that Congestion Zone less any Inter-QSE Trades scheduled as a Resource.  This cost will be calculated as Resource Imbalance as indicated in Section 6.8.1.13, Resource Imbalance.

(3) Each QSE’s Load Balancing Energy obligation quantity for each Settlement Interval, for each Zone, shall be equal to the QSE’s Adjusted Metered Load consumption of allCR Loads represented by the QSE, minus the QSE’s scheduled Load obligation (total obligation less any Inter-QSE Trades scheduled as a Load Obligation) for that Congestion Zone.  Load Imbalance credits due QSEs in any Congestion Management zone will be limited to 20% of the QSE’s Adjusted Metered Load consumption in that CM zone or 400 MW, which is less, in any interval. This Load Imbalance will be calculated as follows:

LIizq = -1 * (LIMizq) * MCPEiz 


LIiz = SUM(LIizq)q
Where:

i:
interval being calculated

z:
zone being settled
LIMizq:
Load Imbalance Megawatts (MW) per interval per zone per QSE
LIizq:
Load Imbalance ($) per interval per zone per QSE

SLizq:
Scheduled Load (MW) per interval per zone per QSE (total obligation – Inter-QSE trades)

AMLizq:
Adjusted Metered Load (MW) per interval per zone per QSE, which will include estimated and/or actual values and the associated Transmission & Distribution Losses and UFE.

MCPEiz:
Market Clearing Price of Energy per interval per zone
Given:
LIMizq =  SLizq – AMLizq unless either of the following conditions apply:
IF [(SLizq – AMLizq) / AMLizq] >  0.20,  then LIMizq = AMLizq * 0.20
IF (SLizq – AMLizq) > 400,  then LIMizq =  400.0

(4) The QSE will pay the following for Load Imbalance if the net amount is positive.  If the net amount is negative, the QSE will receive payment from the ERCOT in accordance with the Visa settlement sign conventions.

(5) Load Imbalance does include scheduled Exports from a DC-tie.

(6) Each QSE’s Adjusted Metered Load in a Congestion Zone during a Settlement Interval shall be adjusted for Unaccounted for Energy (UFE), Transmission Losses and Distribution Losses, as per Section 13, Transmission and Distribution Losses determined by ERCOT in accordance with Section 11, Data Acquistion and Aggregation. 

	Sponsor

	Name
	Mike Kotara

	E-mail Address
	MKotara@cps-satx.com

	Company
	City Public Service of San Antonio

	Company Address
	P.O. Box 1771, San Antonio, TX 78296

	Phone Number
	(210) 353-2285

	Fax Number
	(210) 353-2286
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	ERCOT Board Action
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