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TAC Recommendation Report

	PRR Number
	298PRR
	PRR Title
	Revise Settlements Calendar

	Recommended Action 
	Approve as revised.

	Recommended Effective Date
	January 21, 2002

	System Impact
	Minor

	Protocol Revision Subcommittee Recommendation 
	TAC recommends approval of the language proposed by the ERCOT comments submitted on 12/04/2001.  The original language proposed by PRR298 has been separated and will be re-submitted in another PRR.

	
	


	Recommended Language


9.4.2  Invoice Payments Due ERCOT 

Each Invoice Recipient owing monies to ERCOT shall remit the amount shown on its Settlement Invoice no later than the close of bank Business Day Central Prevailing Time (CPT) on the relevant payment date. 

9.4.3  ERCOT Payment to Invoice Recipients

ERCOT shall calculate the amounts available for distribution to Invoice Recipients no later than the next Business Day following the payment date and shall give irrevocable instructions to the ERCOT financial institution to remit to the Invoice Recipients for same day value the amounts determined by ERCOT to be available for payment. ERCOT shall make such payments no later than the close of bank Business Day Central Prevailing Time on the next Business Day following payment date.

Additional Sections needing revisions:

9.4.1
Overview of Payment Process

Payments shall be made on a Business Day basis in a two-day, two-step process where: 

(1) All Settlement Invoices due by close of bank Business Day on that day with net funds owed by Invoice Recipient are paid to ERCOT by the Invoice Recipient on the first Business Day, and

(2) All Settlement Invoices  with net funds owed to Invoice Recipient are paid by ERCOT to the Invoice Recipient(s) by close of business of the second Business Day. 
Payments due to ERCOT, and payments due to Invoice Recipients will be made by Electronic Funds Transfer (EFT) in U.S. Dollars.

9.4.4
Partial Payments

In the event one or more Invoice Recipient(s) owing monies did not pay in full (short payment) ERCOT will follow the procedure set forth below: 

(1) ERCOT will make every reasonable attempt to collect payment from the short-paying Invoice Recipient(s) prior to one hour preceding the close of bank Business Day CPT on the day that the payment by ERCOT is disbursed to the Invoice Recipients.  
(2) ERCOT will draw on any available security posted by the QSE(s) who did not pay the amount due.

(3) ERCOT will attempt to draw on any available line of credit to cover payment shortages. 

(4) If, after executing any available line of credit, there is still insufficient funds available for ERCOT to pay all amounts in full (total short pay amount), ERCOT will deduct ERCOT administrative fees as specified in Section 9.6, Settlement Charges from the amount received and then reduce payments to all Invoice Recipients that are owed monies. The reductions will be based on a pro rata basis of monies owed to each ERCOT creditor in the settlement process for each Settlement Invoice to the extent necessary to clear ERCOT’s accounts to the extent possible on the payment date to insure revenue neutrality for ERCOT. ERCOT shall distribute past due funds on a pro rata basis of monies owed on the next Business Day after receipt of the monies, when sufficient funds for the relevant Operating Day are available in this settlement process.  

(5) After a short pay occurrence and when all reasonable collection efforts have been exhausted by ERCOT, if sufficient funds continue to be unavailable for ERCOT to pay all amounts in full to the short paid Entities, the total short pay amount will be collected from the QSE’s representing LSEs, on a Load Ratio Share basis, and paid to the QSEs that were previously short paid. 

************************

16.2.9
Late Payments by QSEs

It is the sole responsibility of each QSE to ensure that amounts due to ERCOT, by such QSE and any Subordinate QSEs it has designated, are submitted on a timely basis.  Each Subordinate QSE will receive a separate invoice.  Netting of the amounts due by Subordinate QSEs is not allowed.  The amount due on the separate invoices for each Subordinate QSE must be submitted by the close of bank Business Day of the due date.  If a Subordinate QSE does not submit the full amount due by close of bank Business Day of the due date, ERCOT shall deduct the amount due by that Subordinate QSE from the QSE and/or any other Subordinate QSE of that QSE to the extent of the amount due and not paid by the late paying Subordinate QSE before calculating short payments to other ERCOT Market Participants.

Regardless of reason, if the payment is not received by ERCOT’s financial institution by close of bank Business Day of the due date, the payment will be considered to be a “Late Payment.”  An incomplete payment shall be considered a Late Payment.  In the event of a Late Payment, ERCOT will immediately contact a Senior Representative of the QSE telephonically and demand payment of the past due amount. 

This procedure does not preclude ERCOT from drawing upon a QSE’s security any time when a QSE’s payment is late. 

ERCOT shall track the number of Late Payments received from each QSE in any rolling-12-month period.  ERCOT is hereby empowered to, and ERCOT shall, take action for Late Payment as follows:   
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